
EXHIBIT "A 

WELL NAME LOCATION METERING POINT 

A l l i s o n "CQ" 
Federal No. 8 

Chumbley "XS" 
Com No. 1 

Cole "AAE" 
Com No. 1 

Dragonfly State 
Unit No. 1 

Eng "TX" 
Federal No. 1 

Est e l l e "TA" Fed 
Com No. 1 

E s t o r i l "YZ" 
Federal No. 1 

Federal "AB" 
No. 7 

Federal "HY" 
No. 6 

Merchant "XT" 
Com No. 1 

Sylvester "ABC" 
Com No. 1 

Thomas "LN" 
Federal No. 7 

Torrington "ZK" 
Com No. 1 

U l t r a "UA" 
State No. 1 

Unit I , 14-19S-24E 

Unit G, 8-18S-26E 

Unit J, 5-18S-26E 

Unit D, 30-9S-27E 

Unit E, 35-19S-24E 

Unit N, 21-17S-27E 

Unit I , 34-4S-24E 

Unit E, 9-18S-25E 

Unit A, 28-7S-25E 

Unit A, 12-18S-25E 

Unit P, 8-18S-25E 

Unit D, 29-6S-25E 

Unit J, 8-18S-26E 

Unit E, 32-9S-26E 

Unit B, 14-19S-24E 

Unit E, 8-18S-26E 

Unit L, 5-18S-26E 

Unit C, 19-9S-27E 

Unit 0, 27-19S-24E 

Unit F, 31-17S-27E 

Unit D, 2-5S-24E 

Unit B, 8-18S-25E 

Unit I , 21-7S-25E 

Unit B, 7-18S-26E 

Unit B, 8-18S-25E 

Unit M, 20-6S-25E 

Unit E, 8-18S-26E 

Unit K, 31-9S-26E 
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T E L E P H O N E (505) 74&-I47I 

February 15, 1988 

State Land O f f i c e 
P. O. Box 1148 
Santa Pe, New Mexico 87504 

ATTN: Floyd Prando 

RE: Off-Lease Measurement 

Dear Mr. Prando: 

This l e t t e r i s an a p p l i c a t i o n f o r approval o f o f f - l e a s e measurement f o r the f o l l o w i n g 
two gas w e l l s i n Chaves County, New Mexico: 

You r e c a l l t h a t I promised l a s t week t o l e t you know e a r l y i n the planning stage about 
any f u t u r e gas connections i n v o l v i n g o f f - l e a s e measurement o f State minerals. Yates 
hopes t o connect the Dragonfly State U n i t #1 and tho U l t r a "UA" State IU dur i n g March 
of 1988. Right now, Yates plans no other connections t h i s Spring i n v o l v i n g o f f - l e a s e 
measurement o f State minerals. 

I t h i n k a l i t t l e background i n f o r m a t i o n would h e l p the people i n your o f f i c e under­
stand our c u r r e n t s i t u a t i o n . You, o f course, know t h a t the gas p i p e l i n e s have 
refused t o connect new w e l l s i n recent years because of the oversupply o f n a t u r a l 
gas. I n l a t e 1987, Yates reached an agreement w i t h Transwestern P i p e l i n e Company 
whereby Transwestern would connect Yates w e l l s i f Yates would l a y l i n e s t o an 
e x i s t i n g Transwestern l a t e r a l . I n January, Yates s t a r t e d a p r o j e c t t o connect 83 
sh u t i n gas w e l l s under t h i s agreement. Many o f the w e l l s have been w a i t i n g on a 
connection since 1981, 1982 or 1983. Yates i s asking the r e g u l a t o r y a u t h o r i t i e s 
f o r o f f - l e a s e measurement approval on 33 o f the w e l l s where no e x i s t i n g p i p e l i n e 
l a t e r a l e nters the lease. Only t h r e e o f the w e l l s r e q u i r i n g o f f - l e a s e measurement 
i n v o l v e State minerals. These w e l l s are the Sandlewood "AEW" State #1 t h a t we 
discussed l a s t week p l u s the two w e l l s t h a t are the s u b j e c t o f t h i s l e t t e r . The 
Bureau o f Land Management and the New Mexico O i l Conservation D i v i s i o n gave approval 
f o r o f f - l e a s e measurement of n a t u r a l gas under s i m i l a r circumstances f o r a group 
of w e l l s i n 1983 and these same two agencies have accepted o f f - l e a s e measurement 
f o r the f i r s t s e t o f ten w e l l s submitted i n 1988. 

1. 
2. 

Dragonfly State U n i t #1 
U l t r a "UA" State #1 

D 30-9S-27E 
E 32-9S-26E. 
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The plan for the Dragonfly State Unit #1 and the Ultra "UA" State #1 i s that Trans­
western w i l l i n s t a l l a separate meter fo r each well at the closest point on i t s 
present system and Yates w i l l lay lines from the wells to these TW meter stations. 
Transwestern employees w i l l do the actual metering of the natural gas produced and 
there w i l l be no comingling of any gas p r i o r t o measurement by Transwestern. Yates 
w i l l obtain a l l necessary rights-of-way before i n s t a l l i n g the flowlines. In f a c t , 
the right-of-way f o r the Dragonfly State Unit #1 was already obtained before our 
discussion l a s t week. Except f o r off-lease gas measurement, a l l facets of production 
handling w i l l remain the same as f o r e x i s t i n g wells i n the area. Any condensate 
produced w i l l be separated, stored, measured and sold at the w e l l s i t e . Yates agrees 
that any leaks or breaks between the wellhead and the point of measurement w i l l be 
borne by the operator and royalty w i l l be based on the preceeding 30-day average 
rate. 

Attachment 1 shows the route of the flo w l i n e from the Dragonfly State Unit #1 i n 
the NW/4 NW/4 of Section 30-9S-27E north to the point of off-lease gas measurement 
i n the NE/4 NW/4 of Section 19 near the location of the Elk O i l Viking State #1. 
Likewise, Attachment 2 shows the flowline route from the Ultra "UA" State #1 i n 
the SW/4 NW/4 of Section 32-9S-26E west to the off-lease measurement point near 
the McClellan Federal "MM" #1 i n the NE/4 SW/4 of Section 31. Existing Transwestern 
l a t e r a l s reach the Elk Viking State #1 and the McClellan Federal "MM" #1. 

This request f o r off-lease measurement approval i s based on economic considerations. 
There i s no hope that the pipeline w i l l extend i t s l a t e r a l s t o these wells i n the 
near future. Our only r e a l option i s to i n s t a l l a duplicate meter on the flowline 
near the w e l l s i t e so that two meters (one on-lease and one off-lease) measure the 
same gas. This economic waste would be r e l a t i v e l y minor for a well with high pro­
d u c t i v i t y . However, the i n i t i a l p o t e n t i a l of the Dragonfly State Unit #1 i s only 
630 Mcf per day and the p o t e n t i a l of the Ultra "UA" State #1 i s even lower at 343 
Mcf per day. In t h i s area, wells produce at about 30 percent of t h e i r p o t e n t i a l 
rates. In today's gas market, these marginal wells w i l l require 6 to 12 months to 
pay for the connection costs. The extra expense f o r a duplicate meter (about $5000) 
makes the economics of connecting the wells rather poor, especially f o r the Ultra 
"UA" State #1 which has been shutin since 1982. These wells must produce gas i n 
order t o generate any revenue f o r anyone. Production from the wells obviously 
benefits the owners of the wells, but the public shares the d i r e c t benefits through 
government r o y a l t i e s and production taxes. 

