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November 9, 2000

State of New Mexico

Energy, Minerals & Natural Resources Department
Oil Conservation Division

2040 South Pacheco Street

Santa Fe, NM 87505

Attn: Mr. Mark Ashley
Engineering Bureau

RE: North Hobbs (Grayburg/San Andres) Unit
Hobbs; Grayburg — San Andres Pool
Well No. 144
Letter M, Section 32, T-18-S, R-38-E
Lea County, NM

Dear Mr. Ashley:

580 WestLake Park Blvd.
Houston, TX 77079

PO Box 4294

Houston, TX 77210-4294
Phone: 281-552-1000

by , ~N o
/ 3

In follow up to our telecon this date, please see the attached copy of Form C-103 filed
with the Hobbs District Office of the NMOCD on 10/23/00 showing that in conjunction
with the conversion of the subject well to injection, North Hobbs (G/SA) Unit Well No.
144 was perfd at 4092’ — 4154’. As such, and in accordance with Administrative Order

No. PMX-205, the maximum injection pressure will not exceed .2 psi per foot of depth to
the uppermost injection perforation (4092’ x .2 psi = 818 psi).

If you have any questions or require additional information concerning this matter,

please call me at (281) 552-1158.

Very truly yours,
AAK STe e i
Mark Stephens
Business Analyst (SG)
Attachment

CC: Oil Conservation Division
Hobbs District Office
1625 N. French Drive
Hobbs, NM 88240

NAPERMITTING \MarkStephens\Bond9291283581-namechg.doc
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State of New Mexico @G LJ i

Energy, Minerals and Natural Resources Department Form C-103
Revised 1-1-89

FILE IN TRIPLICATE OIL CONSERVATION DIVISION
DISTRICT 1 2040 Pacheco St WELL API NO.
P.0. Box 1980, Hobbs, NM 88240 Santa Fe. NM 87505 30-025-31662
DRISTRICT O S. Indicate Type of Lease
811 S. Ist Street, Artesia, NM 88210 FED I STATE l [ FEE I X l
DISTRICT {0 6. State Oil & Gas Lease No.

1000 Rio Brazos Rd, Aztec, NM 87410

SUNDRY NOTICES AND REPORTS ON WELLS -~
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 7. Lease Name or Unit Agreement Name
DIFFERENT RESERVOIR. USE “APPLICATION FOR PERMIT”
(FORM C-101 FOR SUCH PROPOSALS.) NORTH HOBBS (G/SA) UNIT
1. Type of Well:
oil wetl [ X ] GasWell [ ] Other
2. Name of Operator 8. Well No. 144
Occidental Permian Ltd.
3. Address of Operator 9. Pool name or Wildcat HOBBS (G/SA)
1017 W. Stanolind Rd,, HOBBS, NM 88240 505/397-8200
4. Well Location
Unit Letter M 786 Feet From The SOUTH Line and 1175 Feet From The WEST Line
Section 32 Township 188 Range 38E NMPM LEA County
7 10. Elevation (Show whether DF, RKB, RT GR, etc.) W/////////////
// /// 3627 GL - / %
Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIALWORK [ ]  PLUGANDABANDON [ | | REMEDIAL WORK [ ] ALTERING CASING [
TEMPORARILY ABANDON [] cHANGE PLANS ] | COMMENCE DRILLING OPNS. []  PLUG & ABANDONMENT [
PULL OR ALTER CASING 1 CASING TEST AND CEMENT JOB [ ]
OTHER: Convert to water injector [_X_‘ OTHER: D

12. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work)
SEE RULE 1103.

1. Tag TD at 4350°.

2. Test Squeeze perfs at 4041-89.
3. Add perfs 4092-4154.

4,  Stimulate perfs

5. Run injection equipment

Permit to inject has been approved.

/\' ‘A 205

[ hereby certify that thg infgrmatipn \’ove is ete to the best of my knowledge and belief.
SIGNATURE TITLE  PROD ENGR pate / 0/ 23 / 0J

TYPE OR PRINT NA.ME D. NELSON TELEPHONE NO. 505/397-8200
(This space for State Use)

OH ("\Iﬁ:

APPROVED BY N SIGNE] C 3y DATE
CONDITIONS OF APPROVAL IF ANY: FiEL% Rg’i Jff[ N(N \) 1 mB




LAW OFFICES
HEIDEL, SAMBERSON, NEWELL & COX

C. GENE SAMBERSON 311 NORTH FIRST STREET F.L. HEIDEL
MICHAEL T. NEWELL POST OFFICE DRAWER 1599 i b"E‘“‘ - o (1913-1985)
LEWIS C. COX, III LOVINGTON, NM 88260 : 4 A A
TELEPHONE (505) 396-5303
FAX (505) 396-5305 . SEP | 4 200
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State of New Mexico ?Né]

Energy, Minerals and Natural Resources Department R 6"/ N /ﬁu{:
Oil Conservation Division '\"O W 4’“

