
State of New iMextco 

JIM 8ACA 
;OMMISSIONES commissioner 

5-1^ 

P.O. SOX 1148 
SANTA FE. NEW MEXICO 87504-U*a 

Express Mai l Del ivery <Js*« 

;10 Old $»->ta Fa T r s i l 

S*«t» f « , New Mexico 375"! 

:.ve app rov: 
t o rage 

\T,-
•? Lease No. E-3176-

• s r. r s ?r e ̂  • 

: l o w i LT.'. 
.n U n i t 
.-ease \ r: 

' -" t i ^ l "** 

: a - a a A p r : . I 14, 1986 
• o f f l e a se s t e r a ce 

l o c a t e d 1330 ! FNL 
'owns h i t 13 S o u t h , Ranae 
ce t r a n s p o r t e d ( t h r o u g h . 

:ar.k b a t t e r y t h a t i s l o c a t e d 
S o u t h , Range 37 E a s t , S t a t e 

or 
and 

i t s 

_ou are nerscy g:ve?. acsrcva. to trie above request. I t i s 
our ur.'ders tsr.o. i t h - i t tne re '*?c 11 be r.c- i r . t e r conununicat i o n of the 
.is.ndl-.ng, s e p a r a t i n g , t r e a t i n g , cr storage f a c i l i t i e s designated 
to each -ease. I t i s also cur understanding t h a t you w i l l apply 
f o r a n c . i t or way across s t a t e lands as per your telephone 

7ur approT-a.. cs subs­
o i l Conservation D i v i s i o n . 

.ike aoorovai bv the New Mexico 

Your f i l i n g fee i n the ancur.t of T h i r t y ($30.00) D o l l a r s has 
been received. I f we say be c f 
h e s i t a t e t o c a l l on us. 

fu r t h e r help please do net 

Very t r u i v vcurs, 

:ZVi BACA 
;CMMI-55I0NE?. OS. PUBLIC LANDS 
3 ^ 9 o v J L O ^ u ^ 
?10YB 0. BRANDO, D i r e c t o r 
O i l and Gas D i v i s i o n 
(50.5) 327-5744 

JB/FOP/pm 
encis. 
cc: OCD-Santa Fe, New Mexico 



CABOT PETROLEUM CORPORATION OIL AND GAS 
D R I L L I N G A N D P R O D U C T I O N 

8 0 6 / S o 3 Z 5 B > 

P O. BOX 5 0 C 1 . P A M P A . TEXAS 7 9 0 6 5 

A p r i l 24, 1986 

Coiranissic-5r of Public Lands 

110 l i b 5'-die a l's T r a i l 
Santa Fa, '.IM 8750^ 

Attn: Mr. Pete Martinez 

Re: J. L. Heed -:,:5 
Rule 309-C 
Administrative 
Approval, Off-
Lease Storage 

Gentlemen: 

Cabct res p e c t f u l l y requests an exception to Rule 309-A to 
permit o i i production from our newly d r i l l e d J. L. Reed No. 5, 
locaced 1830' FNL and 660' FEL (Unit H) of Section 35-T13S-R37E, 
Lea County New Mexico, to be transported (through i t s flo w l i n e ) 
p r i o r to measurement to a tank battery that i s located i n Unit E 
of Section 36-I13S-R37E, Lea County, New Mexico (on Cabct Petroleum's 
State "C' Lease). Reference is nade to the attached plat of the area. 

Recently, both wells on our State 'C Lease i n NW/4 of Section 
36 became. Wolfcamp producers. This caused one tank battery that hade 
been previously used for our State 'C' #1 Devonian production to be 
surplus. State 'C' i l Wolfcamp and State ' C #2 Wolfcamp production 
goes to the north battery located i n Unit E of Section 36-T13S-R37E. 
Therefore i t i s more economical to use t h i s surplus battery f o r our 
Reed -1*5, Pennsylvanian o i l production, than to b u i l d a tank battery 
and Amoco Pipeline to b u i l d other f a c i l i t i e s . 