I personally f e e l that off-lease measurement has proved to be a successful way to 
help s e l l New Mexico gas from Federal and fee leases. I t can work on State leases 
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also i f given a chance. I f you f e e l you should r e j e c t t h i s application, please 
give us a chance to t a l k i n person at your Santa Fe o f f i c e before the re j e c t i o n 
i s made f i n a l . 

Thank you for taking the time to consider t h i s request. 

Sincerely, 

DAVID F. BONEAU 
Engineering Manager 

DFB/cvg 

Attachments 

xc: Randy Patterson 
Mike Slater 
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February 22, 1988 

Bureau of Land Management 
P. 0. Drawer 1857 
Roswell, New Mexico 88201 

ATTN: Peter Chester 

RE: Off-Lease Measurement 

Dear Mr. Chester: 

Yates Petroleum asks that you approve the enclosed applications for off-lease 
measurement of Federal minerals from eight gas wells i n Chaves and Eddy Counties, 
New Mexico. The eight wells are: 

1. A l l ison "CQ" Federal #8 I 14-19S-24E Eddy County 
2. Eng "TX" Federal #1 E 35-19S-24E Eddy County 
3. Estelle "TA" Federal Com #1 N 21-17S-27E Eddy County 
4. E s t o r i l "YZ" Federal #1 I 34- 4S-24E Chaves County 
5. Federal "AB" #7 E 9-18S-25E Eddy County 
6. Federal "HY" #6 A 28- 7S-25E Chaves County 
7. Sylvester "ABC" Com #1 P 8-18S-25E Eddy County 
8. Thomas "LN" Federal #7 D 29- 6S-25E Chaves County 

In January, Yates began a project to connect about 85 wells to the pipeline under 
an agreement with Transwestern. I t looks r i g h t now l i k e 21 of the wells w i l l re­
quire Federal approval for off-lease measurement. My l e t t e r of January 7, 1988, 
applied for off-lease measurement approval on seven of the wells. This l e t t e r 
asks for similar BLM approval on eight additional wells. I w i l l send a l e t t e r on 
the remaining six or so wells as soon as the flowline routes are set and the papers 
can be prepared. 

As you know, Transwestern Pipeline Company recently agreed to transport gas from 
Yates wells provided Yates delivers the gas to existing Transwestern pipeline 
f a c i l i t i e s . Transwestern w i l l provide pipeline taps and metering equipment for 
gas sales while Yates w i l l lay gathering lines from the wells to the Transwestern 
metering stations. In some cases, the Transwestern meter i s located on a nearby 
lease and i t w i l l be necessary to take the gas off-lease for sales measurement. 
This is the s i t u a t i o n for the eight wells l i s t e d above. A l l necessary rights-of-way 
w i l l be obtained before i n s t a l l a t i o n of the gathering lines. Yates agrees that 
any leaks or breaks between the wellhead and point of measurement w i l l be borne 
by the operator and royalty w i l l be based on the preceeding 30-day average rate. 
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Except f o r o f f - l e a s e gas measurement, a l l other facets of production handling 
w i l l remain the same as f o r e x i s t i n g w e l l s nearby. Any condensate produced w i l l 
be separated, s t o r e d , measured and sold at the w e l l s i t e . Transwestern employees 
w i l l read and maintain the o f f - l e a s e metering equipment. 

Attached as part of these a p p l i c a t i o n s f o r approval of o f f - l e a s e measurement are: 

Please n o t i c e t h a t Figure 1 i s only a general diagram showing the types of equip­
ment t h a t w i l l be located at the w e l l s i t e and at the o f f - l e a s e metering s t a t i o n s . 
Figure 1 i s not intended t o be a s i t e s e c u r i t y diagram. Yates prepares s i t e 
s e c u r i t y diagrams when the a c t u a l i n s t a l l a t i o n s are made so t h a t the s i t e s e c u r i t y 
diagrams can be accurate f o r each w e l l . The BLM w i l l receive s i t e s e c u r i t y diagrams 
f o r these w e l l s , but they are not included w i t h t h i s a p p l i c a t i o n . 

I ask t h a t your o f f i c e send Yates a signed copy of each Sundry Notice t o s i g n i f y 
your approval of these a p p l i c a t i o n s f o r o f f - l e a s e measurement. 

You should approve these a p p l i c a t i o n s because of economic c o n d i t i o n s . The proposed 
arrangement i s a good compromise t h a t has worked f o r some Yates w e l l s since 1983. 
Production of gas from these w e l l s b e n e f i t s the operator, the p i p e l i n e , the r o y a l t y 
owners, the t a x i n g a u t h o r i t i e s and the p u b l i c . I b e l i e v e o f f - l e a s e measurement i s 
a proven way t o handle a serious problem w i t h s h u t i n production i n southeast New 
Mexico. Yates Petroleum Corporation r e s p e c t f u l l y requests your approval of these 
a p p l i c a t i o n s . 

Please c a l l me i f you need f u r t h e r i n f o r m a t i o n . 

1. 
2. 
3. 
4. 

Table 1 — Basic Data on Each Well 
Table 2 — Leases Involved i n Each Well 
Figure 1 — Schematic Diagram of Production Equipment 
Sundry Notice and map f o r each w e l l 

S i n c e r e l y , 

DAVID F. BONEAU 
Engineering Manager 

DFB/td 

Attachments 
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I M rm Ui">0~5 
(NoveniU-r 1983,) 
(K- j imer ly 9 - 3 3 1 ; 

UNITED STATES SUBMIT IN TRIPLICATE* 
. _ _ . . _ . , _ _ . . , _ i . i - r - r - n • <^ r-i (Other Instructions on re-

DEPARTMENT OF THE INTERIOR verse sine) 
BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
(I>o nut ixjie tbla form for proposals to d r i l l or to deepen or plug back to a different reservoir. 

Use "APPLICATION FOR PERMIT " for auch proposals.) 

OAS 
W E L L 

O I L p i 
W E L I . I I 

2 . N A M E O f OPEBATOB 

Yates Petroleum Corporation _ 
3. ADDBESS OV OPEBATOR 

105 South 4 th S t r e e t , A r t e s i a , NM 88210 
4. LOCATION OK W E L L (Report location clearly and ln accordance with any State requirements.' 

See also space 17 below.) 
At Burface 

1980S +990E 

14. PERMIT NO 15 RLEVATloNa l Show whether Dr. RT. GR, etc.) 

F o i m approved. P a g e 4—6 
Budget B u n im No. K n ) 4 - ( U V. 
E x p i r e s Augus t 31 . 1985 

f l . L E A S E D E S I G N A T I O N A N D S E R I A L N " 

Fed NM #14118 
(I i r I N D I A N , A L L O T T E E OR TB1BE . ' . A M I 

7 . U N I T A G R E E M E N T N A M E 

8 . ff A B M OR L E A S E N A M E 

A l l i s o n "CQ" Fed 
9 . W B L L N O . 

