62095

KELLAHIN AND KELLAHIN 5 4 U
ATTORNEYS AT LAW
EL PATIO BUILDING

W. THOMAS KELLAHINY 117 NORTH GUADALUPE TELEPHONE (505) ©982-4285

TELEFAX -
*NEW MEXICO BOARD CF LEGAL SPECIALIZATION PosT OFFICE Box 2265 Ax (505) ©982-2047
RECOGNIZED SPECIALIST IN THE AREA OF

NATURAL RESOURCES-OIL AND GAS LAW SANTA FE, NEW MEXICO 87504-2265

JASON KELLAHIN (RETIRED 1991} June 7, 1995
HAND DELIVERED

Mr. David R. Catanach

Underground Injection Control

Oil Conservation Division

310 OId Santa Fe Trail ;

Santa Fe, New Mexico 87501 QE QE ! VE n

Re: Administrative Application for JUN 1995
Salt Water Disposal Approval il Conseryas
Mallon Oil Company’s vUNServation Division
Mallon’s "34" Federal Well No. 1
Unit D, Sec 34, T19S, R34E, NMPM
Lea County, New Mexico

Dear Mr. Catanach:

On behalf of Mallon Oil Company and in accordance with Division
Rule 701, we are enclosing an original and one copy of the completed and
signed Application for Authorization to Inject (Division Form C-108 with
attachments) for the referenced well.

Copies of the application have been sent to the surface owner and
offsetting operators. In addition, we have had newspaper notification by
newspaper published and that certification is enclosed.

Please call me if you need anything else in order to process this
request.

84> '“‘"*m

</ery truly Youfs, Q %-g‘) ‘

T L —.
Th as :Kellahm

r'

{

cc:  OCD-Hobbs (w/ encl.)
cc:  Mallon Oil Company
Attn: Ray Jones



OFFSET OPERATOR NOTICE LIST

Devon Energy Corporation
20 North Broadway Suite 1500
Oklahoma City, OK, 73102

Strata Production Company
Box 1030
Roswell, New Mexico 88201

Manzano Oil Corporation
Box 2107
Roswell, New Mexico 88202

SURFACE OWNER NOTICE LIST

Bureau of Land Management
Roswell District Office

1717 West Second Street
Roswell, New Mexico 88202



NEWSPAPER NOTICE

Notice of Application for Authorization to Inject Salt Water

Mallon Oil Company,999 18th St. Denver, CO 80202, has made
application to the New Mexico Oil Conservation Division for authority to
convert its existing Mallon "34" Federal Well No. 1 located 660 feet from
the North line and 990 feet from the West line (Unit D) of Section 34,
Township 19 South, Range 34 East, NMPM, Lea County, New Mexico
into a disposal well for the injection of produced salt water into the San
Andres formation through perforations from approximately 5947 feet to
6306 feet. Said well is located approximately 1 mile north of a point on
New Mexico Highway 180 approximately 10 miles northeast of the
intersection of New Mexico Highways 176 and 180.

Interested parties with an objection or request for a hearing must file
said objection/request in writing within 15 days of this notice with the
Division, 2040 South Pacheco, Santa Fe, New Mexico 87505



ENERCY ANOD fllNCRM.S DCPARTMENT A mtmmm RECEF 7-1-81

STATE LAND OFSICE SULOING
BANTA FE ftw MERILO 97908

A ~ IVEp

APPLYCATION FOR AUTHORIZATION TO INJECT JUN 77995

I.

.

It1.

Iv,

*+ VI.

VII.

*VIII.

XII.

XIII.
XIv.

*+ If the informutioﬁ;?ié%?;ed u

Purpose: DSecondnry Recavery D Preasure namtenmmp .@ﬂ‘ﬁmﬁ D Staraqe
Ivati

Applicatiun qualifies for administrative approval? 763 on D’VISIO
. n

Operatar: Mallon Oil Company
Address: 999 18th Street, Suite 1700, Denver, CO 80202

Contact party: Ray -Jones Phone: 303-293-2333

Hell data: Complete the data required on the reverse side of this form for each well
) proposed for injection. Additional sheets may bhe attached if necessary.

Is this an expansion of an existing project? Byes no
{f yes, give the Division order number authorizingy the project .

Attach a map that identifies all wells and leases within two miles of any proposed
injection well with a ane-half mile radius circle drawn around each proposed injection
well. This circle identifies the well's area of review.

Attach a tabulation of data on all wells of public record within the area of review which
penetrate the proposed injection zone. Such data shall include a description of each
well's type, construction, date drilled, lacation, depth, record of completion, and

a schematic of any plugqed well illustrating all plugqing detail.

