NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Jennifer A. Salisbury Oil Conservation Division

Cabinet Secretary

COMMINGLING ORDER PLC-142
4" Amendment

Amerada Hess Corporation
P.O. Box 840
Seminole, Texas 79360

Attention: Mr. Roy Wheeler, Jr.

The above-named company is hereby authorized to commingle Skaggs Grayburg (Oil - 57380),
Skaggs Drinkard (Oil - 57000), East Skaggs Abo (Oil - 56630), Warren McKee (O1l - 63270),
West Nadine Paddock-Blinebry (Oil — 47400) and West Nadine-Tubb (Oil — 47530) Pool
production from the following leases:

Lease: Warren McKee Unit
Description: NW/4 NW/4 of Section 20, SE/4 NW/4 and NW/4 SE/4 of Section 18,
SW/4 SE/4 of Section 7, and W/2 SW/4 of Section 17;

Lease: Turner ‘A’ Well No.15
Description: NE/4 SE/4 of Section 18;

Lease: Mary J. Raley ‘A’ Well No.1
Description: NE/4 NE/4 of Section 18;

Lease: Mary J. Raley Well No.2
Description: SW/4 SW/4 of Section 8§;

Lease: Fred Tumner Jr. ‘A’ Lease
Description: SW/4 NE/4, NW/4 SE/4, E/2 SE/4 of Section 18,
and NE/4 NE/4 of Section 19;

Lease: Mary J. Raley Well No.1
Description: NW/4 NW/4 of Section 17; and

Lease: Fred Turner Jr. ‘B’ Well No.1 (API No. 30-025-07780)
Description: SE/4 NW/4 of Section 17;

all in Township 20 South, Range 38 East, NMPM, Lea County, New Mexico.
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Production shall be allocated to each lease by separately metering the production from each lease
and pool prior to commingling.

FURTHER: The operator shall notify the Hobbs District Office of the Division upon
implementation of the commingling process.

REMARKS: This installation shall be installed and operated in accordance with the applicable
provisions of Rule 309-B of the Division Rules and Regulations and the Division "Manual for
the Installation and Operation of Commingling Facilities." It is the responsibility of the producer
to notify the transporter of this commingling authority.

NOTE: The commingled production shall be stored in the Warren McKee and F. Turner tank
battery facility located in Unit Letter ‘I’ of Section 18, Township 20 South, Range 38 East,
NMPM, Lea County, New Mexico.

DONE at Santa Fe, New Mexico, on this 26" day of October, 2000.

Lo Wpitoday Jr M

LORI WRGTEMBERY,
Division Director

LW/MWA/kv

cc: 01l Conservation Division - Hobbs
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AMERADA HESS CORPORATION

P. 0. BOX 840

SEMINOLE, TEXAS 79360
915-758-6700

October 3, 2000 <

Aun: Lori Wrotenbery

State of New Mexico

Energy, Minerals and Natural Resources Department
Oil Conservation Division

2040 South Pacheco Street

Santa Fe, New Mexico 87505-5472

Re: Surface Commingling-Warren McKee Unit Facility
Lea County, New Mexico Q
Amended Commingling Order PLC-142 01’!, L1

Dear Ms. Wrotenbery, 30 -0

Amerada Hess Corporation respectfully requpé revision of Amended Commingling Order No. PLC-142 to include
oil production from Fred Turner Jr. “B” Well No. 1 recently completed in West Nadine Paddock-Blinebry & West
Nadine-Tubb Zones with production from Warren McKee Unit Lease (Skaggs-Warren McKee Simpson), Fred
Turner Jr. “A” Lease (Skaggs-Grayburg), Mary J. Raley Well No.’s 1 & 2 (West Nadine Paddock-Blinebry), Mary J.
Raley “A” Well No. 1 (East Skaggs Abo), and Turner “A” Well No. 15 (Skaggs Drinkard), at the Warren McKee
Unit and Fred Turner Jr. “A” oil storage facility located in Unit I, Sec. 18, T20S, R38E, Lea County, N.M.