#8 
t U . fflEI.D A N D POOL. OK W I L D C A T 

1 1 . S B C , T . , E . , M . , OB B L K . A N D 
S U R V E Y OK A B B A 

14-9S-24E 
1 2 . COO N T if OB P A R I S H 1 3 . S T A T E 

API #30-015-24263 | 3662' GR ^ _ Chaves 

1 6 Check Appropriate Box To Indicaie Nature of Notice, Report, or Other Data 

NM 

NOTICE OF I N T E N T I O N TO : 

TF.ST W A T E R S H I i T O P I 

r K A C T l RU T R E A T 

S H O O T OR AC1DIZ*. 

MEI-AIK W E L L 

J-l' I . I . OR A I.TER r \R1N0 

M l l . ~ I I * l . R C O M t ' l I T S 

A B A N D O N * 

C 1 ! A N ( ; E I ' l .AN.V 

i other) Of f -Lease Measurement 

f n 

X! 

S U B S E Q U E N T BBPOBT O r : 

r i 
WATER S H U T - O F F 

r R A C T t ' R C T R E A T M E N T 

S H O O T I N G OH A C I D l Z I N i i 

R E P A I R I N G W E L L 

A L T E R I N G C A S I N G 

A B A N D O N M E N T * 

( O t h e r ) 
I NOTE : Report results of multiple completion on Well 
('i.mpletloii or KecoLiplettoii Report and Log form.) 

17. ui:s( Riu»: I'luii'u.sr.u OR COM I'I.ETEL* OPERATIONS (Clearly state all pertinent details, and ;^tve perttuent dates. Including estimated date of starting any 
proposed wo'.-k. I f well is direct ionally dri l led, give subsurface locations and measured and t rue v e r t l c u l depths f o r a l l m a r k e r s aod gones p e r t i ­
nent to this work . ) • 

This request seeks approval f o r o f f - l e a s e measurement o f n a t u r a l gas from the subject 
w e l l . Transwestern P i p e l i n e Company agreed t o t r a n s p o r t gas from t h i s w e l l i f Yates 
would b u i l d a g a t h e r i n g l i n e t o d e l i v e r the gas t o e x i s t i n g Transwestern p i p e l i n e 
f a c i l i t i e s . The gas sales meter w i l l be read and maintained by Transwestern, but 
the meter i s l o c a t e d nearby o f f - l e a s e (see attached map). Yates w i l l m a intain the 
gathe r i n g flow l i n e s i n a safe c o n d i t i o n and w i l l pay r o y a l t y due on gas l o s t t o 
leaks or f a i l u r e s based on the preceeding 30-day average r a t e . Yates w i l l o b t a i n a l l 
necessary rig h t s - o f - w a y before i n s t a l l i n g f low l i n e s . A l l s e paration and l i q u i d 
storage and sales f a c i l i t i e s w i l l be lo c a t e d on the o r i g i n a t i n g lease. Yates be l i e v e s 
t h a t o f f - l e a s e measurement i s necessary f o r t h i s w e l l as the only p r a c t i c a l way t o 
b r i n g t h i s gas t o market w i t h attendant economic b e n e f i t t o working i n t e r e s t owners, 
r o y a l t y owners and the p u b l i c through pro d u c t i o n taxes. 

18. I herebh' cert ify that the Outgoing Is true and correct 

SIGNED TITLE Engineering Manager DATB February 19, 1988 

(This space fo r Federal or State office use) 

APPROVED BY T I T L E D A T E 
CONDITIONS OF APPROVAL, I F ANT : 

*See Instructions on Reverse Side 

T i t l e I S U.S.C. Sec'.Lon 1001, makes i t a c r ime tor any person k n o w i n g l y and w i l l f u l l y Vo make to any department or agency of the 
Uni t eo Slates any f « l s e , f i c t i t i o u s or f r audu len t s ta tements or representa t ions as to any matter w i t h i n i t s j u r i s d i c t i o n . 
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I M rm .5100--5 
(Ncvemljcr 1(18.5) 
( I ' u imerly <)-3.Sl) 

UNITED STATES 
MENT OF THE IN 

BUREAU OF LAND MANAGEMENT 

SUBMIT I N TRIPLICATE* 

DEPARTMENT OF THE INTERIOR ^ U r ^ " 0 " " °" r^ 

SUNDRY NOTICES AND REPORTS ON WELLS 
<I)u not use this form for proposals to d r i l l or to deepen or plug back to a different reservoir. 

Use "APPLICATION FOR PERMIT—" for such proposals.) 

O I L | I OAS [ I 
W E L L I I W E L I . 1 X 1 O T H E R 

2 . N A M E OF OPERATOR 

Yates Petroleum Corporation _ 
3. AI1DRE8S OF OPERATOR 

105 South 4th S t r e e t , A r t e s i a , NM 88210 
4. LOCATION OF U E L L (Report location cleariy and In accordance with any State requirements.* 

See also space 17 below.) 
At surface 

2535N + 584W 

1 4 . P E R M I T NO. 

API #30^015-24191 

16 

15 E L E V A T I O N S ( S h o w w h e t h e r D F , HT, ca . e t c . ) 

! 3686' GR 

K m i u approved. P a g e 4 ~ { 
Budget Bureau No. l ( ) 0 4 - l i l 5S 
E x p i r e s Augus t . U . 1185 

5. L E A S E D E S I G N A T I O N A N P S E R I A L 

Fed NM 25865 
6 I F I N D I A N , A L L O T T E E OR T R I B E N A M L 

7 . U N I T A G R E E M E N T N A M E 

6 . r A B M OR L E A S E N A M E 

?_n2 _!lTX"^ed 
9 . WE 'LL NO. 

#1 
1 0 . r i E I . D A N D POOL, OR W I L D C A T 

Pecos Slope Abo 
1 1 . S B C , T „ B . , M „ OR B L K . A N D 

SURVEY OR A&JCA 

35-19S-24E 

Chaves 

P A R I S H 1 3 . S T A T E 

NM 

Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data 

N O T I C E O r I N T E N T I O N TO : 

T E S T W A T E R S H U T O F F 

KKACTt BE T R E A T 

S H U d T OR ACID1ZK 

K E P A I R W E L L 

( O t l ) . T ) 

PT 'LL OR ALTER r i S I N ' G 

M I I . T I P L E COM I ' I E T E 

A B A N D O N * 

C H A N C E P L A N S 

Off -Lease Measurement X 

S U B S E Q U E N T REPORT O r : 

W A T E R S H U T - O F F 

FRACTT HE T R E A T M E N T 

S H O O T I N G OH A C I D I Z I N G 

I Other) — 

B E P A I R I N G W E L L 

A L T E R I N G C A S I N G 

A B A N D O N M E N T * 

I NOTE : Report results of multiple completion oa Well 
I 'ompletlon or Recoijpletlon Report and Log form.) 