2040 South Pacheco Street

Santa Fe, NM 87505 wam” M g,ﬂ;&
Re: Expansion of Pressure Maintenance Project W‘l MS} \1, mﬂgl—
fit

North Hobbs (Greyburg/San Andres) Unit ;\/b’
T

September 13, 2000

Hobbs; Greyburg/San Andres Pool

Well No.534 AV ‘ &\xﬁl '
Letter J, Section 33, T-18-S, R-38-E S Q& N\;&
Lea County, New Mexico ﬁ

Dear Sir/Madam,

On or about August 23, 2000, Rodger Gray, President of Yucca Land Company, received
a letter dated July 17, 2000, from Occidental Permian Ltd. regarding its request to convert the
North Hobbs (G/S) Unit Well No.534 from production to water injection. Mr. Gray received this
letter because Yucca Land Company is the surface owner of the location of Well No.534.

Enclosed is a copy of the July 17, 2000 letter, an Affidavit from Mr. Gray’s employee,
Annabel Alvarez, stating that she signed for the aforesaid letter on or about August 23, 2000, and
a copy of the envelope in which said letter arrived.

According to Occidental’s July 17, 2000 letter, all surface owners “...have been notified of
this application by certified mail.” This statement was false as Mr. Gray did not receive his letter
until 37 days after it was allegedly mailed by Occidental. Confirmation with Sylvia Dickey, of the
Hobbs OCD office, indicates that Occidental’s request to convert Well No.534 to injection was
granted by the Division on August 14, 2000. In addition, a review of the copy of the envelope
reveals a rather suspicious black mark that conveniently covers the date stamp. This mark was on
the envelope when it was received by Ms. Alvarez.



Letter to State of New Mexico
Qil Conservation Division

September 13, 2000

Page two.

Under current Division guidelines, a surface owner such as Mr. Gray would have fifteen
(15) days from the date notice is mailed by Occidental to file objections to and request a hearing
of Occidental’s proposed conversion of Well No.534. Occidental did not provide proper notice
to Mr. Gray as required by Division guidelines. In fact, Occidental’s request to convert Well
No.534 had been granted by the Division nine (9) days prior to Mr. Gray even receiving notice.
Couple these facts with the rather suspicious black mark covering the postage date and you can
see that Mr. Gray did not receive proper notice of Occidental’s request to convert Well No.534.

Based on the above facts, I am requesting the following;

1.

That the Division declare its August 14, 2000 Order granting Occidental’s
request to convert Well No.534 as being void for lack of reasonable notice.

That the Division set a hearing to review Occidental’s request to convert
Well No.534 to water injection and any objections to such conversion.

That the Division request Occidental to submit the original return receipt
notification that accompanied their July 17, 2000 letter to Yucca Land
Company to the Division.

That the Division review the following objections to Occidental’s request
to convert Well No.534 to water injection.

A Appropriate geologic data required in Paragraph VIII of Form C-
108 was not provided to the surface owner or made reasonably
available for his review.

B. Geological data submitted by Occidental as per Paragraph VIII of
Form C-108, as submitted by Occidental, is outdated.

C. Appropriate logging and test data on Well No.534, required in
Paragraph X of Form C-108, was not provided to the surface
owner or made reasonably available for his review.

D. Chemical analysis of fresh water required in Paragraph XI of Form
C-108 was not provided to the surface owner or made reasonably
available for his review.



Letter to State of New Mexico
Oil Conservation Division
September 13, 2000

Page three.

E. Chemical analysis of freshwater required in Paragraph XTI of Form
C-108, as submitted by Occidental, is outdated considering recent
trends in groundwater quality in the vicinity of Well No.534 and
that the date of the chemical analysis relied upon by Occidental is
over twenty (20) years old.

Had the above-referenced information been provided, Mr. Gray may have had other
objections to Occidental’s request to convert Well No.534 to water injection. Accordingly, Mr.
Gray reserves the right to submit to the Division further objection after a review of the
information submitted in Paragraphs VII, X and XI.

I look forward to discussing this matter with you.

Sincerely,
HEIDEL, SAMBERSON, NEWELL & COX
ichael Newe

MTN:cd
Enclosure
pc: Yucca Land Company



AFFIDAVIT

STATE OF NEW MEXICO )

. 88
COUNTY OF LEA )

I, ANNABEL ALVAREZ being duly sworn and deposed states as follows:

1. My name is Annabel Alvarez. Tam competent to testify to the information sct
forth below.
2. T am employed at Permian Ford as cashicr and have held that position since

Qclober, 1999.

3. Part of my job duties include picking up mail, including mail which comes to
1000 N. Dal Paso, Hobbs, New Mexico.

4. In carrying out those duties 1 signed for the registered letter, which contained
the notice of this matter, on or about August 23, 2000.

