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Texaco USA

DATE: June 12, 1987

New Mexico 0il Conservation Division
Attn: Mr. W. J. LeMay

P. O. Box 2088

Santa Fe, New Mexico 87504

Mr. W. L. LeMay:

Permission is requested to commingle in a common battery production
from the D. D. Federal 24, D. D. Federal 25, and E. E. Federal 24
leases., The D. D. Federal 24 and D. D. Federal 25 leases each
have one well producing from the Dagger Draw Upper Penn, North
pool. A well on the E. E. Federal 24 lease is scheduled to be
drilled in the near future and will be completed in the same
pool. Adequate facilities will be provided for accurately
determining production from each well at reasonable intervals.
With the Federal Government owning all royalty interests and
Texaco owning 100% of the gross working interest, ownership of
the three leases will be common throughout. The BLM has previously
granted permission to commingle production from two of the
leases, D. D. Federal 24 and D. D. Federal 25. Approval is
currently being requested from the BLM to commingle production
from all three leases.

The API gravity of oil from the D. D. Federal lease averages 46°
at 600F, The API gravity of o0il from the D. D. Federal 25 lease
averages 42© at 600F. With current production rates of 70 BOPD
and 120 BOPD for the respective leases, the API gravity of the
combined fluids will be 43© at 600F. Additional production from
the E. E. Federal 24 lease (when drilled and completed) is
expected to have an API gravity between 42° and 46©. Commingling
of the liquid hydrocarbon production from the three leases will
not reduce the commercial value that would otherwise exist if the
liquids were not commingled.

gé;es A. Head

Hobbs Area Superintendent
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(Do hol twe N form for proposcs to detl or to deepen or piug Gack to n different reservolr,
Use "APPLICATION FOR PERMIT -7 for such profwosuls.)

T 7. UNIT AGBERMENT NaME

ol 1 was ™ -
went, L& weLl o OTHEKR

2. NAME OF OPREATUR X, FARM OB LEASE NaMx

Texaco Producing Inc. E DD Federal 25
3. ADURESS OF orLuaToR . o Y. V.ELL NO.
P. O. Box 728, Hobbs, New Mexico 88240 1

4. LOCATION u¥ wrLh (Report loention clearly and 1o aecordatior with any State reguirements 10, FIELO AND FUOI. OB WILLCAT
See also wpace 17 below )

At surfuce

N. Dagger Draw Upper Penn

11, 8¥C., T, 8, M., 0¥ BLX. AND
SUHVEY O Auwd

Unit Letter H, 1980' TNL, 660' FLEL

Section 25, T-19-S, R-24-t

14, PERMIT NoO e ’ 15 RIEVATIONS (Show whether DF. RT UK. ete.) © 12 COUNTY Ok panisu; 13. &TATE
' : :
L /3609.5' GL _ .  BEddy__ ___ _| New_Mexico
¢ . . . .o
16 Check Appropniate Box To Indicaie Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO i 8.UBNEQUENT KEPURT OF
‘ 1 { ! ! re oo ! T
TEST WATER SHOT OFF \ UL UK ALTER Coani~yg ‘ Walki HHUL Y , , BEPALRING WELL }, ;
! | ! . ; i
FKACT! KE TuhAT 1 o MU CERLE CoMp FTH . | FHaCTU K THEKATMENT ALTERING CaSING | !
t X ' | : 1 -
% SBOOT OR ALy ! | ABANLUN® ' ' SHOUTING Ol AULIMIZENG { ABANDONMERT® )
[ ! i e -
G/ HEFAIG WELL . i CHANGE PLANY i ; tothers . U SO ]‘
| NoTe - Report results of multipie completlon on Well

181 h;;ﬁy*;c‘rin—mu and correct - — 337-3571
SIGNED Y (L B3 - _ TYNJL_¢HbeS»A%QQ“SQE§£;E_8 dent  pate April 15, 1987
/ —_ e

Title 15 U.S.C. Sevtiun 101, nahes i u onime tor any person knowinyrdy and willfully to make 1o anv duepa-s

U

totery Commingle Battery Facilities X

1T, BESCRIBE PROFOSFO O CoMPLETeD nrkaTioNny (Cead s state all pectlieat detatis, and zive pertinent dates, luciudlog estimated date of startiog asuy
proposed  work. I well s direcoonally dnbled, give subsurfuce locations and measored andd tcoe vertical deptls fos all murkers aud zoues perti-
nent o iy wourk.) *

Completion or Kecowpletton Report aad Log form )

It is proposed to commingle production from DD 24 Federal No. 1 and DD 25 Federal

No. 1 is currently being drilled to the Upper Penn, which is the same zone produced
in DD 24 Federal No. 1. The produced fluids from the wells are expected to be com-
patible. Working Interest and Royalty Ownership will be the same. The proposed work
is expected to begin on April 20, 1987.
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3 April 27, 1987

Texaco Producing, Inc.
P. 0. Box 728
Hobba, Mew Mexico 88240

PE: Lease MMM-58024
D.D. Tedaral 25 No. 1

Lease MM-56220
D.D. Federal 24 Ro. 1

Gentlemen:

Your application for permisaion to surface commingle production from
the above referenced wells as set forth in your Sundry lotice of
April 15, 1987, 1a hereby approved.

Sincerely,

David L. Mari
Area Manager
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