17. IIESI KIIIE I'liiipiisEi) OR COMPLETED OPERATIONS i d e a l l y state all pertinent details, and give pertinent dates, Including estimated date of starting any 
proposed work, l f well is directionally drilled, g-ive subsurface locations and measured und true vertlcul depths for all markers and zones perti­
nent Ut this work.) * 

This request seeks approval f o r o f f - l e a s e measurement of n a t u r a l gas from the subject 
w e l l . Transwestern P i p e l i n e Company agreed t o t r a n s p o r t gas from t h i s w e l l i f Yates 
would b u i l d a g a t h e r i n g l i n e t o d e l i v e r the gas t o e x i s t i n g Transwestern p i p e l i n e 
f a c i l i t i e s . The gas sales meter w i l l be read and maintained by Transwestern, but 
the meter i s l o c a t e d nearby o f f - l e a s e {see attached map). Yates w i l l maintain the 
gat h e r i n g f l o w l i n e s i n a safe c o n d i t i o n and w i l l pay r o y a l t y due on gas l o s t t o 
leaks or f a i l u r e s based on the preceeding 30-day average r a t e . Yates w i l l o b t a i n a l l 
necessary rig h t s - o f - w a y before i n s t a l l i n g f l o w l i n e s . A l l separation and l i q u i d 
storage and sales f a c i l i t i e s w i l l be l o c a t e d on the o r i g i n a t i n g lease. Yates be l i e v e s 
t h a t o f f - l e a s e measurement i s necessary f o r t h i s w e l l as the only p r a c t i c a l way t o 
b r i n g t h i s gas t o market i w t h attendant economic b e n e f i t t o working i n t e r e s t owners, 
r o y a l t y owners and the pubic through p r o d u c t i o n taxes. 

18. I hereby certify that the foregoing Is true and correct 

SIGNED U ' f U ^ L 3 Q W S L & J S J S ^ TITLE Engineer ing Jylanager DATE February 19. 1988 

(This space f o r Federal or State office use) 

APPROVED BY TITLE DATE 
CONDITIONS OF APPROVAL, IF ANY : 

*See Instructions on Reverse Side 

T i t l e IS U.S.C. Sect ion 1001, makes i t a c r ime lor any person k n o w i n g l y and w i l l f u l l y to make to any department or agency of the 
U n i t e d States any f « l s e , f i c t i t i o u s ot f r audu len t s ta tements or r epresen ta t ions as to any matter w i t h i n i t s j u r i s d i c t i o n . 
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Kc rm .{160-5 
(November i'lK.i) 
(!• oimerly CJ — 3J1) 

UNITED STATES 
MENT OF THE IN 

BUREAU OF LAND MANAGEMENT 

S I ' B M I T IN T R I P L I C A T E * 
, „ _ . . _ n i T r n i n n (Other 1 ustructlons on re-

DEPARTMENT OF THE INTERIOR ver»e„ide) 

SUNDRY NOTICES AND REPORTS ON WELLS 
(Do not use this form for proposals to d r i l l or to deepen or plug back to a different reservoir. 

Use "APPLICATION FOR PERMIT " for such proposals.) 

OAS 
W E L L m OIL [—I 

W E L L I — I 

2 . N A M E OF OPERATOR 

Yates Petroleum Corporation 
3. ADDRESS Or OPERATOR 

105 South 4th S t r e e t , A r t e s i a , NM 88210 
4. LOCATION or U E L L (Report location clearly and ln uccordance with any State requirements.* 

See also space 17 below.) 
At surface 

660S + 2310W 

14. PEIIMIT NO. 15 ELEVATION'S (Show whether Dr, RT, GK, etc.) 
I 

12. COUNTY OR PARISH 13. STATE 

API #30-015-24172 ! 3422.2 ' GR Chaves NM 

Ko. iu approved. P a g e 4 - 1 0 
Budget Bun-mi No. l ( ) 0 4 - ( i i 5S 
E x p i r e s August .51. 1985 

5. L E A S E D E S I G N A T I O N A N D S E R I A L MJ 

Fed NM 12960 
6 I t ' I N D I A N , A L L O T T E E OR T R I B E N A M E 

7 . U N I T A O B E E M E N T N A M E 

8 . r A B M OR L E A S E N A M E 

E s t e l l e "TA" Fed Com 
9 . W B L L N O . 

#_1 
1 0 . r i B l . D A N D POOL, OR W I L D C A T 

Pecos Slope Abo 
1 1 . S B C , T . , E . , M . , OB B L K . A N D 

SURVEY OR ABJCA 

21-17S-27E 

Check Appropriate Box To Indicaie Nature of Notice, Report, or Other Data 

N O T I C E OF I N T E N T I O N T O : 

T K S T W A T E R S H U T O r r 

K H A C T I R E TREAT 

s HOOT OR A C I D I Z E 

I1KPAIR W E I L 

PC I . I . OR Al .TKR C LSIN 

M l l . " I P I . K COM I ' l ETE 

ABANDON * 

C H A N G E PLAN. ' ' 

(Other) Of f -Lease Measurement 

S U B S E Q U E N T RBPOBT O F : 

WATER S H U T o r r 

P K A C T C R E T R E A T M E N T 

S H O O T I N G OR A C I D I Z I N G 

R E P A I R I N G W E L L 

A L T E R I N G C A S I N G 

A B A N D O N M E N T * 

(Other) 
I N O T E : Report results of multiple completion on Well 
Completion or Recoupletlon Report and Log form.) 

17 DESCRIBE PROPOSED OR IOMI ' I .ETED OPERATIONS (Cleailv state all pertinent details, and j ive pertinent dates, Including estimated date of starting auy 
proposed work. If well in directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones perti­
nent to this work.) * 

This request seeks approval f o r o f f - l e a s e measurement o f n a t u r a l gas from the subject 
w e l l . Transwestern P i p e l i n e Company agreed t o t r a n s p o r t gas from t h i s w e l l i f Yates 
would b u i l d a ga t h e r i n g l i n e t o d e l i v e r the gas t o e x i s t i n g Transwestern p i p e l i n e 
f a c i l i t i e s . The gas sales meter w i l l be read and maintained by Transwestern, but 
the meter i s lo c a t e d nearby o f f - l e a s e (see attached map). Yates w i l l maintain the 
gathe r i n g flow l i n e s i n a safe c o n d i t i o n and w i l l pay r o y a l t y due on gas l o s t t o 
leaks or f a i l u r e s based on the preceeding 30-day average r a t e . Yates w i l l o b t a i n a l l 
necessary rig h t s - o f - w a y before i n s t a l l i n g f low l i n e s . A l l separation and l i q u i d 
storage and sales f a c i l i t i e s w i l l be loc a t e d on the o r i g i n a t i n g lease. Yates b e l i e v e s 
t h a t o f f - l e a s e measurement i s necessary f o r t h i s w e l l as the only p r a c t i c a l way t o 
b r i n g t h i s gas t o market w i t h attendant economic b e n e f i t t o working i n t e r e s t owners, 
r o y a l t y owners and the p u b l i c through p r o d u c t i o n taxes. 