Attach data on the proposed operation, including:

1. Proposed average and maximum daily rate and volume of fluids to be injected;

2., W¥Yhether the system is open or closed;

3. Proposed average and maximum injection pressure;

4. Sources and an appropriate analysis of injection fluid and compatibility with
the receiving formation if other than reinjected produced water; and

5. If injection is for disposal purposes into a zone not productive of o0il or gas
at or within one mile of the proposed well, attach a chemical analysis aof
the disposal zone fgormation water (may be measured or inferred from existing
literature, studies, nearby wells, etc.).

Attach appropriate geological data on the injection zone including appropriate lithologic
detail, geological name, thicknass, and depth. Give the geclogic name, and depth to
bottom of all underground sources of drinking water (aquifers containing waters with
total dissalved solids concentratians of 10,000 mg/l or less) overlying the proposed
injection zone as well as any such source known to be immediately underlying the
injection interval.

Describe the proposed stimulation program, if any.

Attach appropriate logging and test data on the well. (If well lags have been filed
with the Division they need not be resubmitted.) :

Attach a chemical analysis of fresh water from two or more fresh water wells (if
available and producing) within one mile of any injection or disposal well showing
location of wells and dates samples were taken.

Applicants for disposal wells must make an affirmative statement that they have
examined available geologic and engineering data and find no evidence of cpen faults
or sny other hydrologic connection between the disposal zone and any underground
source of drinking water.

Applicants must complete the "Proof of Notice” section on the reverse side of this form.

Certification

I hereby certify that the information submitted with this application is true and correct
to the best of my knowledge and belief.

Name: Ray E. Jones Title Vice President, Engineering

Signature: & 7= 7o~ Date: 6/6/95

er Sectiong VI, VIII, X, and XI above has been previously

submitted, it need not be duplicated asnd resubmitted. .Please show the date and circumstance
of the eorlier submittal.

DISTRIUUTION: JUriqinal and one copy ta Santa teo with one copy to the appropriate Oivision



FORM .C-108  Side "2

[If. MWELL DATA

A. The faollowing well data must he submitted for ench injection well cnvered by this application,
The data must be both in tabular and schematic form and shall include:

(1)
(2)
(3)

(&)

Lease name; Well No.; location by Section.‘TOwnshin. and Ranne: and footage
location within the section.

Each casinq string used with its size, setting depth, sacks of cement used, hole
size, top of cement, and how such top was determined.

A descrxptxon of the tuban to be used including ita size, lining material, and
setting depth.

The name, model, and setting depth of the packer used or a description of any ather
seal system or assembly used. .

Division District offices have supplies of Yell Data Sheets which may be used or which
may be used as models for this purpose. Applicants for several identical wells may
submit a "typical data sheet™ rather than submitting the data for each well.

8. The following must be suhmitted for each injection well covered by this application. All
items must be addressed for the initial well. Responses for additional wells need be shown
only when different. Information shown on schematics need not be repeated.

(1)
(2)
(3)
(a)

(5)

The name of the injection.FBrmation and, if applicable, the field or pool name.
The injection interval and whether it is perforated or open-hole.
State if the well was drilled for injection aor, if not, the oriqinal purpose of the well.

Give the depths of any other perforated intervals and detail on the sacks of cement or
bridge plugs used to seal off such perfarations.

Give the depth to and name of the next higher and next lower oil or gas zone in the
area of the well, if any.

X1¥., PROOF OF NDTICE

All applicants must furnish proof that a copy of the application has heen furnished, by
certified or reqistered mail, to the owner of the surface of the land on which the well
is to be located and to each leasehold operator within one-half mile of the well location.

Where an application is subject to administrative approval, a proof of publication must
be submitted. Such proof shall consist of a copy of the legal advertisement which was
published in the county in which the well is lacated. The contents of such advertisement
must include:

(1) The name, address, phone number, and contact party for the applicant;

(2) the intended purpose of the injection well; with the exact location of single -
wells or the section, township, and range location of multiple wells:

(3) the formation name and depth with expected maximum injection rates and pressures; and

(4) a notation that interested parties must file objections or requests for hearing with
the 0il Conservation Division, P. 0, Box 2088, Santa Fe, New Mexico 87501 within 15
days.
NO ACTION WILL BE TAKEN ON THE APPLICATION UNTIL PROPER PROOF OF NOTICE HAS BEEN
SUBMITTED.

NOTICE: Surface owners or offset operators must file any objections or requests for hearing

of administrative applications within 15 days from the date this application was
mailed to them.



cugmon
S 5
B g BH A1

& e

i | 1 .
e |

\

|

|

LEAN
SMERS G UNT JE I TOOH 1
MESCALERG fiCut T )27 -

GG SRMITAING
R

s
AL G N 0

5 02L& ! .

