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ABOVE THIS LINE FOR DIVISION USE ONLY , {

NEW MEXICO OIL CONSERVATION DIVISION g
- Engineering Bureau - 6 l

ADMINISTRATIVE APPLICATION COVERSHEET

THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS

Application Acronyms:
[NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location}
[DD-Directionatl Drilling] [SD-Simuitaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPI-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A]  Location - Spacing Unit - Directional Drilling
(ONSL (O NSP DD 0SD

Check One Only for [B] and [C]
[B] Commingling - Storage - Measurement

NODHC RCTB [QOPLC ([OPC [JOLS [JOLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
OWFX [OPMX OSwD [JIPI QEOR [OPPR

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or [] Does Not Apply
[A] (R Working, Royalty or Overriding Royalty Interest Owners

[B] [0 Offset Operators, Leaseholders or Surface Owner
[C] O Application is One Which Requires Published Legal Notice

[D] RNotification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] [ For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [0 Waivers are Attached
[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding

I hereby certify that I, or personnel under my supervision, have read and complied with all applicable Rules and
Regulations of the Oil Conservation Division. Further, I assert that the attached application for administrative
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest
(WL, RI, ORRI) is common. I understand that any omission of data, information or notification is cause to have
the application package returned with no action taken.

N ent ghust be d by an individual with supervisory capacity.

TERRI STATHEM PRODUCTION ANALYST 6-5-01

Print or Type Name ' ‘ Title Date



CONCHO OIL & GAS CORP.

Suite 410
110 W. Louisiana (915) 683.7443
Midland, Texas 79701 Fax 683-7441

June 5, 2001

New Mexico Oil Conservation Division
2040 South Pacheco St.
Santa Fe, NM 87505

Gentiemen:

Re:  Concho Oil & Gas Corp Administrative Approval Request
For Lease Commingling and
Off Lease Sales of Gas Production
Appleseed Federal Lease and
Manzanita State Lease

Concho Oil & Gas Corp. respectfully requests administrative approval to first meter and
then commingle gas production from the Appleseed Federal Lease with gas production
from the Manzanita State Lease. The Appleseed Federal and the Manzanita State
leases are both producing from the Featherstone; Bone Spring pool and all gas
production will be measured separately at each well prior to commingling. We are also
requesting approval for off lease measurement of the gas production. The gas
production will be sold at a common sales meter located off both leases in Unit B, NW/4
NE/4, Sec. 14, T-20S, R-35E in Lea County, NM. The subject wells and meter location
are depicted on Attachment |.

Attachment Il and Il are facility diagrams for the two oil batteries in accordance with the
“Manual for Installation and Operation of Commingling Facilities”. All oil production will
be stored and sold at the individual lease battery on a lease by lease basis.

The purpose of the lease commingling and the off lease measurement and sales is to
reduce facility and operating costs, thereby increasing the economic life of the wells.

A naotification letter was sent via certified mail to all interest owners of our intent, see
Attachment IV and V. Please feel free to call if | can be of any assistance.

ri’Stathe
Production Analyst

Enclosures



Concho Oil & Gas Corp
Appleseed Federal Lease and Manzanita State Lease
Lease Commingling and Off Lease Measurement and Sales of Gas Production

Appleseed Federal Lease Y/ Lo ‘
Unit Letier H, Sec. 17. T-208, R3sE - ¢ /2 LEN  Om - fp/ 72

Manzanita State Lease

Unit Letter E, Sec. 16, T-20S, R-35E  ~0/2 AW /C// ~ /0 5¢ C?L/



Manzanita State Lease — Commingle

Appleseed Federal Lease &
Application

Concho Resources Inc.

Attachment |
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Manzanita State Lease - Commingle

Appleseed Federal Lease &
Application

Concho Resources Inc.

Attachment Il

NN ‘Qiuno9 eaT
J6€d S0¢21 LI "99S
aseT |eJapa4 paasa|ddy

‘duoy sbg B |10 o0Yydsuo)H

paso|d pajeas Z @AlBA ‘2
plue) 1S Uo uado | BAlBA |
aseyd sees 'q
paso|d pajeas g SSABA Y ‘2
pPasSol0 pajeas | SAABA|IY L
aseyd uononpold e
sjuswalinbal |eag  'Z
yonyy o} abneb yuey Ag sejes |0 L
pasoj) - waysAg uononpoid

— g g—-2u1 J9JeM
—dgd—— aurq seo
—g— aun o



J

Poaso[D pajeas Z 9AlBA  'Z
jue) ||9s uo uado | BAlBA ")
aseyd s9es g
Szive al paso[D pajeas Z SOARA IV 2
"~ paso[o pajess | SOABA IV |
aseyd uoionpold e
sjuswauinbal |eag g
3ony 0} abneb yuey Aq saes 10 'L
paso|) - wajsAg uononpoud

