NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Jennifer A. Salisbury Oil Conservation Division
Cabinet Secretary May 8, 2001

Strata Production Company
P.O. Drawer 1030
Roswell, New Mexico 88202-1030

Attention: Ms. Carol J. Garcia

Re:  Extension of Division Order SWD-765
Gramma “ZM?” State No. 1 (API No. 30-041-20728)
Unit E, Section 16, T-7 South, R-34 East, NMPM,
Roosevelt County, New Mexico

Dear Ms. Garcia:

Reference is made to your request dated March 14, 2001 for an extension of the
time period in which to commence injection into the Gramma “ZM” State Well No. 1.
As you are aware, Division Order No. SWD-765 expires on March 22, 2001 if injection
has not yet commenced into the well.

For the reasons outlined in your letter, a one-year extension is hereby granted. If
injection has not commenced into the Gramma “ZM’ State Well No. 1 on or before
March 22, 2002, or, if an additional extension is not granted, the injection authority for

the well shall terminate on that date.
Sincerely, /'
) §
L id ot

David Catanach
Engineer

Xc: OCD-Hobbs
File-SWD-765

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us
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March 9, 2000 IR I T

Oil Conservation Division
ATTN: Mike Stogner

2040 South Pacheco Street
Santa Fe, New Mexico 87505

Re: C-108 Application for
Authorization to Inject
Yates Gramma ZM State #1
1650" FNL & 330' FWL
Section 16-7S-34E
Roosevelt County, New Mexico

Dear Mr. Stogner:

Enclosed herewith please find one copy of the Legal Notice and certified
receipts to the surface owner, offset operators and mineral owner to complete the
above referenced.

Should you have any questions regarding this matter, please contact this office.

Sincerely,

STRATA PRODUCTION COMPANY

Carol J. Garcia
Production Records Manager

CJG:ms

Enclosures
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STATE OF ¥EW MEXICO @ LEGAL 3871
COUNTY OF RCGOSEVELT: H March 7, 2000

: LEGAL NOTICE
AT % h HOMAS, being duly swoirn saves: ! '
WAYLAND THOMAS, oesing du Strata Production Com-
. : pany has filed Form C-108
That h= iz the BUBLISTER, <f the . Application For Authoriza-
- : tion to Inject with the New
| Mexico Qil Conservation
Division seeking adminis-
trative approval for a salt
water disposal well. The
proposed well is the Yates
Petroleum Gramma ZM
- izh at Portales, said oounty a2nd i State #1 located 1650’
English at Portales, saild counts FNL and 330’ FWL, Sec-

: tion 16, Township 7 South,
- _ he hereto atrashed : Range 34 East, NMPM,
stats, and that the hereto atc Roosevelt County, New
Mexico. Disposal water wiil
be sourced from area
wells producing from the
San Andres formation. The
disposal water will be in-
jected into the San Andres
formation at a depth of
4436’ to 4486, a maxi-
mum surface pressure of
500 PSI and a maximum
rate of 200 BWPD.
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All interested parties op-
posing the action must file
objections or requests for
hearing with the Oil Con-
servation Division, 2040
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New Mexico for 1 congecutive davs South Pacheco Street,
Santa Fe, New Mexico
weeks on the same days as follows: 87505 within 15 days. Ad-

ditional information can be
obtained by contacting
Frank Morgan, Vice Presi-
dent, P.O. Box 1030, Ros-
well, New Mexico 88202-
1030 or (505) 622-1127.
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Qil Conservation Division MAR | 6 2001
ATTN: Mike Stogner :
1220 South St. Francis Drive ey e

. ””WKHGE\‘HWM'-
Santa Fe, New Mexico 87504 : - :

Re:  Administrative Order SWD-765
Yates Gramma ZM State #1
1650" FNL & 330' FWL
Section 16-7S-34E
Roosevelt County, New Mexico

Dear Mr. Stogner:

The referenced Administrative Order SWD-765 was approved on March 22,
2000 and will expire on March 22, 2001. An extension is requested to dril! and
evaluate an additional well scheduled to be drilled in the third or fourth quarter of this
year contingent upon rig availability. If the well is successful, the extension will allow,
Strata the opportunity to determine the feasibility of converting the wellbore for
injection.

