
State of New A4exico 

W.R. HUMPHRIES 
COMMISSIONER Commisstoner df Ritllc Lands 

SLO REF NO. OG-30 7 

P.O. BOX 1148 
SANTA FE. NEW MEXICO 87504-1148 

July 31, 1987 

Chevron, U.S.A. Inc. 
Attn: Mr. R. C. Anderson 
P. 0. Box 670 
Hobbs, New Mexico 88240 

Re: Request for Administrative Approval, 
Lease Commingling Chevron's Heasley 
State and B e l l Ramsay (NCT-A) leases 
Lea County, New Mexico 

Gentlemen: 

Reference i s made to your l e t t e r dated J u l y 22, 1987 wherein you have 
r e q u e s t e d our a p p r o v a l f o r an e x c e p t i o n t o p e r m i t c o m m i n g l i n g o f 
p r o d u c t i o n f rom two leases , Chevron's Heasley S ta te , l oca t ed i n Sec t ion 
5-T21S-36E to the B e l l Ramsay (NCT-A) Tank B a t t e r y . I n your a p p l i c a t i o n 
you s t a t e t h a t when a p p r o v e d , the H e a s l e y S t a t e B a t t e r y w i l l be 
d i sman t l ed and p r o d u c t i o n form the Heasley State lease w i l l be sent to 
the B e l l Ramsay (NCT-A) B a t t e r y l o c a t e d i n S e c t i o n 4 , T21S, R36E, Lea 
County, New Mexico. 

I t i s our unders tanding t h a t a l l p r o d u c t i o n i s f rom a common source, 
t h e B l i n e b r y and t h a t a l l w e l l s w i l l be t e s t e d m o n t h l y t o d e t e r m i n e 
c o r r e c t p r o d u c t i o n . A l s o , a l e t t e r o f consent has been r e c e i v e d from the 
purchaser and a p p r o v a l to commingle w i l l p revent waste and unnecessary 
p r o d u c t i o n expense by e l i m i n a t e d the need to r ep l ace the Heasely State 
Tank B a t t e r y . 

You are hereby g i v e n a p p r o v a l to the above request . This a p p r o v a l i s 
s u b j e c t t o b e i n g w i t h d r a w n a t the d i s c r e t i o n o f t h e Commiss ioner o f 
P u b l i c Lands , i f i n h i s o p i n i o n , the o p e r a t i o n p r o v e s t o be unsound or 
o t h e r w i s e a g a i n s t the b e s t i n t e r e s t o f t h e S t a t e o f New M e x i c o . Our 
a p p r o v a l i s a l s o s u b j e c t t o l i k e a p p r o v a l by the New Mexico O i l 
Conserva t ion D i v i s i o n . 



Chevron U.S.A. I n c . 
Ju ly 3 1 , 1987 
Page 2 

Your f i l i n g f e e i n the amount o f T h i r t y ($30 .00) D o l l a r s has been 
rece i v e d . 

I f we may be o f f u r t h e r h e l p please do not h e s i t a t e to c a l l on us. 

Very t r u l y your s , 

W. R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO, D i r e c t o r 
O i l and Gas D i v i s i o n 
(505) 827-5744 

WRH/FOP/pm 
c c : OCD-Santa Fe, New Mexico A t t e n t i o n : Mr. David Catanach 

Sta te Lease No. B16414 
State Lease No. B2301 
OGAD-Santa Fe 
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Chevron 
Chevron U.S.A. Inc. 
P.O. Box 670, Hobbs, NM 88240 