5. The envelope appeared in the form as reflected on the copy attached with the
date stamp lined out.

FURTHER AFFIANT SAYETH NAUGHT;:

Pna e O O ng

Aunnabel Alvarez

SUBSCRIBED AND SWORN TO before me this /3 day of September, 2000, by
Annabel /7 qve 2

My Commission Expires:

4/ /3 03 M %

NOTARY PUBLI




580 WestLake Park Blvd.

e i} ouston
oxy Occidental Permian Ltd. HOUSt O oy 4204

\ Houston, TX 772104294

Phone: 281-552-1000

July 17, 2000

State of New Mexico

Energy, Minerals & Natural Resources Department
Qil Conservation Division

2040 South Pacheco Street

Santa Fe, NM 87505

RE: Expansion of Pressure Maintenance Project

North Hobbs (Grayburg/San Andres) Unit
Hobbs; Grayburg — San Andres Pool
Well No. 534

Letter J, Section 33, T-18-S, R-38-E

Lea County, NM

Gentlemen:

Occidental Permian Limited Partnership respectfully requests administrative approval
for expansion of the subject pressure maintenance project by converting North Hobbs
(G/SA) Unit Well No. 534 from production to water injection. Administrative Order No.
R-6199 granted November 30, 1979, authorized Shell Westem E&P Inc. (Occidental
Permian Limited Partnership’s predecessor) to conduct the North Hobbs (G/SA) Unit
pressure maintenance project within the Hobbs; Grayburg — San Andres Pool.

The following data is submitted in support of this request:

Form C-108 with miscellaneous data attached

Form C-102

A map reflecting the location of the proposed injection well (No. 534). The map
identifies all wells located within a two-mile radius of the proposed injector and
has a one-half mile radius circle drawn around the proposed injection well which
identifies the well's Area of Review.

An injection well data sheet

A tabulation of data on all wells of public record within the well's Area of Review

NPERMITTING \MarkStephens\Bond929128581-namechg.doc



/\ 580 WestlLake Park Blvd.
= - Houston, TX 77079
oxy Occidential Permian Lid. PO Box 4294

V Houston, TX 77210-4294
Phone: 281-552-1000

» Schematics of plugged wells of public record within the well’'s Area of Review

« Alist of Offset Operators and Surface Owners (these parties have been notified of
this application by certified mail)

» An Affidavit of Publication and copy of the legal advertisement that was published
in the county in which the well is located.

Your favorable consideration of our request will be appreciated. If you have any
questions of a technical nature, please call David Nelson at (505) 397-8211. Otherwise,

please call me at (281) 552-1158.

Very truly yours,

ANOK Stpbe ik

Mark Stephens
Business Analyst (SG)

CC: Oil Conservation Division
Hobbs District Office
1625 N. French Drive
Hobbs, NM 88240

State of New Mexico
Commissioner of Public Lands
P.O. Box 1148

Santa Fe, NM 87504-1148

Offset Operators (see attached list)

Surface Owners (see attached list)

N:PERMITTING\MarkStephens\Bond9291 2858 1 -namechg.doc
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oBEC T4 2000 4rhibM ALTURA ENERGY NO.5183 P 2

Unirep STATES POSTAL SER

w
* Print yourrgita adrets, ' N

Occidental Permian Limited Partnership

P.O0. Box 4294
Houston, TX 77210-4294

Attn: Mark Stephens
Rm. 338-B, WL2

"0"""""'!'ul""uul"l‘ ||u""uu‘n|l|‘l” llullll”llllllll"Hl"

SENDER: | als0 wish 1o recaive the

o~
o =Comnplate Homs 1 and/or 2 for rddional sefvicae.
% '@ aComplete tonw 9, 4a, and 4b. following services (for an
E l:ﬁ"’!yomn:mm;ddmlmmnmoalﬂw form 80 thal we can return thie | asges foe): .
: E -Mmﬁlkmhwmdﬂnmw.u’mmmnmmmm 1. [J Addressee’s Address §
B =Writa ‘Hatum A uaatad” on the mafiplecs bolow tha articl ' )
5 et e s tovee e e | 2.0 Rosctod Doy
g delivered, Consult postmaster for fee. )
3. Articla Addressed to: : 4a. Article Number §
§ P 436 313 662 ‘E‘
a . Sy
§ Seryice Type , g
: Tucca Land Company o eglsterod & Certified e
_ P.0. Box 2550 & ¢ ress Mall O Insured £
Hobbs, NM 88240 3 ]ﬁ/» otum Receipt for Merchandise [ COD 2
ata of Dollvery 2
) 3
QT g
5. Recsived By: (Print Name) 8. Addrassea’s Address (Only If roquesied . =
andToe Is paid) é
5 €. Signatyo: (Addrassee or Agent) '
: e VY,

PS Form 3811, Decomber 1994 vozses-e7-8017e  DOmMestic Return Receipt



LARGE FORMAT
EXHIBIT HAS
BEEN REMOVED
AND IS LOCATED
IN THE NEXT FILE
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