Should you have any questions regarding this matter, please contact this office.

Sincerely,

STRATA PRODUCTION COMPANY

ot b

Carol J. Garcia
Production Records Manager

CJG:ms

Enclosures
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ADMINISTRATIVE ORDERSHP765—— J

APPLICATION OF STRATA PRODUCTION COMPANY FOR PRODUCED WATER
DISPOSAL, ROOSEVELT COUNTY, NEW MEXICO.

ADMINISTRATIVE ORDER
OF THE OIL CONSERVATION DIVISION

Under the provisions of Rule 701(B), Strata Production Company made application to the
New Mexico Oil Conservation Division on March 3, 2000 and March 7, 2000, for permission to
complete for produced water disposal its Gramma ZM State Well No. 1 (API No. 30-041-20728)
located 1650 feet from the North line and 330 feet from the West line (Unit E) of Section 16,
Township 7 South, Range 34 West, NMPM, Roosevelt County, New Mexico.

THE DIVISION DIRECTOR FINDS THAT:

(1) The application has been duly filed under the provisions of Rule 701(B) of the
Division Rules and Regulations;

(2) Satisfactory information has been provided that all offset operators and surface
owners have been duly notified;

(3) The applicant has presented satisfactory evidence that all requirements prescribed in
Rule 701 will be met; and

(4) No objections have been received within the waiting period prescribed by said rule.

IT IS THEREFORE ORDERED THAT:

The applicant herein, is hereby authorized to complete its Gramma ZM State Well No. 1
(API No. 30-041-20728) located 1650 feet from the North line and 330 feet from the West line
(Unit E) of Section 16, Township 7 South, Range 34 West, NMPM, Roosevelt County, New
Mexico, in such a manner as to permit the injection of produced water for disposal purposes into
the San Andres formation from approximately 4,436 feet to 4,486 feet through 2 3/8 inch plastic-
lined tubing set in a packer located at approximately 4,375 feet.

IT IS FURTHER ORDERED THAT:

The operator shall take all steps necessary to ensure that the injected water enters only the
proposed injection interval and is not permitted to escape to other formations or onto the surface.




Administrative Order SWD-765
Strata Production Company
March 22, 2000

Page 2

Prior to commencing injection operations into the well, the casing shall be pressure tested
from the surface to the packer setting depth to assure the integrity of said casing.

The casing-tubing annulus shall be loaded with an inert fluid and equipped with a
pressure gauge at the surface or left open to the atmosphere to facilitate detection of leakage in
the casing, tubing, or packer.

The injection well or system shall be equipped with a pressure limiting device which will
limit the wellhead pressure on the injection well to no more than 887 psi.

The Director of the Division may authorize an increase in injection pressure upon a
proper showing by the operator of said well that such higher pressure will not result in migration
of the injected fluid from the San Andres formation. Such proper showing shall consist of a valid
step-rate test run in accordance with and acceptable to this office.

The operator shall notify the supervisor of the Hobbs district office of the Division of the
date and time of the installation of disposal equipment and of any mechanical integrity test so
that the same may be inspected and witnessed.

The operator shall immediately notify the supervisor of the Hobbs district office of the
Division of the failure of the tubing, casing, or packer in said well and shall take such steps as
may be timely and necessary to correct such failure or leakage.

PROVIDED FURTHER THAT, jurisdiction is retained by the Division for the
entry of such further orders as may be necessary for the prevention of waste and/or protection of
correlative rights or upon failure of the operator to conduct operations (1) to protect fresh water
or (2) consistent with the requirements in this order, whereupon the Division may, after notice
and hearing, terminate the injection authority granted herein.

The operator shall submit monthly reports of the disposal operations on Division Form C-
115, in accordance with Rule Nos. 706 and 1120 of the Division Rules and Regulations.

The injection authority granted herein shall terminate one year after the effective date of
this order if the operator has not commenced injection operations into the subject well, provided
however, the Division, upon written request by the operator, may grant an extension thereof for
good cause shown.
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Approved at Santa Fe, New Mexico, on this 22" day of March, 2000.

/M/%A@Ak

LORI WROTENBERY, Director

LW/ MWA/kv

cc: Qil Conservation Division — Hobbs
State Land Office — Qil and Gas Division



