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October 9, 1990 

O i l Conservation D i v i s i o n 
P. O. Box 2088 
Santa Fe, New Mexico 87504 

A t t e n t i o n : Mr. W i l l i a m J. Lemay 
D i r e c t o r 

RE: REQUEST FOR OFF LEASE STORAGE 
Cedar Canyon Lease 
Sec. 9, T24S, R29E 
Eddy County, New Mexico 

Texaco Producing I n c . requests t h a t a d m i n s i t r a t i v e approval be 
granted f o r o f f lease storage of the o i l produced from the 
referenced lease. There i s one w e l l completed i n the Cedar Canyon 
Delaware pool on t h i s fee lease. 

The Pecos River must be crossed t o get t o t h i s lease. The bridge 
crossing the r i v e r i s not r a t e d high enough f o r o i l t r a n s p o r t s t o 
cross the bridge (although i t i s common f o r o i l f i e l d t r a f f i c t o use 
the bridge) . We have not been able t o get an o i l t r a n s p o r t e r t o 
haul the o i l due t o the bridge's r a t i n g . Numerous attempts t o f i n d 
a "back way" i n t o the lease or a way from a higher r a t e d bridge have 
been unsuccessful. E f f o r t s t o get the bridge, r a t i n g increased have 
also been unsuccessful. 

Rowland Trucking has i n d i c a t e d t h a t they can haul the o i l but they 
are not r e g i s t e r e d o i l t r a n s p o r t e r s w i t h the State of New Mexico. 
We propose t o l e t Rowland haul the o i l from the lease t o a tank 
which w i l l be set up i n t h e i r yard i n Carlsbad. Texaco Trading & 
Tr a n s p o r t a t i o n I n c . w i l l then p i c k the o i l up t h e r e . 

Texaco owns an 85.46511% working i n t e r e s t i n the lease and Rutt e r 
& Wilbanks Corp owns the remaning p o r t i o n . Attached f o r your 
i n f o r m a t i o n are the f o l l o w i n g : 

1) Road Map showing lease and bridge l o c a t i o n s . 
2) Lease Map. 
3) Approval l e t t e r from working i n t e r e s t owner. 

Larry D. Ridenour 
Engineer's A s s i s t a n t 

LDR/s 
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cc: NMOCD - A r t e s i a 
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October 2, 1990 

Rutter & Wilbanks Corp. 
P. O. Box 3186 
Midland, Texas 79702 

A t t e n t i o n : A. W. Rutter J r . 

RE: REQUEST FOR OFF-LEASE STORAGE 
Cedar Canyon Well No. 1 
Uni t L t r . P, Sec. 9, T24S, R29E 
Eddy County, New Mexico 

As p a r t i n t e r e s t owner of the referenced w e l l , t h i s l e t t e r i s t o inform 
you t h a t we are requesting the NMOCD a d m i n i s t r a t i v e l y grant permission f o r 
o f f - l e a s e storage of o i l produced. 

As you are probably aware, you must cross the Pecos River t o get t o the 
lease. The bridge i s not r a t e d high enough f o r o i l t r a n s p o r t s t o cross 
the bridge (although i t i s common f o r o i l f i e l d t r a f f i c t o use the bridge) 
and we have not been able t o get an o i l t r a n s p o r t e r t o haul the o i l because 
of the bridge's r a t i n g . A search f o r a "back way" i n t o the lease or a way 
i n from a higher r a t e d bridge has proven unsuccessful. E f f o r t s t o get the 
bridge r a t i n g increased have also been unsuccessful. 

Rowland Trucking has i n d i c a t e d t h a t they can haul the o i l f o r us but they 
are not r e g i s t e r e d o i l t r a n s p o r t e r s w i t h the State of New Mexico. I t w i l l 
e n t a i l them a c q u i r i n g a s p e c i a l permit from the s t a t e each time they haul 
a load of o i l . The/ w i l l have t o haul i t t o a tank t h a t we set up i n t h e i r 
Carlsbad yard and then Texaco Trading & Tr a n s p o r t a t i o n Inc. 
(the a u t h o rized tremsporter) w i l l p i c k up the o i l from t h a t tank. 

Please i n d i c a t e your approval by s i g n i n g i n the space provided a t the 
bottom of t h i s l e t t e r and r e t u r n i n g one copy t o us at your e a r l i e s t 
convenience. I f ycu have any questions please contact myself or Mr. Rick 
Ryan i n t h i s o f f i c e a t 505-393-7191. I f you have ob j e c t i o n s they should be 
made t o the NMOCD w i t h i n 20 days of r e c e i p t of t h i s l e t t e r . 

S i ncerely, 


