(915) 683-1893

HENRY ENGINEERING
Fetroleum Engt'neers

807 FIRST NATIONAL BANK BUILDING
MIDLAND,TEXAS 79701

June 16, 1981

State of New Mexico

Energy and Minerals Department
0il Conservation Division

P. 0. Box 2088

Santa Fe, New Mexico 87501

Attention: Mr. Joe D. Ramey, Director SelT s

Re: Exception to Statewide Rule 309-C
Administrative Approval of 0Off-
lease Storage
State of New Mexico Lease No. E-8563-1
N/2 NE/4, Sec. 8, SW/bL Sec. 8,
S/2 SE/L Sec. 8, W/2 Sec. 9,
T-17-S, R-37-E, NMPM, Lea County,
New Mexico

Gentlemen:

On behalf of our client, David Fasken, we request your approval of
off-lease storage of oil production from the subject lease. There will be no
commingling of production with any other lease. This request involves only the
physical location of a tank battery off the lease at a location on Fee lands in
the SW/4 NE/L Section 8, T-17-S, R-37-E, NMPM, Lea County, New Mexico.

This will be the first productive well from the Strawn formation of
this lease and will not be commingled with production from any other lease.

There will not be any intercommunication of the handling, separating,
treating or storage with any other lease.

This lease is all State of New Mexico lands under the subject lease and
we have attached hereto the approval of Alex J. Armijo, Commissioner of Public
Lands of the State of New Mexico relating to this request.

The attached land plat shows the area of this lease and the attached
surveyor's plat shows the physical location of the State Highway, Railroad, and
Texas-New Mexico Pipeline with respect to State Lease E-8563-1. Also shown on
the surveyor's plat is the conduit which we have installed on the Warren Lease
underneath the Highway, Railroad, and Texas-New Mexico Pipeline. We are propos-
ing to use the extra capacity in the conduit for flow lines for the portion of
State Lease E-8563-1 lying east of the highway. By locating the proposed tank



State of New Mexico

Energy and Minerals Department

0il Conservation Division

Attention: Mr. Joe D. Ramey, Director -2-

battery near the west end of the conduit already in place we can obtain a pipe-
line connection into the Texas-New Mexico Pipeline System. This will avoid the
trucking of oil from that portion of State Lease E-8563-1 lying east of the
highway.

We respectfully request the approval of the State of New Mexico,

Energy and Minerals Department, 0il Conservation Division, for this proposed
off-lease storage.

Yours very truly,

HENRY ENGlNEERINq//'

B

~ ~ y
)ﬂﬁ&&ax 143 //,42¢4ao¢

yf;James B. Henry

JBH:vcz
Attmts.

— HENRY ENGINEERING —



ALEX J. ARMIJO

COMMISSIONER

State o£ Naw Mexico

Commissioner o[ Puuic Lancls

June 12,

P. O. BOX 1148

1981 SANTA FE, NEW MEXICO 87501

Henry Engineering J
807 First Fational Bank Building F?H
Midland, Texas 79701 ﬁﬂA ——————
JIL
Re: State of New Mexico ‘ﬁ%ﬁ B
Lease No. E-8561-1 (&1 e ——
N/2NE/4, Sec 8, SW/4 Sec.8, P -
S/2SE/4 Sec 8, W/2 Sec 9, A
T-17-S, R-37-E, NMPM, & e ——
Lea County, New Mexico 4 T
BAN
E B

Mr. James B. Henry

ATTENTION:

Gentlemen:

Reference is made to your application dated June 8, 1981,
requesting approval for offlease storage of oil production from
lease E-8563-1, which contains the N/2KNE/4, SW/4, S/2SE/4 of Section
8 and W/2 of Section 9, Township 17 South, Range 37 East, Lea County,

New Mexico.

You are hereby given approval to the above request, subject Lo
like approval by the 0il Conservation Division. Any deviation from your
proposed request will be reason to cancel approval.

AJA/RDG/s
encls.
cc:
OGAC~ Santa Fe,
Lease E~-8563-1

Very truly yours,

ALEX J. ARMIJO

COMMI%;l NER OV'PUBLIQ LANDS
L 9 7 e '
N A £ £
BY - (J/ii;cé,— ’L}S( R L 2N
RAY D, AAAM, Director
011 and Gas Division

AC 505-827-2748

OCD-Santa Fe, Hew Mexico
New Mexico



(2156831833

HENRY ENGINEERING
Fotroleum fnoineers
[
8O7 FIRST MATIONAL 2ANK BUILDING
MIDLAND,TEXAS 72701

June 8, 1931
Hr. Ray Graham
01! and Gas Division
Hew Mexico State Land Office
Box 1148
Santa Fe, New Mexico 87501
Re State of HNew Mexico

Lease No. E-8563—]

N/2 HE/L, Sec. 8, SW/h Sec. 8,
S/2 SE/M Sec. 8, W/2 Sec. 9,
T-17-S, R-37-£, HHPH,

Lea County, New Lexlco

Dear Mr. Graham:

On behalf of our client, David Fasken, we request your approval for off-
lease storage of oil production from subject lease. There will be no commingling
of production with any other lease. This request involves only the physical loca-
tion of a tank battery off the leasc at a location on Fee lands in the SW/h of the
NE/4 of Section 8, T-17-S, R-37-L, HMPM, Lea County, New HMexico.

The attached land plat shows the area of this lease and the attached
surveyor's plat shows the physical location of the State Highway, Railroad, and
Texas-New Mexico Pipeline with respect to State Lease E-8563.-7Also shown on the
surveyor's plat is the conduit which we have installed on the Varren Lease under-
ncath the Highway, Railroad, and Texas-New Mexico Pipeline. We are proposing to
use the,extra capacity in the conduit for flow lines for the portion of State Lease
E-8563~ iying cast of the highway. By locating the proposed tank battery near the
west end of the conduit already in place we can obtain a pipeline connection into
the Texas-New Mexico Pipeline System. This will avoid the trucking of oil from
that portion of State Lease E-8563-lying east of the highway.

If our proposal meets the approval of the State Land Office please so
indicate in the space provided below and return two approved copies of this letter
to the attention of the undersigned.

Yours very truly,

HENRY ENGIHEERING .

e e REAEY SR

7~ James B. Henry
JBH:vez

Attmts. APPROVED: 01lL AHD GAS DIVISION, HNEY MEXICO STATE LAND OFFICE

By / / y / ] // AN é/g

ALEX J. ARM O MMISSIONER/Or PUBLIC LANDS
STATE OF NEW M ICo
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