R. C. Anderson 
Division Manager 
Production Department 
Hobbs Division 

J u l y 22 , 1987 

m : A=J 
OIL CONSERVATION DIVISION 

SANTA FE 

JUL 311987 
REQUEST FOR ADMINISTRATIVE 
APPROVAL, LEASE COMMINGLING 

W. J. LEMAY 
O i l Conservation D i v i s i o n 
P.O. Box 20 8 8 

Santa Fe, New Mexico 87501 

Gentlemen: 
Chevron U.S.A. Inc. r e s p e c t f u l l y requests a d m i n i s t r a t i v e 
approval f o r an exception t o Rule 309-A t o permit 
commingling o f production from two leases, Chevron's Heasley 
State and B e l l Ramsay (NCT-A). I f approved, the Heasley 
State B a t t e r y w i l l be dismantled and production from the 
Heasley State lease w i l l be sent t o the B e l l Ramsay (NCT-A) 
Batte r y located i n Section 4, T21S, R36E, Lea County, New 
Mexico. 

In support of t h i s a p p l i c a t i o n , Chevron U.S.A. Inc. states 
the f o l l o w i n g f a c t s : 

1. A l l production i s from a common source, the B l i n e b r y . 

2. A l l w e l l s w i l l be te s t e d monthly t o determine c o r r e c t 
production a l l o c a t i o n . 

3. A l e t t e r o f consent was received from the purchaser and 
i s attached. 

4. Permission t o commingle w i l l prevent waste and 
unnecessary production expense by e l i m i n a t i n g the need 
t o replace the Heasley State Tank B a t t e r y . 

Also included w i t h t h i s a p p l i c a t i o n i s a b a t t e r y schematic, 
diagraming the t e s t and production f a c i l i t i e s and a lease 
p l a t t o reference the l o c a t i o n . 

I n v i e w o f t h e f a c t s s u b m i t t e d , Chevron U.S.A. I n c . r e q u e s t s 
t h a t a d m i n i s t r a t i v e approval of the lease commingling be 
granted. 

Yours very t r u l y , 

R. C. ANDERSON 

RKM/cjw 

Attachment 



Heasley State and B e l l Ramsay (NCT-A) State Lease 
Section 4 & 5, T21S, R36E 
Lea County, New Mexico 

Heasley State Lease 

a. State Lease No. B-1641-4 
b. Legal D e s c r i p t i o n : N/2 of Section 5, T21S, R36E, 

Lea County, New Mexico. 
c. Lessee of Record: Chevron U.S.A. Inc. (Formerly 

Gulf O i l C o r p o r a t i o n ) . 

B e l l Ramsay (NCT-A) Lease 

a. State Lease No. B-230 
b. Legal D e s c r i p t i o n : W/4 of Section 4, T21S, R36E, 

Lea County, New Mexico. 
c. Lessee of Record: Chevron U.S.A. Inc. (Formerly 

Gulf O i l C o r p o r a t i o n ) . 



PRODUCTION SUMMARY 

Lease May 1987 June 1987 Average BOPD 

Heasley State #8 140 BO 198 BO 5.55 
B e l l Ramsay (NCT-A) 841 BO 870 BO 28.05 

TOTAL = 33.60 
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Mr. R. C. A n d e r s o n 
Hobbs Of f i ce 

P. O. Box 3976 
Hous ton , TX 77253-3976 
Ju l y 13, 1987 

Chev ron - Heasley State 
Bel l -Ramsay ( N C T - A ) 

Oil Center B l i n e r b y Pool 
Lea C o u n t y , New Mexico 

A t t e n t i o n : Rick Mi tchel l 

Chev ron USA Inc . (Supp l y and D i s t r i b u t i o n ) is pu rchas ing the 
p roduc t i on f rom the above re fe renced leases w i t h connect ion by Shell 
Pipe Line Corpo ra t i on ' s Sour f ac i l i t i es . 

We have been adv ised t ha t fo r economic reasons i t is des i rab le to 
commingle the p roduc t i on f rom these leases. 

Supp ly and D i s t r i b u t i o n Depar tment is agreeable to pu rchas ing the 
commingled p r o d u c t i o n . 

B. M. Ragsdale 
Area Representa t i ve 

BMR:mrd 
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