H a- MESEALER) OGE T £ ‘

i oo o i

{ 5 | TR EveR

: \ | o A

i . smorrie [ R
AW FED $I B e

ATDRLD & Tt
00 eSOl FEL 91

i
i x‘s't p
! - SupERcS HE H@
i sl 2 1] L
! ' }x 't ”
DRLC & EXFL MARZANG MANZAND | S N SI‘G
CALESPIE FED & 41 L'.'w €3 S el FED ¢ i
Er2) 510 T H
1 - | aos e i
| fouccheg T pponind P g0
s o TG weST g1 ) »
\zang SN PO 16D %q . d
o8 PEARL FED 41 . % .
55 5 cum con A
o & ;x} B i BUPERDR FEO fi SEERLD ED. 45 WAON]
(N . I Y
O | o

StracefEs 1 |

w7
¢

s ‘
Bo e i e
A il o e

QT““ o

W R .
ot e co 4 MESG. UNT §4 i T s
PR 33 FEOES | | e TR
) : | ES T
L ke :
! w10 :
5 i M
13800 !

:
og‘

a s '-( it
o1 WNERAS STHTE 41 s

| ’ k) [ ]

| 00

1050 -

SEHAFED $1 ZAC
o= = —
e

= e MR | TEUCs .

s [t L P s TRy =

weson  PURTF <
[

MATLOCK FED 3

s M |
J
'
|
i
‘

J et [
b )
R )
Auason | ;
MATLCC* FED: §4 i
HSSeN ' e : :
WAL FEC 4T i oS " :
4 j : g w\ 2
wa ; - v .
| _ ‘ a WEST PESRL ST BL
| - : s
4 s A, h FOUAL ED £ i
ccRenen e
| o o :
= e
i o R g ks
o, reotiy, g0 1oh # m‘m‘
. A & hiid ‘
. AT A0S .
T RS
e
I s FEC 40 B '
= ¢ A B
Py Sh g ;
. " e .
e - < - :
b . S T |
. b - - ; v
— — Vo e T 3¢ et : s ot
. - w0 - P ; ; ;
egtaon - Ls ki E oo 415 | !
FED-MCOGES #3 FER. - - ket L i ' i e
e (U K- . Y K
< G | 3200 B T i
[ | :
! | e s s i ‘
i ] [ ' wwr i
: s o ‘g - ESUNT 4
i " . 15BH0 g 5510 HORTH 3 . g7 W LEs 0 a9 s
‘ s T :
i s i N EeITy N
‘ ‘ e -
. T e i U s &Y
; WG 75 i i i
! * ' s !
»* : 2 o L ;
Ve ! AT L T 4 a3 29
X ‘ P PR ol Jm.n& i
. v
2 i !
: ek
‘ ) ~ N . K wra
- — ] o
; i !
- , r
! - . [
| H L N K
| | . |
| renss i i ;
‘ o - UNT $10 |
i . . |




|
5850

ME R
i A i
MFSCALERC NT 5 31 AR!
i % i IPERICR TIL
. N A ! PERIC (‘
'
!
i
o | STk |
MESC [ PeRIGK AT
i |
. |
' |
[
Slag |
E\»{R A
\
At i
STHASON FED = !
|
511e M |
: SISO FE - - S [
o AR 3 s w2 ME.N T 36§ | TAI 4]
3 514
R ® ,.ﬂ P ’ \
: 513 !
£30C
|
L, e ' VALLON
: | ‘340 FEB N2 E
O
i , WRANT
7 i ENERN "OF\’P"\M‘U\ W
- i
i
MALLON AL .
. Va2t PEr R 2 MALLUN RALLEN
b 4 FEDTRO A3 ag Thep [FELER
B # L |
5 @ bl 4 i
,
i ,
| MaLLON MALLIN
34 FED. MO. t2 3% FED M e
L 4 BN
; MR ey
1 : 195 34E
-
J—l Py o PURE 7% FENN‘J\L
! 208 34E WO A Fowk
1 HANASAN
" . SIGNAL FEC #1 !
- |
: i s l

M08
_WhSIFEARL 5T
N .

1
ren ‘

¥ READ
Mefir FEDERA_

! i
! ’
LENut o
Ty r ‘
3860 |
& ! bl
BREATHOUSE HATR : o
FEDERAL 3 f1 At i ‘
g FED #1
FEAD LaNeH i
MaRk. SECERAL #3 173 .- |