——affd—— auiqialep
——of——— adunseo

< auli 10

n~

313w

uum

<=l

NN ‘AQ3unos ea
35€Y S0Z1 91 098
9sked] 9je)s eljlURZUR

4, . *duop sobg ® 10 oydsuo)

st e imana

Attachment I

2

o

£

£

s 5

.wn_v * m

=)

gy || . :
o ®
muﬂv_ P ~ TN,
253 v S
wiL A s \ .
L ooz 1o 1)
.mm“.w..m doy cof Vi il 3
ce N2 nado
cac o YAM
O QO ’® o
CAMA \.O v+ pa e el



Attachment IV DJNCHO OIL & GAS CORP.

Concho Resources Inc.

Appleseed Federal Lease & Suite 410
Xsslz_anti.ta State Lease — Commingle 110 W. Louisiana (015) 683-7443
ication )
Midland, Texas 79701 Fax 683-7441
June 5, 2001

Dear Interest Owner:

Re: Notification of Concho Qil & Gas Corp for Administrative Approval
For Off Lease Commingling and Off Lease
Measurement and Sales of Gas Production
Appleseed Federal Lease and
Manzanita State Lease

Concho Oil & Gas Corp. hereby notifies you that it is seeking approval to first meter and
then commingle gas production from wells listed on Attachment |. Also, we are
requesting approval to sale the produced gas off lease. The common sales meter for
said wells is located at the Neuhaus ‘14’ Federal No. 2 well located in Unit B, NW/4
NE/4, Sec. 14, T-20S, R-35E in Lea County, NM.

If you have any objection to this request, it is necessary for you to file a written objection
within twenty (20) days of June 6, 2001 with the New Mexico Oil Conservation Division
in Santa Fe, New Mexico. If you have no objections, it is not necessary for you to file
anything.

Please feel free to call if | can be of any assistance.

Production Analyst

Enclosures



- Commingle

Appleseed Federal Lease &
Manzanita State Lease

Concho Resources Inc.
Application

Attachment V
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COMMISSIONER'S OFFICE
Phone (505) 827-5760
Fax (505)827-5766

ADMINISTRATION
Phone (505) 827-5700
Fax (505)827-5853

GENERAL COUNSEL
Phone (505) 827-5713
Fax (505)827-4262

PUBLIC AFFAIRS
Phone (505) 827-1245
Fax (505)827-5766

New Mexico State Land Office
Commissioner of Public Lands

Ray Powell, M.S., D.V.M.

COMMERCIAL RESOURCES
Phone (505) 827-5724
Fax (505)827-6157

MINERAL RESOURCES
Phone (505) 827-5744
Fax (505)827-4739

ROYALTY MANAGEMENT
Phone (505) 827-5772
Fax (505)827-4739

SURFACE RESOURCES
Phone (505) 827-5793
Fax (505)827-5711

June 22, 2001

Concho Oil & Gas Corp.
110 W. Louisiana Ave., Suite 410
Midland, Texas 79701

Attention: Ms. Terri Stathem

Re: Concho Oil & Gas Corp.
Application For Surface Commingling and
Off Lease Sales of Gas Production
Appleseed Federal Lease SE/4NE/4 Sec. 17-20S-35E and
Manzanita State Lease SW/4ANW/4 Sec. 16-20S-35E
Lea County, New Mexico

Dear Ms. Stathem:

We are in receipt of your application for surface commingling and off-lease sales and measurement of gas
production from the Appleseed Federal Lease with gas production from the Manzanita State Lease.

It is our understanding that both wells are producing from the Featherstone; Bone Spring pool and all gas
production will be metered separately at each well prior to commingling. The gas production will be then
be sold off lease at a common sales meter located in the NW/4NE/4 of Section 14, Township 20 South,
Range 35 East.

Since it appears that all the New Mexico Oil Conservation Division’s rules and regulations have been
complied with, and there will be no loss of revenue to the State of New Mexico as a result of your proposed
operation, your request is hereby approved. Our approval is subject to like approval by the New Mexico
Oil Conservation Division.

Your $30.00 dollar filing fee has been received.
If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.

Please contact Ms. Debbie Padilla of our Right-of-Way Division at 505-827-5729 for a right-of-way
through the N/2S/2 of Section 16, Township 20 South, Range 35 East. Our approval is contingent upon you
acquiring the appropriate easements.

Very truly yours,

RAY POWELL, M.S,, D.V.M.
COMMISSIONER OF PUBLIC LANDS

p - -7
__4_;" ./;' /,.C-‘.. St
BY: :
JAMI BAILEY, Director
Oil, Gas and Minerals Division
(505) 827-5744
RP/IB/pm
pe: Reader File

OCB-Agention:. David Catanach