A l l of the production i n t h i s battery that Amoco Pipeline w i l l 
designate as Reed Battery Number Two, w i l l be from the same common 
source of supply. 



Commissioner of Public Lands 
J. L. Reed ;/5 
Page 2 

Commingling of production for the J. L. Reed and State ' C 
lease w i l l , noc re s u l t . 

There w i l l be nc intercommunication of the handling, 
separating, creating, or storage f a c i l i t i e s designated to each 
lease. 

Cabot Petroleum Corporation has r«6. 875% working interest and 
Gulf Cil Exploration and Production Company has 3.125% working 
interest ia the J. L. Reed lease. Cabot Petroleum Corporation has 
100" vorki::g interest in the State 1C' lease. 

Attaoied i s proof that Gulf Oil Exploration and Production 
Company has been n o t i f t e a by c e r t i f i e d mail. 

Pleas ii advise. 

Sincerely, 

• / 

r 
Jim Henry 
Regional Engineer 

Attachment 

cc: Rodney Boyd 
Jerry Sexton 
Gulf O i i Exploration & Production Company 
Dennis Snider 
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CABOT CABOT PETROLEUM C O ^ O f W l O N . p R i L L I N G A N D P R O D U C T I O N 

8 0 6 / 6 6 9 - 2 5 8 1 
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March 26. 1986 

State of New Mexico 
Energy and Minerals Department 
Oi l Conservation Division 
P. O. Box 2088 
State Land Office Building 
Santa Fe. New Mexico 87501 

Attn: Mr. Richard L. Stamets 

Re: J.L. Reed #5 
Rule 309-C. 
Administrative Approval, 
Off-Lease Storage 

Gentlemen: 

Cabot re s p e c t f u l l y requests an exception to Rule 309-A to 
permit o i l production from our newly d r i l l e d J. L. Reed No. 5. 
located 1830' ?NL and 660' FEL (Unit H) of Section 35-T13S-R37E. Lea 
County, New Mexico, to be transported (through i t s f l o w l i n e ) prior 
to measurement to a tank battery that i s located i n Unit E of 
Section 36-T13S-R37E, Lea County, New Mexico (On Cabot Petroleum's 
State "C" Lease). Reference i s made to the attached pl a t of the 
area. 

Recently, both wells on our State "C" Lease i n NW/4 of Section 
36 became Wolfcamp producers. This caused one tank battery that had 
been previously used for our State "C" #1 Devonian production to be 
surplus. State "C" #1 Wolfcamp and State "C" #2 Wolfcamp production 
goes to the north battery located i n Unit E of Section 
36-T13S-R37E. Therefore i t i s more economical to use t h i s surplus 
battery for our Reed #5, Pennsylvanian o i l production, than to build 
a tank battery and Amoco Pipeline to build other f a c i l i t i e s . 

A l l of the! production i n t h i s battery that Amoco Pipeline w i l l 
designate as Rê ed Battery Number Two. w i l l be from the same common 
source of supply. 



State of New Mexico 
J. L. Reed #5 
Page 2 

Commingling of production for the J. L. Reed and State "C" 
lease w i l l not r e s u l t . 

There w i l l be no intercommunication of the handling, 
separating, t r e a t i n g , or storage f a c i l i t i e s designated to each lease. 

Cabot Petroleum Corporation has 96.875% working in t e r e s t and 
Gulf O i l Exploration and Production Company has 3.125% working 
int e r e s t i n the J. L. Reed lease. Cabot Petroleum Corporation has 
100% working in t e r e s t i n the State "C" lease. 

Attached is proof that Gulf O i l Exploration and Production 
Company has been n o t i f i e d by c e r t i f i e d mail. 

Please advise. 

Attachment 
cc: Rodney Boyd 

Jerry Sexton 
Gulf O i l Exploration & Production Company 
Dennis Snider 

Sincerely. 

George Forrest 
Senior Petroleum Engineer 