3
EAD NORTH LEA
NORT- LEA FED. #5




SHEET NO. OF
MALLON OIL COMPANY e
ENGINEERING CHART
APPN
subECT WS T PIAT) Felelal  # ) : DATE
Conr PLE 7700/ DA7E /0/25 S0 8y
N - I |
I N | |
i L ' 1 ’ LePTH 57 dﬂfxmd» cd,r,u%a/r
B ‘ | L
. r T
T
\
ui / 7 " -y 7 -
- 1310 12/ % £50 <l
| I — ™~ 24+ 280 x 'C|
! |
| | ; 5) [ - 2R L i ‘
20040 AL S8 | A7z | 7 BrAA |
Ttz % e Fe ( 884-3822"| sevient Arvees A?gfram, b s
25p005m1. 27 K0 196~ 2899 | cavent | pivags PekronhTiods
53 0001# /2,/2%,, ) | B | | B
| Vi : ! 1
3600 cac| \ 3950 REP HEERNNE
7/1% perz | S 3B 298| sryers Biusws SeRcpsn oS |
NN ( =2 \ 4@0@/5‘/‘” | | N L
] Ji HEEEEEEREES L
deap gac. 3 43/5 ~J94) | sdusceep predodaiionrs ||
‘/;'ézz/ere ) BN T
Cry u Geo |\ o 4548 —- 4552 sauvEe FED it i i vroa S
ki | IR | | | B
;,,wﬂ;& HEEEERRREN RN
K- LD 5Es L J \ I ‘ | ! } 1 C ' ‘
Q’Mﬂfzéafwb( | | 4azo-14e72 | oukens | pPees @//@Nf L
zhporleimena) | | || | I D U A A R
i ) ) Rl \ f |
3:9&300%,1& Weﬂl d , 7l : 'r :L | 5
k rous O\ 8 4764 - 4805 | \rnkoss | PrlrapAzorss ||
4—5 aar) #zd/éozqw&}L ‘ | } — L L |
T | i i : |
/e.@aoe bl Bosrr o 4547 - 4552 Pev/Zosr | Fezrod Arzon/s ||
CoRTED SAciD || | L | |
! ' ! J L. ¢ ! 1 | I i
il (| B 49374225 | parJeosE peprdaprions ||
‘ 2 i i ’» sy o T ;
| - | 5240 PE7T D R N T |
’ ‘ ; ; 7 : : | | ., A ‘ ‘
N A ] T | 5300’ 7% 5k fopa i
‘ k/—\'/\j . : i : : | .
— 3 S /5.5 475 ¢



%

' SUBJECT

MALLON OIL COMPANY

ENGINEERING CHART

2N =7

# /

ContE 7707 PR 7E

& oz /oF

il EEN
|- peary | |

SHEET NO., OF

FILE

APPN

DATE

BY

R
B\ crgmn | cerr T

\P _ - r“:
N (;M:‘w“j' BEEREEEE N
EERRUNN N T

e ¢

Zazlpezd N\ LILL N D DL
| < BackER NEFTH

(6,00

Q0

T

5207




FORM C-108 ATTACHMENT

MALLON QIil. COMPANY

MALLON 34 FEDERAL NO. 1
660" FNL & 990" FWL
Sec. 34, T19S-R34E

. INJECTION WELL DATA
Surface Casing;

intermediate Casing:

Total Depth:

Tubing:

Name of Injiection Formation:
Field:

———

Injection Interval:
Orginal Well Purpose:

Perforated intervais:

Depth and name of overlying and/or
undenlying oil and gas zones in this area:

Lea County, NM

Hola size: 14-3/4”, casing: 9-5/8" @ 1501
cemented with 950 sx circ to surface

Hole size: 7-7/8", casing: 5-1/2" @ 6306’
cemented with 1410 sx TOC @ 210’ by
temperature log

5306’

2-7/8 tubing with Guiberson Uni VI packer at
5850

San Andreas

Lea, Northeast

Cased hole, 5947-6306’ gross interval

The well was drilled by Mallon Qil Company in
1994 and completed as a Grayburg Producer

3956-3962'
5094-5102'
§132-513¢8
5986-6010
8094-8112'

Parforations above the San Andres will be cament
squeezed and pressure tested before
commencing water injection operations.

Delaware 5702

Delaware also expected below San Andres in this
area but well not drilled through the San Andres.



Mailon 34 Federal No. 1
Lea County, NM
Attachment to C-108
June 8, 1895, Page -2-

Vi TABULATION QF DATA ON ALL WELLS IN REVIEW AREA

No wells produce from the proposed disposal zone within the one-half mile radius. The
West Pearl Federal #1 well in the NWSW Sec. 27 T19S R34E has a reported San Andres top of
5062'. Itis suspected that this is still the Grayburg zone, However, well information and a
wellbore diagram are included.

Formation top information is-not currently known for the Stivason Federal #1 well in the
NENE Sec 33 T19S R3I4E. The well was drilled to a depth of 5207'. This is not believed to be
deep enough to penetrate the San Andres, however, weil information and a weilbore diagram are
inciuded.

The Mallon ‘34’ Federal No. 9 well in the SWNE Sec 34 T19S R34E is currently being
completed. the well was drilled through the San Andres and well details and weilbore diagram
are included. The San Andres section was cemented and the cement top for the production
casing string is at 1430’. At this time, Mallon Qil Company has no plans io test the San Andres.