18. I hereby/'cerUfy that the foregoing Is true and correct 

SIGNED TITLE Engineer ing Manager T>ATW February 19, 1988 

(This space (or Federal or State office use) 

APPROVED BT T I T L E DATE 
CONDITIONS OF APPROVAL, I F ANT : 

*See Instructions on Reverse Side 

T i t l e IS U.S.C. Sect ion 1001, makes i t a c r ime tor any person k n o w i n g l y and w i l l f u l l y to make to any department or agency of the 
Uni teo States any fa l se , f i c t i t i o u s or f r audu len t s ta tements or represen ta t ions as to any mat ter w i t h i n i t s j u r i s d i c t i o n . 
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I ' i . r m . i l M l - S 

( N i . v e m h e T l ' ) 8 . i ) 

( l - ' o r m e r l y < ) - 3 . S l j 

UNITED STATES 
MENT OF THE IN 

BUREAU OF LAND MANAGEMENT 

S U B M I T I N T R I P L I C A T E * 
„ . _ _ _ . _ _ _ . , _ . • . i - r - r - m ^ r t ( O t h e r i n s t r u c t i o n s on re-

DEPARTMENT OF THE INTERIOR verses.de) 

SUNDRY NOTICES AND REPORTS ON WELLS 
(Do not use t h i s f o r m f o r proposals to d r i l l or to deepen or p l u g back to a d i f f e r e n t r e se rvo i r . 

Use " A P P L I C A T I O N FOR P E R M I T — " fo r such proposals.) 

O I L j — 1 
W E L L I 1 

OAS 
WELL 

2. NAME Or OPEBATOB 

Yates Petroleum Corporation 
3. ADDHKHS Or Ol'EUATOS 

105 South 4th S t r e e t , A r t e s i a , NM 88210 
4. L O C A T I O N OK W E L L ( R e p o r t l o c a t i o n c l ea r ly and In accordance w i t h any S ta te r equ i rements .* 

See also space 17 be low.) 
A t su r f ace 

1980S + 660E 

14. PERMIT NO 

API #30-005-62155 

15 E L E V A T I O N S (Show whether DF, RT, GR. etc.) 

F o n n a p p r o v e d . P o p - p A - l ? 
B u d g e t B u r i m i N o . \ X \ K W - ( \ \ 
E x p i r e s A u g u s t .51. 1 9 8 5 

f>. LEASE DESIGNATION A NU SERIAL Ml 

Fed NM 30390 
6 IF INDIAN, ALLOTTEE OR TBIBE NAME 

7. UNIT AGREEMENT NAME 

8. FASH OB LEASE NAME 

E s t o r i l YZ F e d e r a l 
i l . WBLL NO. 

# 1 
10. r lBLO ANP POOL.. OR WILDCAT 

Pecos Slope Abo 
1 1 . S I C , T., B., M . , OB BLK. AND 

SURVEY OR AREA 

34-4S-24E 

18. 

j 4022 'GR 

Check Appropriate Box To Indicaie Nature of Notice, Report, or Other Data 

12. COUNTY OR PARISH 

Chaves 

13. STATE 

NM 

NOTICE OT INTENTION TO : 

TEST WATER SHUT-OFF 

Kit A CTI'RE TREAT 

SHOOT OR ACiDIZK 

It E PA I R WELL 

Pf 1.1. OR ALTER C\SIN« 

M I L''"l i'LE CO M i ' l ETE 

ABANDON• 

CHANCE I'LANK 

i O t h . ' r ) O f f - L e a s e Measurement IX 

WATER s t i u T - o r r 

FRACTCRE TREATMENT 

SHOOTING OR ACIDIZING 

SUBSEQUENT REPORT O r : 

j REPAIRING WELL 
I 

ALTERINC CASING 
-I 

ABANDONMENT* 

( O t h e r ) 
t N O T E : Repor t resultB of m u l t i p l e c o m p l e t i o n on W e l l 
C o m p l e t i o n or Recomple t ion Repor t a n d L o g f o r m . ) 

17. DES( R I I I E I ' lKiposKii OK C O U P I . E T E D O I ' E R A T I I I N . ' i C I e a i l y s l a t e a l l p e r t i n e n t de ta i l s , and ;,'he p e r t i n e n t dateB, I n c l u d i n g e s t i m a t e d date o f s t a r t i n g any 
proposed work . I f well is direct ionally dr i l led, give subsurface locations and measured and t rue v e r t i c a l depths f o r a l l m a r k e r s a n d zones p e r t i ­
nent to this work . ) • 

This request seeks approval f o r o f f - l e a s e measurement o f n a t u r a l gas from the subject 
w e l l . Transwestern P i p e l i n e Company agreed t o t r a n s p o r t gas from t h i s w e l l i f Yates 
would b u i l d a gath e r i n g l i n e t o d e l i v e r the gas t o e x i s t i n g Transwestern p i p e l i n e 
f a c i l i t i e s . The gas sales meter w i l l be read and maintained by Transwestern, but 
the meter i s located nearby o f f - l e a s e (see attached map). Yates w i l l maintain the 
gat h e r i n g f l o w l i n e s i n a safe c o n d i t i o n and w i l l pay r o y a l t y due on gas l o s t t o 
leaks or f a i l u r e s based on the preceeding 30-day average r a t e . Yates w i l l o b t a i n a l l 
necessary rig h t s - o f - w a y before i n s t a l l i n g f l o w l i n e s . A l l separation and l i q u i d 
storage and sales f a c i l i t i e s w i l l be lo c a t e d on the o r i g i n a t i n g lease. Yates b e l i e v e s 
t h a t o f f - l e a s e measurement i s necessary f o r t h i s w e l l as the only p r a c t i c a l way t o 
b r i n g t h i s gas t o market w i t h attendant economic b e n e f i t t o working i n t e r e s t owners, 
r o y a l t y owners and the p u b l i c through p r o d u c t i o n taxes. 

I K . I hereby fcerO/y t h a t the f o r e g o i n g Is t r u e a n d co r r ec t — ~ " 

SICIVED T y Q j k h - Q T " " ^ ^ OAjL^CXXJ^— T I T L E E n g i n e e r i n g Manager T>ATKI F e b r u a r y 1 9 , 1987 

( T h i s space f o r Federa l o r S ta te office use) 

A P P R O V E D B Y T I T L E D A T E 
C O N D I T I O N S O F A P P R O V A L , I F A N T : 

*See Instructions on Reverse Side 

T i t l e I S U . S . C . S e c t i o n 1 0 0 1 , m a k e s i t a c r i m e l o r a n y p e r s o n k n o w i n g l y a n d w i l l f u l l y t o m a k e t o a n y d e p a r t m e n t o r a g e n c y o f t h e 

U n i t e d S t a t e s a n y f a l s e , f i c t i t i o u s or f r a u d u l e n t s t a t e m e n t s o r r e p r e s e n t a t i o n s a s t o a n y m a t t e r w i t h i n i t s j u r i s d i c t i o n . 
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I-t rm . iK>0-5 
(November I ' lXA) 
( I ' urrnerly ' ) ~ 3 . U j 

UNITED STATES 
MENT OF THE IN 

BUREAU OF LAND MANAGEMENT 

SCBMIT I N TRIPLICATE* 
_ __ (Other Instructions on re-

DEPARTMENT OF THE INTERIOR verses.de> 

SUNDRY NOTICES AND REPORTS ON WELLS 
(Do not use this form for proposals to d r i l l or to deepen or plug back to a different reservoir. 

