
Texaco USA 

DATE: June 12, 1987 

New Mexico Oil Conservation Division 
Attn: Mr. W. J. LeMay 
P. 0. Box 2088 
Santa Fe, New Mexico 87504 

Mr. W. L. LeMay: 

Permission i s requested t o commingle i n a common battery production 
from the D. D. Federal 24, D. D. Federal 25, and E. E. Federal 24 
leases. The D. D. Federal 24 and D. D. Federal 25 leases each 
have one well producing from the Dagger Draw Upper Penn, North 
pool. A we l l on the E. E. Federal 24 lease i s scheduled t o be 
d r i l l e d i n the near future and w i l l be completed i n the same 
p o o l . Adequate f a c i l i t i e s w i l l be provided f o r accurately 
determining production from each well at reasonable i n t e r v a l s . 
With the Federal Government owning a l l royalty interests and 
Texaco owning 100% of the gross working i n t e r e s t , ownership of 
the three leases w i l l be common throughout. The BLM has previously 
granted permission t o commingle production from two of the 
leases, D. D. Federal 24 and D. D. Federal 25. Approval i s 
currently being requested from the BLM to commingle production 
from a l l three leases. 

The API gravity of o i l from the D. D. Federal lease averages 46° 
at 60OF. The API gravity of o i l from the D. D. Federal 25 lease 
averages 42° at 60OF. With current production rates of 70 BOPD 
and 120 BOPD for the respective leases, the API gravity of the 
combined f l u i d s w i l l be 43° at 60°F. Additional production from 
the E. E. Federal 24 lease (when drilled and completed) is 
expected t o have an API gravity between 4 2° and 46°. Commingling 
of the l i q u i d hydrocarbon production from the three leases w i l l 
not reduce the commercial value that would otherwise exist i f the 
l i q u i d s were not commingled. 

Hobbs Area Superintendent 
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I t i s proposed t o commingle production from DD 24 Federal No. 1 and DD 2 5 Federal 
No. 1 i s c u r r e n t l y being d r i l l e d t o the Upper Penn, which i s the same zone produced 
i n DD 24 Federal No. 1. The produced f l u i d s from the we l l s are expected t o be com­
p a t i b l e . Working I n t e r e s t and Royalty Ownership w i l l be the same. The proposed work 
i s expected t o begin on A p r i l 20, 1987. 
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A p r i l 27, 1987 

Texaco Producing, Inc. 
P. 0. Box 723 
Hobbs, Nev Mexico 88240 

RE: Lease NM-58024 
D.D. Federal 25 No. 1 

Leas" NM-56220 
D.D. Federal 24 No. 1 

Gentlemen: 

Your application f o r permission to surface commingle production from 

the above referenced wells as set f o r t h i n your Sundry Notice of 

A p r i l 15, 1937, i a hereby approved. 

"incerely, 

David L. Mari 
Area Manager 
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