Well: Devon Energy Corporation
West Pearl Federal #1

Location: 1980’ FSL & 660’ FWL
-L-. Sec. 27, T19S-R34E
Lea County, New Mexico

Type Wel: | Ol Producer

Construction; 8-5/8" @ 1310 w/700 sx - Circ
5-1/2" @ 5300 w/1075 sx - Circ

Date Drilled: 10/25/90

Record of Completion: Perfs - 3884-3892', 3896-3829
IPF - 41 BO

Comp. - 4/8/91

Add'l perfs: - 3968-3989', 4515-4541",
4548-4552', 4670-4673', 4784-4805,
4842-4859', 4939-4945’

Well: Strata Production Company
Stivason Federal #1

Location: 330 FNL & 330 FEL
-A-, Sec. 33, T19S-R34E
Lea County, New Mexico

Type Well: Qil Producer



Mallon 34 Federal No. 1
Lea County, NM
Attachment to C-108
Jung 6, 199§, Page -3-

Vi TABULATION OF DATA ON ALL WELLS IN REVIEW AREA (Continued)

Construction: 8-5/8" @ 1533’ w/B00 sx - Circ
4-1/2" @ 5207' w/600 sx

Date Drilled: 6/22/84
Record of Completion: , Perfs. - 3809-3915', 4010-4023’, 4095-4100’
4511-4532', 5022-5028"
IPF - 50 BO

Comp. - 6/22/84

Well: Mallon Qil Company
Mallon ‘34’ Federal No. 9

Location: 1980 FNL & 1980 FEL
-G-, Sec. 34, T19S-R34E
Lea County, New Mexico

Type Well: Drilled as a producer

Construction: Hole size: 14-3/4"; Casing: 9-5/8" set @ 1502";
Cement: 875 sx, circulated to surface
Hole size: 8-3/4"; Casing: 5-1/2" set at 10395":
Cement: 3180 sx, cement top at 1430’ by
temperature log

Date Drilled: 4/11/95 Spud

Record of Completion: Complstion not finished

Vil __PROPOSED OPERATION:

Storage tanks will be located on the well site along with a powered sait water disposal
pump. A salt water gathering system will transport from our tank battery, located at our Mallon
‘34’ Federal No. 2 well, 860 FNL. 660 FEL Sec 34 T19S R34E. At the present time, seven welis
produce 600 to 700 barrels water per day. If the wells’ disposal capacity is such to handle
additional water, other operator's wells in the area may be trucked in to the storage tanks.

The average injaction rate is estimated at 800 BWPD and will be subject to pressure
limitation.

The proposed maximum injection rate is 600 BWPD, and will be subject to pressure
limitation

The system will be open.



Mallon 34 Federal No. 1
Lea County, NM
Attachment to C-108
June 6, 1995, Page -4-

The proposed average injection pressure is 1189 psi or as determined by step rate test

and approved by state.

The proposed maximum injection pressure is 1189 psi or as determined by step rate test

and approved by state.

The sources of injected water will be from the Delaware and Morrow.

Vil EOLOGIC DATA
Geological Name:

Litholoqgical Detail:

Formation Top:

Thickness:

Depth:

Geological Data of
Drinking Water Zone:

X PROPOSED STIMULATION PROGRAM

X LOG AND TEST DATA:

San Andres

Primarily dolomite with thin interbeds of
limestone, sandstone and shale.

5947

Thickness of the San Andres is at least 359’ in
this well.

Well reached total depth while in San Andres
limestone at 6306'.

The underground source of drinking water
overlying the zone of disposal is the Ogaila,
which occurs 65 to 150 feet in this area and is
approximately 100-200' thick.

A hydradlic fracture treatment is anticipated
for San Andres 2ones not yet completed.
Details have not been finalized at this time.

Were previously filed by operator, Mallon Qil
Company

Xl ANALYSIS OF FRESH WATER WELL: No known fresh water wells within 1 mile of
this proposed injection weil.
Xil.  After examining all available geological and engineering data, we find no evidence of cpen

faults or any other hydrologic connection between the disposal zone and any underground

source of drinking water.

X,

A copy of our application has been furnished be certified mail to the surface owner and to

each leasehoid operator within one-half mile of our proposed injection well. See listing on

Exhibit -C-.



Mallon 34 Federal No. 1
Lea County, NM
Attachment to C-108
June 6, 199§, Page -5-

IX PROPOSED STIMULATION PROGRAM
A hydraulic fracture treatment is anticipated

for San Andres zones not yet completed.
Details have not been finalized at this time.

X. LOG AND TEST DATA: Were previously filed by operator, Mallon Qi
Company

Xl. ANALYSIS OF FRESH WATER WELL: No known fresh water wells within 1 mile of
this proposad injection well.

Xll.  After examining all available geological and engineering data, we find no evidence of oper
fauits or any other hydrologic connection between the disposal zone and any undergrounc
source of drinking water.

