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September 11, 1990

Mr. William LeMay

State of New Mexico

New Mexico Oil Conservation Division
P.O. Box 2088

Santa Fe, NM 87504-2088

Dear Mr. LeMay:

Request For Approval Of Surface Commingling
and Off-Lease Storage of the North Dagger Draw
Upper Pennsylvanian Production from the Jenny
COM No. 1, NW/4, Section 17, T-19S, R-25E,
Eddy County, New Mexico

Conoco Inc. requests an additional amendment to the 2nd Amendment of the Commingling
Order CTB-338, dated March 13, 1990 (copy attached), by including the proposed Jenny COM
No. 1, Unit E, Section 17, T-19S, R-25E, Eddy County, New Mexico. This well will be
completed in the North Dagger Draw Upper Pennsylvania Pool.

Although the subject well is not completed at this time, it is anticipated that the quality of the
crude will be identical to other surrounding wells completed in the North Dagger Draw Pool and
that surface commingling will not reduce its commercial value. The production from each lease
will be metered separately at the battery using positive displacement, temperature compensated
oil meters and temperature compensated gas meters.

Additionally, Conoco requests approval for off-lease storage for production from the Jenny COM
No. 1. The battery to be used for this proposed surface commingling and storage is located at
the Lodewick No. 1 well, Unit C, Section 19, T-19S, R-25E.

A lease plat and battery schematic, showing the addition of this new well are attached. All
interest owners of the Jenny COM No. 1 have been notified as per the attached letter and
interest owner listing. Proof of notification will be forwarded to you when the registered mail
receipts have been returned. To promote continued timely development of the North Dagger
Draw Field, your early consideration of these requests would be appreciated.

Should you have any questions concerning this matter, please contact Jerry Hoover at (915)
686-6548.

Yours very truly,

M. Ji
Brent D. Meyers

Division Operations Manager

cc: Bureau of Land Management
P.O. Box 1778
Carlsbad, NM 88220
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Gentienea:

Your rvequest to surface commingle Horth Dmgger Dvaw Upper Pennsylvaniaun
production from the above refereasced well with similar producticn frem the
rest of your harbara Federal Lease lecated in Sec. 18, 1155, R23K; NMPY, and
with similar production from your lelmsan Federal Com. #1, Lease KE-~16441,
iccatcd in the SHEY of Sec. 18, Ti%8, HILE; qﬁP“, and wits similisr production

roiz the Fee lesse comwonly referred to as the "Lodewick 'A' #17, locatsd in
NEsW of Bec. 19, 7193, RIGE; Nypy, 1s "ereby approved.,

Additionally, your reguest for ofi-leass storage and measuresent for the
Larbare FPederal #9 45 kereby approved.

As stated in your appllication, the pre

anc aessurement will occur at the L deu y
GEHW of Bec. 19, T19S5, R2ZS5E; NhPo. The prouxction from sach leasa wili bLa
metered gseparately prior to commingling usiuy positive displaceaent
temperature compensated oll and gas meters. The commingling will vot reduce
aliier the quality eor cobmercial vaiue of the oil and yas production.

Tuls aspproval is contingent upon tie operator obtaluing appropriate
rigiht-of-vay approval from the Reslty 3teif of the Tarlsbad Rescurce Araa.

Tl approval s also subject to like approval by the HHOOD,

Pleas= contact Shannen J. Shaw at (502) 2457-5348 or at the letteriesd address
if further lnformatlion is reguired.

Sincerely,
Orig. Signed by Richdrd L. Manus

iunalé L, Manus
Tes (lanager
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