WELL NAME
Allison "CQ"
Federal No. 8

Chumpley "XS"
Com No. 1

Cole "AAE"
Com No. 1

Dragonfly State
Unit No. 1

Eng "TX"
Federal No. 1

Estelle "TA" Fed

Com No. 1

Estoril
Federal

Federal
No. 7

Federal

HYZ 11
No. 1

"AB"

1" HY"

No. 6

Merchant "XT"
Com No. 1

Sylvester "ABC"
Com No. 1

Thomas "LN"
Federal No. 7

Torrington "2ZK"
Com No. 1

Ultra "UA"
State No. 1

EXHIBIT "A"
LOCATION
Unit I, 14-19S-24E
Unit G, 8-18S-26E
Unit J, 5-18S-26E
Unit D, 30-9S-27E
Unit E, 35-19S-24E
Unit N, 21-17S-27E
Unit I, 34-4S-24E
Unit E, 9-18S-25E
Unit A, 28-7S-25E
Unit A, 12-18S-25E
Unit P, 8-18S-25E
Unit D, 29-6S-25E
Unit J, 8-18S-26E
Unit E, 32-9S-26E

METERING POINT

Unit B, 14-19S-24E

Unit E, 8-18S-26E

Unit L, 5-18S-26E

Unit C, 19-9S-27E

Unit O, 27-19S-24E
Unit F, 31-17S-27E
Unit D, 2-5S-24E
Unit B, 8-18S-25E
Unit I, 21-75-25E
Unit B, 7-185-26E
Unit B, 8-18S-25E
Unit M, 20-6S-25E
Unit E, 8-185-26E
Unit K, 31-9S-26E
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105 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO 88210
TELEPHONE (505) 748-1471

February 15, 1988

State Land Office
P. O. Box 1148
Santa Fe, New Mexico 87504

ATTN: Floyd Prando
RE: Off-Lease Measurement
Dear Mr. Prando:

This letter is an application for approval of off-lease measurement for the following
two gas wells in Chaves County, New Mexico:

1. Dragonfly State Unit #1 D 30~-95-27E
2. Ultra "UA" State #1 E 32-9S-26E.

You recall that I promised last week to let you know early in the planning stage about
any future gas connections involving off-lease measurement of State minerals. Yates
hopes to connect the Dragonfly State Unit #1 and the Ultra "UA" State #1 during March
of 1988. Right now, Yates plans no other connections this Spring involving off-lease
measurement of State minerals.

I think a little background information would help the people in your office under-
stand our current situation. You, of course, know that the gas pipelines have
refused to connect new wells in recent years because of the oversupply of natural
gas. In late 1987, Yates reached an agreement with Transwestern Pipeline Company
whereby Transwestern would connect Yates wells if Yates would lay lines to an
existing Transwestern lateral. In January, Yates started a project to connect 83
shutin gas wells under this agreement. Many of the wells have been waiting on a
connection since 1981, 1982 or 1983. Yates is asking the regulatory authorities
for off-lease measurement approval on 33 of the wells where no existing pipeline
lateral enters the lease. Only three of the wells requiring off-lease measurement
involve State minerals. These wells are the Sandlewood "AEW" State #1 that we
discussed last week plus the two wells that are the subject of this letter. The
Bureau of Land Management and the New Mexico 0Oil Conservation Division gave approval
for off-lease measurement of natural gas under similar circumstances for a group

of wells in 1983 and these same two agencies have accepted off-lease measurement
for the first set of ten wells submitted in 1988.
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Floyd Prando
February 15, 1988
-.2_

The plan for the Dragonfly State Unit #1 and the Ultra "UA" State #1 is that Trans-
western will install a separate meter for each well at the closest point on its
present system and Yates will lay lines from the wells to these TW meter stations.
Transwestern employees will do the actual metering of the natural gas produced and
there will be no comingling of any gas prior to measurement by Transwestern. Yates
will obtain all necessary rights-of-way before installing the flowlines. In fact,
the right-of-way for the Dragonfly State Unit #1 was already obtained before our
discussion last week. Except for off-lease gas measurement, all facets of production
handling will remain the same as for existing wells in the area. Any condensate
produced will be separated, stored, measured and sold at the wellsite. Yates agrees
that any leaks or breaks between the wellhead and the point of measurement will be
borne by the operator and royalty will be based on the preceeding 30-day average
rate.

Attachment 1 shows the route of the flowline from the Dragonfly State Unit #1 in

the NW/4 NW/4 of Section 30-9S-27E north to the point of off-lease gas measurement
in the NE/4 NW/4 of Section 19 near the location of the Elk Oil Viking State #1.
Likewise, Attachment 2 shows the flowline route from the Ultra "UA" State #1 in

the SW/4 NW/4 of Section 32-9S-26E west to the off-lease measurement point near

the McClellan Federal "MM" #1 in the NE/4 SW/4 of Section 31. Existing Transwestern
laterals reach the Elk Viking State #1 and the McClellan Federal "MM" #1.

This request for off-lease measurement approval is based on economic considerations.
There is no hope that the pipeline will extend its laterals to these wells in the
near future. Our only real option is to install a duplicate meter on the flowline
near the wellsite so that two meters (one on-lease and one off-lease) measure the
same gas. This economic waste would be relatively minor for a well with high pro-
ductivity. However, the initial potential of the Dragonfly State Unit #1 is only
630 Mcf per day and the potential of the Ultra "UA" State #1 is even lower at 343
Mcf per day. In this area, wells produce at about 30 percent of their potential
rates. In today's gas market, these marginal wells will require 6 to 12 months to
pay for the connection costs. The extra expense for a duplicate meter (about $5000)
makes the economics of connecting the wells rather poor, especially for the Ultra
"UA" State #1 which has been shutin since 1982. These wells must produce gas in
order to generate any revenue for anyone. Production from the wells obviously
benefits the owners of the wells, but the public shares the direct benefits through
government royalties and production taxes.

I personally feel that off-lease measurement has proved to be a successful way to
help sell New Mexico gas from Federal and fee leases. It can work on State leases
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Floyd Prando
February 15, 1988
_3_

also if given a chance. If you feel you should reject this application, please
give us a chance to talk in person at your Santa Fe office before the rejection
is made final.

Thank you for taking the time to consider this request.
Sincerely,

CQMBMM

DAVID F. BONEAU
Engineering Manager

DFB/cvg
Attachments

xc: Randy Patterson
Mike Slater
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105 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO 88210
TELEPHONE (505) 748-1471

February 22, 1988

Bureau of Land Management

P. O. Drawer 1857

Roswell, New Mexico 88201

ATTN: Peter Chester

RE: Off-Lease Measurement

Dear Mr, Chester:

Yates Petroleum asks that you approve the enclosed applications for off-lease

measurement of Federal minerals from eight gas wells in Chaves and Eddy Counties,
New Mexico. The eight wells are:

1. Allison "CQ" Federal #8 T 14~-19S8-24E Eddy County
2, Eng "TX" Federal #1 E 35-19S-24E Eddy County
3. Estelle "TA" Federal Com #1 N 21-17S8-27E Eddy County
4. Estoril "YZ" Federal #1 1 34— 4S-24E Chaves County
5. Federal "AB" #7 E 9-18S5-25E Eddy County
6. Federal "HY" #6 A 28~ 7S-25E Chaves County
7. Sylvester "ABC" Com #1 P 8-18S-25E Eddy County
8. Thomas "LN" Federal #7 D 29- 6S-25E Chaves County

In January, Yates began a project to connect about 85 wells to the pipeline under
an agreement with Transwestern. It looks right now like 21 of the wells will re-
quire Federal approval for off-lease measurement. My letter of January 7, 1988,
applied for off-lease measurement approval on seven of the wells. This letter

asks for similar BLM approval on eight additional wells. T will send a letter on
the remaining six or so wells as soon as the flowline routes are set and the papers
can be prepared.

As you know, Transwestern Pipeline Company recently agreed to transport gas from
Yates wells provided Yates delivers the gas to existing Transwestern pipeline
facilities. Transwestern will provide pipeline taps and metering equipment for

gas sales while Yates will lay gathering lines from the wells to the Transwestern
metering stations. In some cases, the Transwestern meter is located on a nearby
lease and it will be necessary to take the gas off-lease for sales measurement.

This is the situation for the eight wells listed above. All necessary rights—of-way
will be obtained before installation of the gathering lines. Yates agrees that

any leaks or breaks between the wellhead and point of measurement will be borne

by the operator and royalty will be based on the preceeding 30-day average rate.

Page 4-1
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Peter Chester
February 22, 1988
_2._

Except for off-lease gas measurement, all other facets of production handling
will remain the same as for existing wells nearby. Any condensate produced will
be separated, stored, measured and sold at the wellsite. Transwestern employees
will read and maintain the off-lease metering equipment.

Attached as part of these applications for approval of off-lease measurement are:

1. Table 1 —— Basic Data on Each Well

2. Table 2 —— Leases Involved in Each Well

3. Figure 1 -- Schematic Diagram of Production Equipment
4. Sundry Notice and map for each well

Please notice that Figure 1 is only a general diagram showing the types of equip-
ment that will be located at the wellsite and at the off-lease metering stations.
Figure 1 is not intended to be a site security diagram. Yates prepares site
security diagrams when the actual installations are made so that the site security
diagrams can be accurate for each well. The BLM will receive site security diagrams
for these wells, but they are not included with this application.

I ask that your office send Yates a signed copy of each Sundry Notice to signify
your approval of these applications for off-lease measurement.

You should approve these applications because of economic conditions. The proposed
arrangement is a good compromise that has worked for some Yates wells since 1983.
Production of gas from these wells benefits the operator, the pipeline, the royalty
owners, the taxing authorities and the public. I believe off-lease measurement is
a proven way to handle a serious problem with shutin production in southeast New
Mexico. Yates Petroleum Corporation respectfully requests your approval of these
applications.

Please call me if you need further information.
Sincerely,

@quB NP we

DAVID F. BONEAU
Engineering Manager

DFB/td

Attachments
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Feorm 3160--5 UNITED STATES SUBMIT IN TRIPLICATES

{November 19g3)

(Formerly 9--331) DEPARTMENT OF THE INTERIOR verse stae)

(Other lustructivng on re

BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

(I)u not use this torm for proposals to drill or to deopen or plug dback to a different reservolr.
se “APPLICATION FOR PERMIT- " for such propoaals.)

e

14.

18.

17

18,

Title 18 U.S.C. Section 1001,
United States any false,

oL [ GAS
WELL WELL OTHER

NAME OF OPERATOR
Yates Petroleum Corporatlon__i
AI)DREBS Ol‘ OPIRATOB

105 south 4th Street, Artesia, NM 88210

LOCATION OF WELL (Report location cleariy and 1o accordance with any State requlrements .
See also spuace 17 below.)
At Burface

Fotu approved. Page 4-6
Budget Buareau No. 1004—01 3
1 ).plreb Au;,usl 31, 1085

5. LEASE DESIGNATION AND SERIAL Ko

Fed NM #14118

6 1F INDIAN ALLOTTEE OR TRIBE NAME

7. UNIT AGREEMENT NaME

8. FARM OR LEASE NAMEK

_Allison "CQ" Fed

8. wWBLL NoO.

#8

10. FIELD AND POOL, OR WILDCAT

1980S +990E

FERMIT NO. 7777 77715 miEvaTions (Show whether DF, KT, GR, etc.)
I

API #30-015-24263 |  3662' GR__ b

11, sEc, T, B, M., OR BLE. AND
SURVEY OR ARKA

_14-95-24E o
"12. COUNTY OB PARISH| 13. STATE
_Chaves NM o

Check Appropriate Box To Indicaie Nature of Notice, Report or Othel Data

Mlon: Report results of multipie completion on Well

NOTICE OF INTENTION TO: 8UBSEQUENT REPORT OF :
[ [ f"“’]
TEST WATER SHUT-OFF l PULL OR ALTER CASING | I WATER SHUT-OFF i _ REPAIRING WELL
—- H I
FRACTURE TREAT MULTIPLE COMPIETE ! 1 FRACTURE TREATMENT : i ALTERING CASING
0 ' t i
S1IOOT OR ACIDIZE i ‘ ABANDON® ! | SHOOTING OR ACIDIZING | | ABANDONMENT®
o t
!
HEPALIK WELL : l CHANGE PLANS i i (Other) __ PO e J—
t i
! N

><.‘

«otnery  Off- Lease Measurement

GESCRIBE LUOPOSED OR COMPLETEL OPERATIONS (Cle ul, state all pe r(lnnn( de luxl\ nnd give pertinent dates, |
propused work., If well is directionally drilled, give subsurface locations and uuuanrul and true v«r!lcul
nent to this work.) *

This request seeks approval for off-lease measurement of natura
well. Transwestern Pipeline Company agreed to transport gas fr
would build a gathering line to deliver the gas to existing Tra
facilities. The gas sales meter will be read and maintained by
the meter is located nearby off-lease (see attached map). Yate
gathering flow lines in a safe condition and will pay royalty d
leaks or failures based on the preceeding 30-day average rate.

necessary rights-of-way before installing flow lines. All sepa
storage and sales facilities will be located on the originating
that off-lease measurement is necessary for this well as the on

Caompletiou or Recorapletion Report and Log form.)

acluding estimated date of starting any
depths for all markers and zones perti-

1 gas from the subject
om this well if Yates
nswestern pipeline
Transwestern, but
s will maintain the
ue on gas lost to
Yates will obtain all
ration and liquid
lease. Yates believes
ly practical way to

bring this gas to market with attendant economic benefit to working interest owners,

royalty owners and the public through production taxes.

I herebl th;i “the olng 13 true and correct

SIGNED GVKQ“£LX}\- TITLE EHQ1neer1nq Manager

pate February 19, 1988

(Thin si)ace for Federal or State office nne)

APPROVED BY _ TITLE

DATE

CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side

makes it a crime tor any person knowingly and willfully to make to any depariment or agency of the
fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
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e

(November 1083)
(Furmerly 9--331)

14.

16.

17.

Title 18 U.S.C. Section 1001,
United States any (alse, ?

i 3160--5 SUBMIT IN TRIPLICATE®

(Other {unstructiong on re-
verse gide)

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
SUNDRY NOTICES AND REPORTS ON WELLS

(Do not ugse this form for proposals to drill or to deepen or plug back to a different reservoir.
Use “APPLICATION FOR PERMIT--" for such proposals.)

uIL
WELL

GAS
WELL

(]

NAME OF OPEHATOR

(x]

Yates Petroleum Corporatlon

ADDBI:SS or OPIBATOB

105 South 4th Street, Artesia, NM 88210

LOCATION OF WELL (Report location 7clear'l'y “and 1o accordance with any State requirements.®
See also spice 17 below.)
At surface

‘8.

‘B. FABM OR LEAST NAME

Fonu approved. Pa e 4-8
Budget Burcau No. 1()1)4-—l1| 35
Expires Au;,ust 31, 1985

LLEASE DESIGVAT!ON lND 8BERIAL N/

Fed NM 25865

IF INDIAN ALLOTTEE OR TBIBI NAME

5.

7. UNIT AGREEMENT NAMEK i

‘Eng "TX"

$. WBLL NoO.

#1

10. "lEID AND POOL, OB WILDCAT

_Fed

Pecos Slope Abo

2535N + 584w

T 715 ELEVATIONS (Show whether DF, KT, GK. etc.)

_API #30-015-24191 1 3686' GR

PERMIT NO.

11. sEC., T., B., M., OR BLK, AND
SBURVEY OR ARWA

35-195-24E

12. COONTY OR PaARISH

13. BTATE

_Chaves NM

Check Appropnote Box To |nd|co.e Nature of Nohce, Repon or Other Data

NOTICE OF INTENTION TO:

M

TEST WATER SHUT-OFF | l PI'LL OKR ALTER CASING I WATER SHUT-OFF i {
- -—

MULTIPLE COMPLETE {

|

!

|

!

l

FRAUTURFE TREAT l FRACTUBE TREATMENT

SHOOT OR ACIDIZE ABANDON® SHOOUTING OR ACIDIZING

KREPAIR WELL . l CHANGE PLANS

Off Lease Measurement

{Other) __
(Nuﬂ.

[
=
1
‘
[

X

(lJ(lnr)

SUBSEQUENT RRPORT OF !

REPAIRING WELL
ALTERING CASING

ABANDONMENT®

Repart results of multipie completion on Well
Completion or Hecotapletion Report and Log form. m.)

DESCRIBE PIOPOSED UR COMPLETED OPERATIONS (Ule nl. state d” perllmul de lull\ and gzive pertinent dates, Including estimated date of starting any

proposed work. If well
nent to this work.) *

is directionally drilled, give subsurface locations and measured and Lrue vertical

depths for all markers and zones perti-

This request seeks approval for off-lease measurement of natural gas from the subject

well.

Transwestern Pipeline Company agreed to transport gas from this well if Yates

would build a gathering line to deliver the gas to existing Transwestern pipeline

facilities. The gas sales meter will be read and maintained by
the meter is located nearby off-lease (see attached map).

Transwestern, but

Yates will maintain the

gathering flow lines in a safe condition and will pay royalty due on gas lost to

leaks or failures based on the preceeding 30-day average rate.
necessary rights-of-way before installing flow lines.
storage and sales facilities will be located on the originating

Yates will obtain all

All separation and liquid

lease. Yates believes

that off-lease measurement is necessary for this well as the only practical way to
bring this gas to market iwth attendant economic benefit to working interest owners,

royalty owners and the pubic through production taxes.

fy that the fo. ng 1s true and correct

TITLE Englneerlng Lknumger ]

pate February 19, 1988

(’I‘hls space for Federal or State office use)

APPROVED BY __
CONDITIONS OF APPROVAL, IF ANY:

TITLE

*See Instructions on Reverse Side

makes it a crime {or any person knowingly and willfully to make to an

DATE

y department or agency of the

ficuitious or fraudulent statements or representations as to any matter within its jurisdiction.
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Form 3160--5 UNITED STATES

(November 1983)

(Formerly 9-331) DEPARTMENT OF THE INTERIOR verse side)
BUREAU OF LAND MANAGEMENT

SUBMIT IN TRIPLICATE
(Other instructions on re-

SUNDRY NOTICES AND REPORTS ON WELLS

1§ t uge this form for proporals to drill or to deepen or plug back to a different reservoir,
(Do mot s Use "APPLICATION FOR PERMIT--" for such proposals.)

OIL GAS
win, [ Were (X ormes
2. NAME OF OPERATOR

Yates Petroleum Corporation

3. ADDRESS OF OPERATOR

105 South 4th Street, Artesia, NM 88210

4. LOCATION OF WELL (Repor! location clearly and in accordance with uny State requlr(ments .

See also space 17 below.)
At surface

660S + 2310w

!",

KEPAIR WELL CHANGE PLANY

(Other)} _ .

Funu approved, Page 4-10
Budget Bareau No. {o0d—-01 35
[:xplreb August 31, 1()8§

. [ans

5. LEASE DESIGNATION AND BERIAL Ko

Fed NM 12960

8 1 INDIAN, ALLOTTEE OR TRIBE NaAME

7. UNST AGREEMENT NaMZ

8. TARM OB LEAST NAMEK

_Estelle "TA" Fed Com

§. WBLL NO.

#1__

10. FIELD AND POOL, OB WILDCAT

Pecos Slope_Abo

“11. smC., T, B., M., OB BLK. AND

SURVEY OR ARRA

21-17S8-27E

14. rensur No. T 7T TU1s ELEVATIONS (Show whether OF, ®T, Gk, etc.) "12. COUNTY OB PaRISH| 13. 8TATE
]
__API #30-015-24172 | = 3422.2' GR. ... . . ___+ Chaves NM -
18 Check Appropnate Box To Indicaie Nature of Nohce Re ort, or Other Data
PP ,
NOTICE OF INTENTION TO: B:BSEQUENT BREPORT OF:
r 1 | ™
TEST WATER SHUT-OFF , I'ULL. OR ALTER CASING l WATER SHUT-OFF i-—-——! REPAIRING WELL
H b
FRACTURE TREAT MULTIPLE (COMPI ETE i FRACTUBRE TREATMENT i ; ALTERING CASING
T 1
NHOOT UR ACIDIZE ' i SHOUOTING OR ACIDIZING ' ABANDONMENT®
] |
t

[

i

|
ABANDON® !

I

|

1

(Other) Off -Lease Measurement

X

(NOTE : Report results of multipie completion on Well
Completion or Recouipletion Report and Log form.)

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONY ((Cle nl. state .m pvr[lm ut do .uls and give pertinent dates, ineluding estimated date of starting any
proposed work. If well is directionally drilled, give subsurface locativns and meastired and troe vertical depths for all markers and zones perti-

nent to this work.) *

This request seeks approval for off-lease measurement of natural gas from the subject
well. Transwestern Pipeline Company agreed to transport gas from this well if Yates
would build a gathering line to deliver the gas to existing Transwestern pipeline
facilities. The gas sales meter will be read and maintained by Transwestern, but

the meter is located nearby off-lease (see attached map).

Yates will maintain the

gathering flow lines in a safe condition and will pay royalty due on gas lost to
leaks or failures based on the preceeding 30-day average rate.

necessary rights-of-way before installing flow lines.

Yates will obtain all

All separation and liquid

storage and sales facilities will be located on the originating lease. Yates believes
that off-lease measurement is necessary for this well as the only practical way to
bring this gas to market with attendant economic benefit to working interest owners,
royalty owners and the public through production taxes.

18. 1 heréf)y;uée}?.lf;_l_ﬂﬁﬁt'he foregolng 1s triue and correct

SIGNED DL, B OV\W)\-— TITLE

glneerlng Manager

pare _February 19, 1988

A (Thls spnce for Federn.l or State oﬂ!ce use)

APPROVED BY TITLE

CONDITIONS OF APPROVAL, IF ANY:

DATE

*See Instructions on Reverse Side

Title 18 U.S5.C. Section 1001, makes it a crime tor any person knowingly and willfully to make to any department or agency of the
Unitea States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
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¥ approved. P -
e 136L. (3742

Budget Burcau No.

Ferm $160-5 UNITED STATES SUBMIT In TRIPLICATES | bl B Ne. 1
ovember 108, on r N ”,Pl_,re ,l,ufu,b,; '__)8‘5_
mu,fwr]y (,l_"f‘;f, DEPARTMENT OF THE INTERIOR ig'u'ﬂml‘;“"“c“""“ © 1 5. LEASE DESIGNATION AND SRRIAL Nu

BUREAU OF LAND MANAGEMENT Fed NM 30390

SUNDRY NOTICES AND REPORTS ON WELLS P INDUN, KLLOTISE G TRIBE Nt

(DDu not use this form for proposals to drill or to deepen or plug back to a different reservolr.
Use "APPLICATION FOR PERMIT---" for such proposals,)

i 7. UNIT AGBEEMENT NAME
oI GAS
WELIL D WELL [_g OTHER e
2. NAME OF OPEBATOR T T " 7| 8. FaBRM OR LEASE NaMK -
Yates Petroleum Corporation Estoril YZ Federal
3. ADDRENS OF OPERATOH o i i ) V . WBLL NO. -
105 South 4th Street, Artesia, NM 88210 #1
4. LOCATION OF WELL (Report location clearly and lo accordance with any State requirements.® 10. ¥IELD AND POOL, OE WILDCAT
See also spice 17 below.)
At surface Pecos Slope Abo

11. sEc,, T, B., M., OR BLK. AND
SURVEY OR ARWA

1980S + 660E

34-45-24E
14, pERMIT NO. 77715 kLEVATIONS (Show whether DF, RT, Gk, etc.) “1'12. COUNTY or PariSH| 13. STATE
}
API #30-005-62155 | 4022'GR Chaves NM
16. Check Appropnate Box To Indicaie Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO : SUBSEQUENT EDPORT OF :
N ) [
TEST WATER SHUT-OFF l PULL OR ALTER CASING | 1 WATEE SHUT-OFF i HEPAIRING WELL
H : {
FHACTI'RE TREAT ) MULTIPLE COMPIETE f : FHACTUBE TREATMENT | i ALTERING CASING
. . — ]
SHOOT OR ACIDIZE \ l ABANDON® i , SHOOTING OR ACIDIZING i | ABANDONMENT®
S - N
KEPAIR WELL v CHANGE PLANS i ‘ (Other) _ . .. . . -
{Other) Off-LLease Measurement !X i i{NoTk: Report results of multipie completion on Well

Campletion or Recolapletion Report and Log form.)

17, DESCRIBE PROPUSED R COMPLETED OPERATIONS (Cleanly state all pertinent details, and give pertinent dates, including estimated date of atarting any
proposed work. If well is directionally drilled, give subsurface locations und mensured und true vertical depths for all markers and zones perti-
nent w this work.) ®

This request seeks approval for off-lease measurement of natural gas from the subject
well. Transwestern Pipeline Company agreed to transport gas from this well if Yates
would build a gathering line to deliver the gas to existing Transwestern pipeline
facilities. The gas sales meter will be read and maintained by Transwestern, but

the meter is located nearby off-lease (see attached map). Yates will maintain the
gathering flow lines in a safe condition and will pay royalty due on gas lost to
leaks or failures based on the preceeding 30-day average rate. Yates will obtain all
necessary rights-of-way before installing flow lines. All separation and liquid
storage and sales facilities will be located on the originating lease. Yates believes
that off-lease measurement is necessary for this well as the only practical way to
bring this gas to market with attendant economic benefit to working interest owners,
royalty owners and the public through production taxes.

1K, 1 hereby At_h_n‘tft'he foregoing Is true and correct

SIGNED DUNL ON_CUA_ e Engineering Manager

paTr February 19, 1987

(Tﬁ.{;bﬁceﬁmr Federal or State office use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime tor any person knowingly and willfully to make to any department or agency of the
United States uny false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
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Foun approved. -
Page g4

Budget Burcau No. 3

b 31605 UNITED STATES SUBMIT IN TRIPLICATE® | Faptias Aupist o1, 1ons
e 6 a1 DEPARTMENT OF THE INTERIOR verscstae) "™ " ™ | 5. Least vesiovation any ssauat. no
BUREAU OF LAND MANAGEMENT Fed NM 0487738

8 IF INDIAN, ALLOTTEE OR TRIBE NaMLE

SUNDRY NOTICES AND REPORTS ON WELLS

(Do not uge this form for proposals to drill or to deepen or plug back to a different reservoir.
Use “APPLICATION FOR PERMIT--"" for such proposals.)

14. PERMIT NO.

16

17.

18.

7. UNIT AGREEMENT NAME )
oIL D GAS [E
WELL WELL OTHER

NaME OF OPERATOR T T T T 87 7aRM OB LEASE NaMk

Federal‘ﬁ"_AB“

‘8. weLL No.

Yates Petroleum Corporation

ADDRESS OF OPERATOR

105 South 4th Street - #
LOCATION OF WELL (Report location clearly and in accordance with any State requirements.® 10. FIELD AND POOL, OR WILDCAT
See also space 17 below.)

At surface Pecos Slope Abo

11, sEC., T., B, M, OR BLK. AND
SURVEY OR ARKA

9-185-25E
"12. COUNTY OR PARISH| 13. STATE

~_Chaves NM

1980M + 660W

o " 715, ELEVATIONS (Show whether DF, RT, GR, etc.)
i

APT #30-071757—”23”677476777 | ~3573' GR

Check Appropriate Box To Indicaie Nature of Notice, Repont, or Other Data

NOTICE NF INTENTION TO ! BUBSEQUENT REPORT OF :

-

|

TEST WATER SHUT-OFF PULL OR ALTER CASING REFAIRING WELL

FRACTUBE TREKATMENT ALTERING CASING

)
. l WATKE SHUT-OFF
!
t
i
!
i
!
I
!

SHOOT OR ACIDIZE ABANDON® SHOOTING OR ACIDIZING | ABANDONMENT?*

KEPAIR WELL . CHANGE PLANS (Other) . . e P
(NOTE : Report results of multipie completion on Well

!‘mnplftlun ur Rqupiplvetloxl Report auq‘_l_{o_g ,fi’fln_')_

X

- k

FHACTURE TREAT ‘ MULTIPLE COMPLETE [
|

- i

| |

!

1

iomery Off-Lease Measurement

DESCRIBE I'ROLOSED OR COMPLETED OPERATIONS (Cleanly state all perttuent detaits, and give pertinent dates, locludlng estimated date of starting any
proposed work. If well is directionally drilled. give subsurface locations und measured and true vertical depths for all markers and zones perti-
nent to this work.) *

This request seeks approval for off-lease measurement of natural gas from the subject
well. Transwestern Pipeline Company agreed to transport gas from this well if Yates
would build a gathering line to deliver the gas to existing Transwestern pipeline
facilities. The gas sales meter will be read and maintained by Transwestern, but

the meter is located nearby off-lease (see attached map). Yates will maintain the
gathering flow lines in a safe condition and will pay royalty due on gas lost to
leaks or failures based on the preceeding 30-day average rate. Yates will obtain all
necessary rights-of-way before installing flow lines. All separation and liquid
storage and sales facilities will be located on the originating lease. Yates believes
that off-lease measurement is necessary for this well as the only practical way to
bring this gas to market with attendant economic benefit to working interest owners,
royalty owners and the pubic through production taxes.

I -heréﬁyw ¢ that the f ing 13 true and correct

SIGNED _ A/ oML AL AN TiTLE Engineering Manager pare Feébruary 19, 1988

{Tl;l;i:paa for Federal or State office use)

APPROVED BY __ TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime tor any person knowingly and willfully to make to any department or agency of the
United States any (alse, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
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Founu upproved. Page 4-16
Budget Burcau No. 1004—01 35

{",;",";,‘Cg‘}f;,',’“,-?,8_‘) UNITED STATES SUBMIT IN TRIPLICATES Expires Aupust 31, 1985
(Foimerly 0-331) DEPARTMENT OF THE INTERIOR verse stde) 5. LEASE DESIGNATION AND SERIAL N
BUREAU OF LAND MANAGEMENT Fed NM 2351

8. IF INDIAN, ALLOTTEE OR TRIBE NaME

SUNDRY NOTICES AND REPORTS ON WELLS

(Du not use this form for proposals to drill or to deepen or plug back to a different reservolr.
Use “APPLICATION FOR PERMIT-—" for such proposals.}

oL D GAS X
WwWELL WELL OTHER

2. NAME OF OPERATOR
3. ADDRESS OF OPERATOR

4. L.
See also space 17 below.)

7. UNIT AGBEEMENT NaME

7| 8. FAEM OR LEASE NAMEK

Yates Petroleum Corporation Federal "HY"
7 s e ' T 77| 8. weLL no. —

105 South 4th Street, Artesia, NM 88210 #6

OCATION OF WELL (Report location clearly and in anccordance with any State requirements.® 10. FIELD AND POOL, OR WILDCAT

At surface Pecos Slope Abo

14 p

16.

11. sec, T, B, M., OR BLK. AND
SURVEY OR ARKA

28-75-25E
ERMIT NO. T 715, ELEVATIONS (Show whether DF, RT, GR, etc.) "12. COUNTY OR PaRISH| 13. STATK
i

API #30-005-61853 i 3709' GR Chaves NM

660N + 660E

Check Appropnate Box To Indicaie Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF ;

] [
WATER SHUT-OFF i |

p—
i

TEST WATER SHUT-OFF PULL OR ALTER CASING REPAIRING WELIL,

H H
FRACTURE THRKATMENT :—*I ALTERING CASING
3 .
1 | ABANDONMENT®*

HKHEPAIR WELL ! !
(otmery Off-Lease Measurement

KHOOT UR ACIDIZE ABANDON® SHOUTING UR ACIDIZING

. -
FRACTURE TREAT I MOLTIPLE COMEP ETE
| ) (Other) _ . __

{NoT£: Report results of multipie completion on Well
Campletion or Recompletion Report and Log form.)

CHANGE PLANS

{
o
|
n
IX

X

17, BESCRIBE PROPOSED O COMPLETED OPERATIONS (Clesnly state all pertinent details, and give pertinent dates, including estimated date of starting any

8.1

APPROVED BY __ TITLE DATE

(Thvisin;i);we for Federal or State office use)

proposed work. If well is directionally drilled. give subsurface locations and measured and true vertical depths for all markers and zones perti-
nent to this work.) ®

This request seeks approval for off-lease measurement of natural gas from the subject
well. Transwestern Pipeline Company agreed to transport gas from this well if Yates
would build a gathering line to deliver the gas to existing Transwestern pipeline
facilities. The gas sales meter will be read and maintained by Transwestern, but

the meter is located nearby off-lease (see attached map). Yates will maintain the
gathering flow lines in a safe condition and will pay royalty due on gas lost to
leaks or failures based on the preceeding 30-day average rate. Yates will obtain all
necessary rights-of-way before installing flow lines. All separation and liquid
storage and sales facilities will be located on the originating lease. Yates believes
that off-lease measurement is necessary for this well as the only practical way to
bring this gas to market with attendant economic benefit to working interest owners,
royalty owners and the public through production taxes.

heré?) regolng 13 trae and correct
SIGNED _ A Dol E > OML_aaai. rirLe  Engineering Manager DATE February 19, 1988

CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side

Tllvle _18 U.S.C. Section 1001, makes it a crime lor any person knowingly and willfully to make to any deparitment or agency of the
Unitea States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction,
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Fomu approved,

Budget Burcau No.]‘)l%&?—lﬁ_l.lS

(Nevenber 105.3) UNITED STATES TOther.tustructions on e | . Espires Augustl, 1985
tkdimerly ‘)—-3‘51) DEPARTMENT OF THE INTERIOR verse siae) 5. LEASE DESIGNATION AND SERIAL Nu

BUREAU OF LAND MANAGEMENT Fee
SUNDRY NOTICES AND REPORTS ON WELLS

6 IF INDIAN, ALLOTTEE OR TRIBE NaME
(Do not use this form for proposats to drill or to deepen or plug back to a different reservolir.
Use “"APPLICATION FOR PERMIT---" for such proposals.)

T 7. UNIT AGREEMENT NAME -
oIl GaS
WELL D WELL @ OTHER o
2. NAME OF OPERATOR T T T T T ol FrEw o BT aME
Yates Petroleum Corporation Sylvester "ABC" Com
3 ADDRESS OF OPERATOB ey e T R B T 1Y% T T
105 South 4th Street, Artesia, NM 88210 1
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.® 10. FIELD AND POOL, OB WILDCAT
See also space 17 below.)
At surface Pecos Slope Abo

11. sxC, T, B, M., OB BLK, AND
SURVEY OR ARKA

660S + 660E 8-18S-25E
14. pERMIT NO T 7T 77T Is misvaTions (Show whether DF. RT, GK, etc.) "] 12 cOUNTY O PARISH]| 13. STATE
APT #30-015-25147 | 3569'GR Chaves NM
18 Check Appropriate Box To Indicaie Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT EEPORT OF :
M 1 [
TEST WATER SHUT-OFF | ,,' PULL OB ALTER CASING | I WATER SHUT-OFF E’*—i BEPAIRING WELL
FHACTURE TREAT s MULTIPLE COMPLETE i ! FRACTURE TREATMENT :*--I ALTERING CASING
SHOOT OR ACIDIZE ‘ ABANLON® o SHOOTING OR ACIDIZING || ABANDONMENT®
NELPAIH WELL I o CHANGE PLANS I i (Other) _ .. . __ . N -
tother)  Off-Lease Measurement 'x ! tT'i:ﬂf@zn'ﬁ?."f?i‘ui‘é‘l‘ﬂ_‘&g‘ﬁoﬁ'“iii,'ﬁ& ‘:’:ﬂ]ip{i:éo?orﬁ. )we"

17, BESCRIBE PROPOSED O COMPLETED OPERATIONS (Cleanly state all pertinent details. and give pertinent dates, focluding estimated date of starting any
proposed work., If well is directionally drilled, give subsurface locations and measured and true vertical depths for all muarkers and zones perti-
nent w this work.) *

This approval seeks approval for off-lease measurement of natural gas from the subject
well. Transwestern Pipeline Company agreed to transport gas from this well if Yates
would build a gathering line to deliver the gas to existing Transwestern pipeline
facilities. The gas sales meter will be read and maintained by Transwestern, but

the meter is located nearby off-lease (see attached map). Yates will maintain the
gathering flow lines in a safe condition and will pay royalty due on gas lost to

leaks or failures based on the preceeding 30~day average rate. Yates will obtain all
necessary rights-of-way before installing flow lines. All separation and liquid
storage and sales facilities will be located on the originating lease. Yates believes
that off-lease measurement is necessary for this well as the only practical way to
bring this gas to market with attendant economic benefit to working interest owners,
royalty owners and the public through production taxes.

Please note that Federal minerals from leases 0471842 and 0487738 are included within
the spacing unit for the Sylvester "ABC" Com #1.

1K. I herebycertify that the foregolng 1s true and correct
's,(;mm@ A miTLE ___ Engineering Manager pare February 19, 1988

(Tl;is—xai)ace for Federal or State office use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side

Title 16 U.S.C. Section 1001, makes it a crime tor any person knowingly and willfully to make to any department or agency of the
Unitea States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
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Ferm 2160--5
{Navember 1983)
(Formerly 9-331)

Fonu approved.
Budget Bureau No.
SUBMIT IN TRIPLICATE® 5 o
(Other Instructivns on re-
verse slde)

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

(Do not use this fo

4.

yrm for proposals to drill or to deepen or plug back to a differest reservolr,
Use “APPLICATION FOR PERMIT--" for such propoaals.)

GAS
WELL

Ol
WELL

]

NAME OF OPERATOR

[

Yates Petroleum Corporation

105 South 4th Street, Artesia,
LOCATION OF WELL (Report location clearly and in accordance with any State requirements.®
See also space 17 below.)

At surface

660N + 660W

14, PERMIT NO

- BPI #30-005-61948 _ |

]

OTHER

Expires August 31, 1985
5. LEASE DESIGNATION AND SERIAL No

Fed NM 10263

IF INDIAN, ALLOTTEE OR TRIBE NAME

7. UNIT AGREEMENT NAME o

Prgg_(ra0

8. FARM OB LEASK NAME

Thomas "LN" Federal

1’9 weLL No.

NM 88210 #7

Pecos Slope Abo

10. FIELD AND POOL, OB WILDCAT

SURVEY OR ARKA

11, sEC, T, B, M,, OR BLE. AND

B 29-6S-25E
77 T7TTUTHs eLevaTioNs (Show whether DF, RT, Gk, ete.) 7112, COUNTY OR PARISH]| 13. STATE
i
.3775.8'GR__ _Chaves N

Check Appropriate Box To Indicaie Nature of Notice, Report, or Other Data

18.
NOTICE OF (NTENTION TO: 8:BSEQUENT REPORT OF :
oo 1 ) ~
TEST WATER SHUT-OFF | "l PULL OR ALTER CASING | WATER SHUT-OFF - REPAIRING WELL
FRACTURE TREAT . MULTIPLE COMPLETE . FRACTUBE TREATMENT | } ALTERING CASING
| —
SHOOT OR ACIDIZE — ‘ ABANDON® ! i SHOOTING OR ACIDIZING | | AHANDONMENT®*
KEPAIR WELL \ l CHANGE PLANS | i (Other) _._ . .. ...
| - tNoTE: Report results of multipie completlon on Well
tOthery VOf_f Lease Measurement o X,’, ) o Cumpletton or Recowapletion Report and Log form.)
17 DESCRIBE FROPOSED OR COMPLETED OFERATIONS (Cleavly state all pertinent detaits, and give pertinent dates, including estimated date of starting any

proposed work.
nent w this work.) *

If well is directionally drilled, give subsurface locations and mensured and true vertical depths for all markers and zones perti-

This request seeks approval for off-lease measurement of natural gas from the subject

well.

Transwestern Pipeline Company agreed to transport gas from this well if Yates

would build a gathering line to deliver the gas to existing Transwestern pipeline

facilities.
the meter is located nearby off-lease (see attached map).

necessary rights-of-way before installing flow lines.

storage and sales facilities will be located on the originating lease.

The gas sales meter will be read and maintained by Transwestern, but

Yates will maintain the
gathering flow lines in a safe condition and will pay royalty due on gas lost to
leaks or failures based on the preceeding 30~-day average rate.

Yates will obtain all

All separation and liquid

Yates believes

that off-lease measurement is necessary for this well as the only practical way to
bring this gas to market with attendant economic benefit to working interest owners,

royalty owners and the pubic through production taxes.

rirLE _ Engineering Manager

DATE February 19, 1988

18. 1 ‘h’er;;‘fﬁ;tft'he foregoing 1s true and correct

sioNED RJCANL. '—P)

('l‘hlu7upu(:;fur—l-¢‘é;lernl or S&te office use)

APPROVED BY __ TITLE

DATE

CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime tor any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
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