Xiil. A copy of our application has been fumished be certified mail to the surface owner and to
each leasehold operator within one-haif mile of our proposed injection well.
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June 8, 1995

Addressee

Re:  Salt Water Disposal Well
Lea Nartheast Field
Sec. 34 T19S-R34E
Lea, County, New Mexico

Dear Sirs:

Mailon Qil Company is making application to the New Maxico Qil Conservation Division for
authority to convert the Mallon 34 Federal No. 1 to a water disposal well for water produced in the
Lea, Northeast field. You are the operator of an oil or gas well within one-half mile of the
proposed injector, located 6680’ FNL, 890’ FWL., Section 34 T198-R34E, NMPM, Lea County, New
Mexico.

If you object to this Application, or feel that a public hearing is necessary, please contact the Qil
Conservation Division, P.O. Box 2088, Santa Fe, NM 87504-2088. You may also contact Mallon
Resources Corporation, 999 18th Street, Suite 1700, Denver, CO 80202, Tel: 303-293-2333.

Please retum a signed copy of this Ietter to the undersigned if you have no objections to the
above mentioned Application.

Sincerely,

Vice President, Engineering

enclosure

We have no objections:




EEDERAL LEASE
NM-04452

NM-04452

NM-04452

NM-57285

NM-57285

NM-052

NM-94283 R-O-W

LEASEHOLD OPERATORS

SECTION
27 NWYSWY

27. SWYUSWY

27. SEWSW%
Staked Location

28: NUSEY

33: N¥NEY

34: All

34: Ali

OPERATOR
Devon Energy
Corp (NV)

Strata Production
Company

Mailon Qil
Company

Mangzano Qil
Corp.

Strata Production
Company

Mallon Oil
Company

Mallon Qil
Company

ADDRESS
20 North Broadway
Suite 1500
Oklahama City, OK
73102
(405) 235-3611
Attn: J.M. Lacey

P.O. Box 1030
Roswell, NM 88202
(505) 822-1127
Attn: Bruce Stubbs

999 18th Street
Suite 1700
Denver, CO 80202
{303) 293-2333
Attn: Ray E. Jones

P.O. Box 2107
Roswell, NM 88202
(505) 623-1996
Attn: Donnie Brown

P.O. Box 1030
Roswell, NM 88202
(5085) 622-1127
Attn: Bruce Stubbs

999 18th Street
Suite 1700

Denver, CO 80202
(303) 293-2323
Attn: Ray E. Jones

999 18th Street
Suite 1700
Deaver, CO 80202
(303) 293-2333
Attn: Ray E. Jones



KELLAHIN AND KELLAHIN
ATTORNEYS AT LAW
EL PaTiO BUILDING

W. THOMAS KELLAHIN® 17 NORTH GUADALUPE TELEPHONE (505) 982-4285
*NEW MEXICO BOARD OF LEGAL SPECIALIZATION PosT OFFICE BOX 2265 TELEFAX (505) 982-2047
RECOGNIZED SPECIALIST IN THE AREA OF

NATURAL RESOURCES-OIL AND GAS LAW SANTA FE, NEW MEXICO 87504-22G5

JASON KELLAHIN (RETIRED 1991)

July 18, 1996

HAND DELIVERED
Mr. Ben Stone
Underground Injection Control
Oil Conservation Division
2040 South Pacheco
Santa Fe, New Mexico 87504

Re: REQUEST TO ADD SUPPLEMENTAL PERFORATIONS
Amended Administrative Order SWD-598
Administrative Application for
Salt Water Disposal Approval
Mallon Oil Company’s
Mallon’s "34" Federal Well No. 1
Unit D, Sec 34, TI19S, R34E, NMPM
Lea County, New Mexico

Dear Mr. Stone:

On May 15, 1996 and on behalf of Mallon Oil Company, I filed an
application to add supplemental perforations for the referenced salt water
disposal well.

In accordance with our telephone conversation yesterday, please find
enclosed the following: (1) affidavit of newspaper publication of notice on
May 17, 1996 providing fifteen days notice and (2) my certificate of
notification attesting that copies of the application were sent by certified
mail to the proper parties.

The fifteen day notice period has expired and I have not received any
objection to approval of this case.

VCry"”t‘*f‘ﬁlyhg ours,

Ww. Thomas_;‘iKellahin

ce: Mallon Oil Company
Attn: Ray Jones
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DESCRIPTION

WOtine of Applicaricn for Autherizarien to Injzer Sall Water

Leg3l notices are charged 38 30 accommodstion snd are paysble upon receipt of this involce.
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Publisher
Swem and subscribed to before

me this -..22_./.____ day of
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Notary Putlic,

My Commission expires
August 29, 1999
{Seal)

This newspaper is duly qualified
1o putlicn legal notices or adver-
tisemanis wahin the meaning of
Section 3, Chapter 167, Laws of
1937, and payment of faos for
5aid publication has boen made.