Use "APPLICATION FOR PERMIT - " for such proposals.) 

O I L r—I OAS r—1 
W E L L I I W E L L L A I 

2 . N A M E OF OPERATOR 

Yates Petroleum Corporation 
3. ADDRESS O r OPERATOR 

105 Sou th 4 t h S t r e e t 
4. LOCATION OK W E L L (Report location clearly and in accordance with any State requirements." 

See also space 17 below.) 
At surface 

198OM + 660W 

1 4 . P E R M I T NO. 15. ELEVATIONS (Show whether DE, RT, CR, etc.) 1 2 . C O U N T Y OR P A R I S H 1 3 . S T A T E 

A P I #30 -015-23646 3573 ' GR Chaves NM 

Fonn approved. Paee 4 -14 
Budget Bureau No. b 
E x p i r e s August . i l . 1985 

f>. L E A S E D E S I G N A T I O N A N P S E R I A L No 

Fed NM 0487738 
6 I F I N D I A N , A L L O T T E E OR T R I B E N A M E 

7 . U N I T A G R E E M E N T N A M E 

8 . r A R M OR L E A S E N A M E 

F e d e r a l ^AET 
9 . W » L L MO. 

#7 
10. r iEI .D AND POOL, OR WILDCAT 

Pecos Slope Abo 
1 1 . S E C , T . , R.. M „ OR B L K . A N D 

S U R V E Y OR ARUA 

9-18S-25E 

Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data 

NOT1CK OF I N T E N T I O N TO : 

T E S T W A T E R S H U T OFF 

E h A C T f R E T R E A T 

S H O O T OR A C I D I Z E 

REPAIR W E L L 
I' 

PC I . I . OR A L T E R c ^SIN( ; 

M l I /71PI .E C O M P L E T E 

A B A N D O N * 

C H A N G E P L A N S 

(other) O f f - L e a s e Measurement 

WATER S I l t J T O r r j 

F H A C T t ' B E T R E A T M E N T ! 

I 
S H O O T I N G OR A C I D I Z I N G [ 

I O t h e r ) .. . 

R E P A I R I N G W E L L 

S U B S E Q U E N T REPORT O r : 

r I 

i—I 
j A L T E R I N G C A S I N G 

| A B A N D O N M E N T * 

I NOTE : Report results of multiple completion on Well 
Completion or Recompletion Report and Log form.) 

17. DESCKIIIK PROPOSED OR COMPLETED OPERATION.'-. I (' I IM 11 y st a t <• a 11 pertinent details, and she pertinent dates, Including estimated date of starting any 
proposed work. I f well is directionally dr i l led, give subsurface locations and measured and t rue v e r t l c u l depths f o r a l l m a r k e r s and zones p e r t i ­
nent to this work . ) • 

This request seeks approval f o r o f f - l e a s e measurement o f n a t u r a l gas from the subject 
w e l l . Transwestern P i p e l i n e Company agreed t o t r a n s p o r t gas from t h i s w e l l i f Yates 
would b u i l d a g a t h e r i n g l i n e t o d e l i v e r the gas t o e x i s t i n g Transwestern p i p e l i n e 
f a c i l i t i e s . The gas sales meter w i l l be read and maintained by Transwestern, but 
the meter i s lo c a t e d nearby o f f - l e a s e (see attached map). Yates w i l l maintain the 
gathe r i n g flow l i n e s i n a safe c o n d i t i o n and w i l l pay r o y a l t y due on gas l o s t t o 
leaks or f a i l u r e s based on the preceeding 30-day average r a t e . Yates w i l l o b t a i n a l l 
necessary rig h t s - o f - w a y before i n s t a l l i n g f l o w l i n e s . A l l separation and l i q u i d 
storage and sales f a c i l i t i e s w i l l be lo c a t e d on the o r i g i n a t i n g lease. Yates be l i e v e s 
t h a t o f f - l e a s e measurement i s necessary f o r t h i s w e l l as the only p r a c t i c a l way t o 
b r i n g t h i s gas t o market w i t h attendant economic b e n e f i t t o working i n t e r e s t owners, 
r o y a l t y owners and the pubic through p r o d u c t i o n taxes. 

18. I hereby certtty that the foregoing Is true and correct 

SIGNED . TITLE Engineering Manager DATE February 19, 1988 

(This space for Federal or State office ase) 

A P P R O V E D B Y T I T L E D A T E 
C O N D I T I O N S O F A P P R O V A L , I F A N T : 

*See Instructions on Reverse Side 

T i t l e IS U.S.C. Sect ion 1001, makes i t a c r ime lor any person k n o w i n g l y and w i l l f u l l y to make to any department or agency of the 
U n i t e d States any fa l se , f i c t i t i o u s or f r audu len t s ta tements or representa t ions as l o any matter w i t h i n i t s j u r i s d i c t i o n . 
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I M i m .UGO- .S 

( N " V t - n i l ) i T M ) 8 . i ) 

(1- i c m c - r l y 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

S l ' B M I T I N T R I P L I C A T E * 
( O t h e r I n s t r u c t i o n s on re­
verse s ide) 

SUNDRY NOTICES AND REPORTS ON WELLS 
( D o not use t h i s f o r m f o r proposals to d r i l l or to deepen or p l u g back to a d i f f e r e n t r e se rvo i r . 

Use " A P P L I C A T I O N FOR P E R M I T — " fo r Buch proposals.) 

OAS 
WELL 

O I L r—| 
WELL I 1 

2. NAME OF OPEBATOB 

Yates Petroleum Corporation 
3. ADDRESS Or OPEBATOB 

105 South 4th S t r e e t , A r t e s i a , NM 88210 
L O C A T I O N o r W E L L ( R e p o r t l o c a t i o n c l ea r ly and l n accordance w i t h any S t a t e r equ i remen t s . ' 
See also space 17 be low. ) 
A t sur face 

660N + 660E 

1 4 . P E R M I T NO. 15 ELEVATIONS (Show whether DF, RT, GK, etc.) 12. COUNTY OR PARISH 13. STATE 

A P I #30-005 -61853 \ 3709 ' GR Chaves NM 

F u i i n a p p r o v e d . P a g e 4 - 1 6 

B u d g e t B u r i i i t i N o . l l ) 0 4 - U I IS 

E x p i r e s A u g u s t .51. 1 9 8 5 

5. LEASE DESIGNATION AND SERIAL No 

Fed NM 2351 
IP INDIAN, ALLOTTEE OR TRIBE NAME 

7. UNIT AGREEMENT NAME 

8. rARM OR LEASE NAME 

F e d e r a l "HY" 
t>. WELL NO. 