WELL INFORMATION:

Warren McKee Unit Lease — Located in NW/4 NW/4 of Sec. 20, SE/4 NW/4 & NW/4 SE/4 of
Sec. 18, SW/4 SE/4 of Sec. 7, & W/2 SW/4 of Sec. 17.
Warren McKee Simpson (63270), Current Production: 186 B.O./D.,
51 MCFGPD, & 277 B.W./D. 0Oil Specific Gravity = 46.

Fred Turner Jr. “A” Lease — Located in SW/4 NE/4, NW/4 SE/4, E/2 SE/4 of Sec. 18, & NE/4
NE/4 of Sec. 19, Skaggs Grayburg (57380), Current Production: 38
B.0./D., 59 MCFGPD, & 68 B.W./D. Oil Specific Gravity = 39.

Mary J. Raley No. 1 Lease — Located in NW/4 NW/4 of Sec. 17. West Nadine Paddock-Blinebry
(47400). Current Production: 140 B.0./D., 919 MCFGPD, & 8
B.W./D. Oil Specific Gravity = 37.5

Mary J. Raley No. 2 Lease — Located in SW/4 SW/4 of Sec. 8. West Nadine Paddock-Blinebry
(47400). Current Production: 77 B.O./D., 159 MCFGPD, & 14
B.W./D. Oil Specific Gravity = 33.9.



Mary J. Raley “A” No. | Lease — Located in NE/4 NE/4 of Sec. 18. East Skaggs Abo (56630).
Current Production: 3 B.O./D., 106 MCFGPD, & 3 B.W./D.
0il Specific Gravity = 37.

Turner “A” No. 15 Lease — Located in NE/4 SE/4 of Sec. 18. East Skaggs Abo (56630).
Well currently shut-in.

Fred Turner Jr. “B” No. 1 Lease ~ Located in SE/4 NW/4 Sec. 17. West Nadine Paddock-
Blinebry (47400) & West Nadine-Tubb (47530).
Current Production: Blinebry; 44 B.O./D., 686 MCFGPD,
& 11 B.W./D. Oil Specific Gravity = 37.6.
Tubb; 10B.0./D, 161 MCFGPD, & 3 B.W./D.
Oil Specific Gravity = 36.8.

All Leases/Wells are located in T20S, R38E, Lea County, New Mexico.

Production from each lease will be metered separately. Attached is copy of well location map, interest owner
listing, notification letter by certified mail, and oil storage facility schematic.

If we can furnish additional information, please let us know at your earliest convenience.
Thank you for your consideration in this matter.
Sincerely,

% il

y L. Wheeler, 1!

Xc: Mr. Chris Williams — NMOCD, Hobbs.
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AMERADA HESS CORPORATION

P. 0. BOX 840

SEMINOLE, TEXAS 79360
915-758-6700

October 3, 2000

Re: Fred Turner Ir. “B” Well No. 1, Lea County, N.M.

Notification of Administrative Application to Surface Commingle

Amended Commingling Order PLC-142
Dear Interest Owner,
Enclosed, for your information, is a copy of the Amerada Hess Corporation Application for Amended Administrative
Approval to surface commingle oil production from Amerada Hess operated Fred Turner Jr. “B” Weli No. 1 located
in Unit F, Sec. 17, T20S, R38E with oil production at the Warren McKee Unit and Fred Turner Jr. “A” centrally
located oil storage facility located in Unit I, Sec. 18, T20S, R38E, Lea County, New Mexico.
This facility handles oil production from multiple pools underlying multiple leases in a single facility in exception to
NMOCD Rules 303 & 309. This request is based on minimizing the number of facilities required for storage/sales
points.
NMOCD regulations require any objection to this proposal be made within 20 days of the receipt of this letter.

If we can answer any questions concerning this application, please contact us at your earliest convenience.

Sincerely,

Ro#4 L. Wheeler, J1°
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