Scven Rivere Formations, -
Seid well 15 locaied appoxi-
mately Y nule north of a point *
on New Mexico Hignway 180
opproximately 10 miios nonth-
cast of the intarsaction ¢f
New México Mighways 178 .
and 180 '

Interested parties with an
objection of request for a
hearing must file s objce-
tlon/rmquast in wiiting wilhin ]
15 oays of this notice with the
Divigion, 2040  South
Pacheco. Senta Fe., New. .
Maxico, 87505. A
#14559
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AFFIDAVIT OF PUBLICATION

State of New Maxico,
County of Lea.

I, Kathi Bearden

Publisher

of the Hobbs Daily News-Sun, 8
daily nawspaper published at
Hobbs, New Mexice, do solemnly
swear that the clipping attached
hereto was published once a
woek in the regular and entire
issus of said paper, and not &
supplement thereof for a period.

of
1 woeks.
Beginning with the issue dated
May 17 1996
and ending with the issue dated
May 17 1996
F,
Publisher

Swormn and subsgcribed 16 before

me this _.éé__. day of

(7;/ did— , 1996
% oy (Zé 2_21,#
Notary Public,

My Commission sxpires
August 28, 1899
(Seal)

This newspaper is duly qualilied
o publish legal notices or adver-
tisemonts within the meaning of
Section 3, Chapter 187, Laws of
1837, and payment of fees for
said publication has been made,

JUL LD D0

LEGAL NOTICE
May 17, 1998

NEWSPAPER NOTICE
NOTICE OF APPLICATION
FOR AUTHORIZATION TO
INJECT SALT WATER
Malion Oli Company, 989

18th St, Denver, CO 80202,
has mede appiication to the

New Maxico Oli Conservation
Division lor authonty 1o edd ;
additional perforatiuns from {
3056 fee! to 4162 fost in its
previcusly epproved Sat Wa- |
ter Disposal Well, the Mallon
*34* Faders! Wail No_ 1 locat-
ad 880 foot from the North
tine and 980 feet from the
West line (Unit D) of Section
34, Township 10 South,
Range 34 East. NMPM, Loa
County, New Maxico for the
injection of produced salt wa-

ter Into the San Andres and  °

Soven Rivers Formetions.
Sald woll |s located approxi-

mately + mile north of a point *

on New Mexico Highway 180
approximately 10 miles northe
eust of tho (ntersection of
Now Mexicc Highwaye 1768
and 180, !

Intersated partios with an

objection or request for a- |

hearing must file sald objec-.
tion/request in writing within -
15 days of this notice with the

Division, 2040 South
Pacheco, Santa Feo, New. .
Mexico, 87S0S. .

#14559

.o

. At



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

In the matter of the hearing called
by the Oil Conservation Division
for the purpose of considering:

Amended Administrative Application of
Mallon Oil Company for

Salt Water Disposal Approval

MALLON "34" Federal Well No. 1

Lea County, New Mexico.

CERTIFICATE OF MAILING AND COMPLIANCE WITH ORDER R-8054

W. Thomas Kellahin, attorney in fact and authorized representative of
Mallon Oil Company, states that the notice provisions of Division Rule
1207 (Order R-8054) have been complied with, that Applicant has
caused to be conducted a good faith diligent effort to find the correct
addresses of all interested parties entitled to receive notice, that on
the 15th day of May, 1996 | caused to be sent, by certified mail
return receipt requested, notice of this application and a copy of the
application for the referenced case along with the cover letter, to the
parties shown in the application as evidenced by the attached copies
of receipt cards, and that pursuant fo Form C-108 advising said party
that if they had an objection th¢ y it ije said objection with
the Division within 15 days =N

W. Thomas Kellahin

SUBSCRIBED AND SWORN to before me on this 14th day of May 1996.

Notary Public

My Commission Expires: June 15th, 1998
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KELLAHIN AND KELLAHIN

ATTORNEYS AT LAW
EL PATIO BUILDING

W. THOMAS KELLAHIN® 17 NORTH GUADALUPE TELEPHONE (5308) 982-4285%

TELEF -
*NEW MEXICO BOARD OF LEGAL SPECIALIZATION PosTt OFFICE Box 2265 AX [BOB) ©82-2047
RECOGNIZED SPECIALIST IN THE AREA OF

NATURAL RESOURCES-OIL AND GAS LAW SANTA FE, NEW MEXICO 87504-2265

August 1, 1995

JASON KELLAHIN [RETIRED 1991)

HAND DELIVERED

Mr. David R. Catanach
Underground Injection Control
Oil Conservation Division
2040 South Pacheco

Santa Fe, New Mexico 87505

Re: REQUEST TO ADD SUPPLEMENTAL PERFORATIONS
Administrative Order SWD-598
Mallon Oil Company’s
Mallon’s "34" Federal Well No. 1
Unit D, Sec 34, T19S, R34E, NMPM
Lea County, New Mexico

Dear Mr. Catanach:

On June 7, 1995, on behalf of Mallon Oil Company, I submitted
Division Form C-108 requesting authority to convert the referenced well to
a salt water disposal well through existing and future perforations within a
gross interval from approximately 5947 feet to 6306 feet all of which would
be within the San Andres formation.