# 6 _ 
10. FIELD AND POOL. OR WILDCAT 

Pecos Slope Abo 
1 1 . S I C , T., B., M. , OR BLK. AND 

SURVEY OR AREA 

28-7S-25E 

Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data 

NOTICE OF INTENTION TO : 

TEST WATER SHUT-OFF 

ERA*'Tl RE TREAT 

SHOOT OR ACIDIZE 

REPAIR WELL 

PI ' I . I . OR ALTER I VSIN'O 

Mt I/7IPLB COMPLETE 

AB AN LiON * 

CHANGE PLANP 

totinT) O f f - L e a s e Measurement i i 
I X 

WATER s n u T - o r r 

FRACTCBE TREATMENT 

SHOOTING OR ACIDIZING 

SUBSEQUENT REPORT O r : 

REPAIRING WELL 

ALTERING CASING 

ABANDONMENT* 

( O t h e r ) 

I N O T E : Repor t resu l t s of m u l t i p l e c o m p l e t i o n o n W e l l 
C o m p l e t i o n or Recoiup le t lon Repor t and L o g f o r m . ) 

17. I.KSC R I I I E PROPOSED OH ( O M P I . E T E I > o i ' E R A T i o > , i d e a l l y s la te a l l p e r t l o i ' i i l de ta i l s , and ^tve p e r t i n e n t dates, i n c l u d i n g e s t i m a t e d date o f s t a r t i n g any 
proposed work . I f well is direct ionally dr i l led, give subsurface loca.tiuns and measured and t rue v e r t l c u l dep ths f o r a l l m a r k e r s a n d tones p e r t i ­
nent to th is work . ) • 

This request seeks approval f o r o f f - l e a s e measurement of n a t u r a l gas from the subject 
w e l l . Transwestern P i p e l i n e Company agreed t o t r a n s p o r t gas from t h i s w e l l i f Yates 
would b u i l d a ga t h e r i n g l i n e t o d e l i v e r the gas t o e x i s t i n g Transwestern p i p e l i n e 
f a c i l i t i e s . The gas sales meter w i l l be read and maintained by Transwestern, but 
the meter i s lo c a t e d nearby o f f - l e a s e (see attached map). Yates w i l l maintain the 
gat h e r i n g flow l i n e s i n a safe c o n d i t i o n and w i l l pay r o y a l t y due on gas l o s t t o 
leaks or f a i l u r e s based on the preceeding 30-day average r a t e . Yates w i l l o b t a i n a l l 
necessary rig h t s - o f - w a y before i n s t a l l i n g f l o w l i n e s . A l l separation and l i q u i d 
storage and sales f a c i l i t i e s w i l l be located on the o r i g i n a t i n g lease. Yates b e l i e v e s 
t h a t o f f - l e a s e measurement i s necessary f o r t h i s w e l l as the only p r a c t i c a l way t o 
b r i n g t h i s gas t o market w i t h attendant economic b e n e f i t t o working i n t e r e s t owners, 
r o y a l t y owners and the p u b l i c through p r o d u c t i o n taxes. 

I K . I herebyTce?tUy t h a t t h e _ £ o r e g o l n g Is t r j e a n d co r r ec t 

SKJNED C 7 & » 0 - O CMX-SBUJ>— T I T L E E n g i n e e r i n g Manager D A T S ) 
F e b r u a r y 19 , 1988 

( T h i s space f o r Federa l o r S t a t e off ice use) 

A P P R O V E D B Y 

C O N D I T I O N S O F A P P R O V A L , I F A N Y : 
T I T L E D A T E 

*See Instructions on Reverse Side 

T i t l e I S U . S . C . S e c t i o n 1 0 0 1 , m a k e s i t a c r i m e l o r a n y p e r s o n k n o w i n g l y a n d w i l l f u l l y t o m a k e t o a n y d e p a r t m e n t o r a g e n c y o f t h e 
U n i t e d S t a t e s a n y U l s e , f i c t i t i o u s or f r a u d u l e n t s t a t e m e n t s o r r e p r e s e n t a t i o n s a s t o a n y m a t t e r w i t h i n i t s j u r i s d i c t i o n . 
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IM nu i 160 -5 
(November 1<I8.S) 
(l-.-'imerly <)-3M) 

UNITED STATES SUBMIT IN TRIPLICATE* 
DEPARTMENT OF THE INTERIOR ver^ ide) 8 " " 8 °" r -

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
(Do not use this torm for proposals to d r i l l or to deepen or plug back to a different reservoir. 

Use "APPLICATION FOR PERMIT-—" for such proposals.) 

O I L ( - ] 
W E L L I I 

OAS 
W E L L O T H E R 

N A M E O f OPERATOR 

Yates Petroleum Corporation 
ADDRESS Or OPERATOR 

105 South 4th S t r e e t , A r t e s i a , NM 88210 
LOCATION or vt ELL (Report location clearly and ln accordance with any State requirements.* 
See also space 17 below.) 
At surface 

660S + 660E 

1 4 . P E R M I T NO 

API #30-015-25147 
15. ELEVATIONS (Show whether DF, RT, GR, etc.) 

i 3569'GR 

Funu approved, p , ~ 
Budget Ourciiu N o. l f i § £ - 1 ft *.4-° 
Exp i r e s August . i l , 1985 

!>. L E A S E D E S I G N A T I O N AND S E R I A L No 

Fee 
6 I t - I N D I A N , A L L O T T E E OR T R I R E N A M C . 

7 . U N I T AGREE.M E N T N A M E 

8 . F A R M OR L E A S E N A M E 

Sy lves t e r "ABC" Com 
9 . W B L L N O . 

1 
I U . r i E L D A N D POOL, OR W I L D C A T 

Pecos Slope Abo 
1 1 . S E C , T . , R „ U . , OR B L K . A N D 

SURVEY OR AREA 

8-18S-25E 

1 2 . C O U N T Y OR P A R I S H 

Chaves 

1 3 . S T A T E 

NM 

16 Check Appropriate Box To Indicaic Nature of Notice, Report, or Other Data 

NOTICE O r I N T E N T I O N TO : 

TP.ST WATER S H U T O r r 

PHACTI HE TREAT 

S H O O T OR A C I D I Z E 

REPAIR W E L L 

PC1.I. OR A L T EH (' VSINC, 

M I I .TIP1.E COM PI ETE 

A B A N D O N * 

C H A N C E P l . A N y i I 
(Other) Of f -Lease Measurement 

WATER s n u T o r r 

F R A C T I ' B E T R E A T M E N T 

S H O O T I N G OR A C I D I Z I N l : 

S U B S E Q U E N T REPORT O r : 

f 1 

i—I 
R E P A I R I N G W E L L 

A L T E R I N G C A S I N G 

A B A N D O N M E N T * 

(Other) 
( N O T E : Report results of multiple completion on Well 
Completion or Recoiapletlon Report and Log form.) 

17 io.se RIIIE PROPOSED OK co \( 1'i.ETEn OPERATION;' i d e a l l y state all pertinent details, ami i;Ive pertinent dates, Including estimated date of starting any 
proposed work. If well is directionally drilled, give subsurface locations and measured and true vertlcul depths for al l markers and tones perti­
nent ui this work.) * 

This approval seeks approval f o r o f f - l e a s e measurement o f n a t u r a l gas from the subject 
w e l l . Transwestern P i p e l i n e Company agreed t o t r a n s p o r t gas from t h i s w e l l i f Yates 
would b u i l d a ga t h e r i n g l i n e t o d e l i v e r the gas t o e x i s t i n g Transwestern p i p e l i n e 
f a c i l i t i e s . The gas sales meter w i l l be read and maintained by Transwestern, but 
the meter i s l o c a t e d nearby o f f - l e a s e (see attached map). Yates w i l l maintain the 
gat h e r i n g flow l i n e s i n a safe c o n d i t i o n and w i l l pay r o y a l t y due on gas l o s t t o 
leaks or f a i l u r e s based on the preceeding 30-day average r a t e . Yates w i l l o b t a i n a l l 
necessary rig h t s - o f - w a y before i n s t a l l i n g f low l i n e s . A l l separation and l i q u i d 
storage and sales f a c i l i t i e s w i l l be l o c a t e d on the o r i g i n a t i n g lease. Yates be l i e v e s 
t h a t o f f - l e a s e measurement i s necessary f o r t h i s w e l l as the only p r a c t i c a l way t o 
b r i n g t h i s gas t o market w i t h attendant economic b e n e f i t t o working i n t e r e s t owners, 
r o y a l t y owners and the p u b l i c through p r o d u c t i o n taxes. 

Please note t h a t Federal minerals from leases 0471842 and 0487738 are included w i t h i n 
the spacing u n i t f o r the Sylvester "ABC" Com #1. 

IK. I herebyxTTTWfy that the foregoing Is true and correct 

D _ t Z C\AiLglJLA— TITLE Engineer ing Manager D A T B February 19, 1988 SIGNED 

(This space fo r Federal or State office use) 

APPROVED BT T I T L E DATE 
CONDITIONS OF APPROVAL. I F A N Y : 

*See Instructions on Reverse Side 

T i t l e IS U.S.C. Sect ion 1001, makes i t a c r ime lor any person k n o w i n g l y and w i l l f u l l y to make to any department or agency of the 
Uni t ed States any f a l s e , f i c t i t i o u s or f r audu len t s ta tements or representa t ions as to any matter w i t h i n i t s j u r i s d i c t i o n . 
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Fr nu ?.160-5 
; NiiveniluT 198.S) 
f. !• u imer ly M - 3 . i l ) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

S I ' B M I T IN T R I P L I C A T E * 
(Other Instructions on re­
verse side) 

SUNDRY NOTICES AND REPORTS ON WELLS 
(Do not use this form for proposals to d r i l l or to deepen or plug back to a different reservoir. 

Use "APPLICATION FOR PERMIT " for such proposals.) 

on. r - l 
W E L L I I 

OAS 
W E L L O T H E R 

NAME OF OPERATOR 

Yates Petroleum Corporation 
ADDRESS Or OPERATOR 

105 South 4th S t r e e t , A r t e s i a , NM 88210 
LOCATION or W E L L (Report location clearly and In accordance with any State requirements.• 
See also space 17 below ) 
At surface 

660N + 660W 

14. PERMIT NO 1 r> E L E V A T I O N S (Show whether DF, RT, OR, etc.) 
j 

12. COUNTY OR PARISH 13. STATE 

A P I #30 -005-61948 i 3 7 7 5 . 8 ' G R Chaves NM 

Fonn approved. p a e e 4 - 2 0 
Budget Bureau No. l l h V j - O I IS 
E x p i r e s August . i l . U)85 

5. L E A S E D E S I G N A T I O N AND S E R I A L Nc. 

Fed NM 10263 
6 IP I N D I A N , A L L O T T E E OR T R I B E N A M E 

7 . U N I T A G R E E M E N T N A M E 

8 . r A R M OR L E A S E N A M E 

Thomas "LN" Federal 
9. W E L L NO. 

#7 
1 0 . F I E L D A N D POOL, OR W I L D C A T 

Pecos Slope Abo 
1 1 . S B C , T . , B . , M „ OB B L K . A N D 

S U E V B T OH A R B A 

29-6S-25E 

16 Check Appropriate Box To IndicaSe Nature of Notice, Report, or Other Data 

NOTICE OF I N T E N T I O N TO : 

TEST WATER SHUT OFF 

KKA<'TI;BE TREAT 

M l OOT OR ACIDIZfc 

KfcPAlR W E L L 

I ' l l . ! . O h A LTKH » VSIN'G 

M I l . - I I ' L R COM IM.ETE 

A B A N D O N * 

C H A N C E r i . A N . 1 -

O f f Lease Measurement ! x, 

S U B S E Q U E N T REPORT O F : 

WATER S H U T - O F F 

F R A C T t ' B E T R E A T M E N T 

S H O O T I N G OR A C I D I Z I N G 

( O t h e r ) 

! """] REPAIRING W E L L 

i ; ALTERING CASING 
i ! 
! 1 ABANDONMENT* 

\ N O T E : Report results of multiple completion on Well 
Completion or Kecoiapletlon Report and Log form.) ( O t h e r ) 

nK.Ni HUH: PROPOSED OR COMPLETED OPERATION.'' i d e a l l y state all pertinent details, and irive pertinent dates. Including estimated date of starting any-
proposed work. I f well is directionally drilled, give subsurface locations and measured and true vertical depths for al l markers and zones perti­
nent UJ this work.) * 

This request seeks approval f o r o f f - l e a s e measurement o f n a t u r a l gas from the subject 
w e l l . Transwestern P i p e l i n e Company agreed t o t r a n s p o r t gas from t h i s w e l l i f Yates 
would b u i l d a gat h e r i n g l i n e t o d e l i v e r the gas t o e x i s t i n g Transwestern p i p e l i n e 
f a c i l i t i e s . The gas sales meter w i l l be read and maintained by Transwestern, but 
the meter i s lo c a t e d nearby o f f - l e a s e (see attached map). Yates w i l l maintain the 
gat h e r i n g f l o w l i n e s i n a safe c o n d i t i o n and w i l l pay r o y a l t y due on gas l o s t t o 
leaks or f a i l u r e s based on the preceeding 30-day average r a t e . Yates w i l l o b t a i n a l l 
necessary rig h t s - o f - w a y before i n s t a l l i n g f l o w l i n e s . A l l separation and l i q u i d 
storage and sales f a c i l i t i e s w i l l be loc a t e d on the o r i g i n a t i n g lease. Yates be l i e v e s 
t h a t o f f - l e a s e measurement i s necessary f o r t h i s w e l l as the only p r a c t i c a l way t o 
b r i n g t h i s gas t o market w i t h attendant economic b e n e f i t t o working i n t e r e s t owners, 
r o y a l t y owners and the pubic through pro d u c t i o n taxes. 

18. I hereby cert ify th»t the foregoing Is true and correct 

SIGNED 

(This space for Federal or State office use) 

fTv̂ S-̂ A->LX— TITLE Engineering Manager DATE February 19, 1988 

APPROVED BY T I T L E DATE 
CONDITIONS OF APPROVAL, I F ANY : 

*See Instructions on Reverse Side 

T i t l e IS U.S.C. Sect ion 1001, makes i t a c r ime tor any person k n o w i n g l y and w i l l f u l l y to make to any department or agency of the 
U n i t e d States any f b l s e , f i c t i t i o u s or f r audu len t s ta tements or represen ta t ions as to any mat ter w i t h i n i t s j u r i s d i c t i o n . 
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