On July 6, 1995, the Division approved this application but limited
injection to the existing perforations from 5986 feet to 6112 feet.

Today, Mallon Oil Company is "on location" in the process of
recompleting this well for disposal and originally intended and still desires
to add the following two additional sets of perforations, both of which are
within the gross interval originally requested:

(a) add perforations from 6180 feet to 6186 feet; and

(b) add perforations from 6218 feet to 6260 feet.



Mr. David R. Catanach
August 1, 1995
Page 2.

Because these additional perforations are within the gross interval
originally requested and within the same San Andres reservoir, I believe
that you have the authority to approve these two sets of additional
perforations by simply supplementing SWD Order-598 without filing a new
C-108 or requiring new notices.

Please call me if you need anything else in order to process this

request.
V@nﬂ“y*’yours,ﬁ\

W. Thomas Kellahin

cc:  Mallon Oil Company /
Attn: Ray Jones



KELLAHIN AND KELLAHIN
ATTORNEYS AT LAW

EL PATIO BUILDING

W, THOMAS KELLAHIN® 17 NorRTH GUADALUPE TELEPHONE (BOS) 982-428%
*NEW MEXICO BOARD OF LEGAL SPECIALIZATION PosT OFFICE Box 2265 TeLEFAX [BOS) 982-2047
RECOGNIZED SPECIALIST IN THE AREA OF

NATURAL RESOURCES-O!L AND GAS LAW SANTA FE, NEW MEXICO 87504-2265

JASON KELLAHIN (RETIRED 1991) June 27, 1995

HAND DELIVERED
Mr. David R. Catanach
Underground Injection Control
Oil Conservation Division
310 Old Santa Fe Trail
Santa Fe, New Mexico 87501

Re: Administrative Application for
Salt Water Disposal Approval
Mallon Oil Company’s
Mallon’s "34" Federal Well No. 1
Unit D, Sec 34, T19S, R34E, NMPM
Lea County, New Mexico

Dear Mr. Catanach:

On June 7, 1995 and on behalf of Mallon Oil Company, I filed an
application for approval of the referenced salt water disposal well.

Please find enclosed the following:

(1) original of newspaper notice published June 11, 1995 providing
fifteen notice and (2) my Certificate of Notice to the surface owner
and the offset operators including return-receipt cards.

As of today, the fifteen day notice period has expired and I have not
received any objection to approval of this case.

This matter is also docketed on the June 29th Examiner’s docket as case
11315. I propose to dismiss the Examiner case if the administrative application
can be approved. Please let me know.

(Pp»n-ax.,‘

ce. OCD-Hobbs (w/ encl.) ’
ce: Mallon Oil Company
Attn: Ray Jones
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AFFIDAVIT OF PUBLICATION

State of New Mexico,
County of Lea.

1. Kathi Bearcen

General Manacer

of the Hobis Daily News-Sun, a
dzily newspaper published at
Hctbs, New Mexica, do solemniy
swear that the clipeing attached
hereto was published cnce a
week in the reguiar and entire
issue of said paper, and net a
supplement thereof fer a pericd.

of 1

wesaks.

“,mmng ‘with the issue dated

June 11 1995
and anding with the issue dated

June 11 1995

; Ceﬂeral Man

My Commission expires
March 24, 1998
(Seal)

This Newspaper is duly qualified
to publish legal notices or adver- . -.
tisaments within the meaning of .

Section 3, Chapter 167, Laws of .

1937, and payment of fees for
said pubtication has been made.

LEGALNQTICE
. June 11, 1995
NO‘PR.':EQFAPPEIUAT:_ON

~FORAUTHORIZATION TO

" INJECT SALT WATER

Maifor Ot Ccmgany, 899
18th St., DenVer €O 80202,
has made application to the
New Maexico-Oil Conserva-
tion Dwisron for authority to
convi -exiating Mallon
“¥43¥ Fodoral Well No, 1 lo-
cated-660 feet from. tha Nonh
line and :990 fest from the
‘West-line (Unit D) of Section
34, Township 19 South,
Range 34 East, NMPM, Lea
County, New Maxico into a
disposal well for the injec-
tion of produced-salt water
into’the San Andres forma-
tion thirough perforsfions from
approximately 5947 fest to
6306 ‘foet. Said welf is locat-

o Approximataly 1 mite

gl?ofapdmonNewMex-

oo Highways 176.and-180.
iearested parties with.an
.abjection: or reguest-for-a
. hearing must file said objec-
_tion/request in writing within
15-days of-this netice with
‘the ‘Division, 2040 South
'Pacheco, Santa Pe, New

Mexico 8§7505:




