
> STATE OF NEW MEXICO 

W l ] ENERGY AMO rvi I NER ALS u EP ARTMEiN." 
OIL CONSERVATION DIVISION 

TONEY ANAYA P D S T C F , ; C E B 0 X E 0 8 e 

GOVERNOR STATE LAND DF^'CE BUILDING 
SANTA FE. NEW MEXICO 87501 

December 21, 19 8 3 <505! E27-5Bao 

Arco O i l & Gas Company 
New Mexico - Arizona D i s t r i c t 
P.O Box 1710 
Hobbs, NM 88240 

A t t e n t i o n : Anthony Carapezza, 
Production F a c i l i t i e s Engineer 

Re: Request f o r A l l o c a t i o n by 
Well Tests 
Lease Commingling Order R-1862 L ^ J O L I 

Sec. 14, T-25S, R-37E, Lea 

Dear Mr. Carapezza: 

I have reviewed your request f o r permission t o use w e l l t e s t s i n determining a l l o c a ­
t i o n f o r the leases s t a t e d i n Order R-1862. The m a r g i n a l n a t u r e of the leases and 
the low volume of l i q u i d s produced are s u f f i c i e n t j u s t i f i c a t i o n t o a l l o w w e l l t e s t s 
as a means of determining p r o d u c t i o n a l l o c a t i o n . 

Arco O i l & Gas Company i s t h e r e f o r e allowed t o use b i a n n u a l w e l l t e s t s as a means o f 
determining a l l o c a t i o n f o r lease commingled p r o d u c t i o n a f f e c t e d by Order R-1862. 
Should top allowable f o r any of the subj e c t leases be reached, the permission g r a n t e d 
by t h i s l e t t e r w i i l be re s c i n d e d and d e t e r m i n a t i o n of a l l o c a t i o n must again r e v e r t 
t o the o r i g i n a l means s t a t e d i n Order 1862 or t o one a p p r o p r i a t e w i t h the NMOCD 
"Manual f o r the I n s t a l l a t i o n and Operation of Commingling F a c i l i t i e s ' * . 

Should you have any q u e s t i o n s , c a l l me a t 827-5807. 

S i n c e r e l y , 

GILBERT. P. QUINTANA 
Petroleum Engineer 

GFC 

Joe D. Ramey 
Hobbs D i s t r i c t O f f i c e 
r..\s^ F i l e No. 2162 



ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

STATE OF NEW MEXICO 

December 14, 1983 
TONEY ANAYA POST OFFICE BOX 3088 

STATE LAND OFFICE BUILDING 
SANTA FE. NEW MEXICO 87501 

(505) 827-5800 COMMINGLING ORDER CTB-28 8 

ARCO O i l & Gas Company 
P. 0. Box 1710 
Hobbs, New Mexico 88240 

A t t e n t i o n : Anthony Carapezza, P r o d u c t i o n / F a c i l i t i e s Eng. 

The above-named company i s hereby a u t h o r i z e d t o commingle 
L a n g l i e Mattix-Seven Rivers Queen pool p r o d u c t i o n from the 
f o l l o w i n g leases: 

Lease Name: Duthie Andrews Fed. - NMOCC Lease LC032726 
D e s c r i p t i o n : N/2 SE/4, Sec. 18, T-23-S, R-37-E, Lea County 

Lease Name: Duthie Andrews WN-NMOCC Lease LC 054453 
D e s c r i p t i o n : N/2 SE/4 and SE/4 SE/4 of Sec. 18 and NE/4 

Sec. 19, T-23-S, R-37-E, Lea County 

Production s h a l l be a l l o c a t e d t o each lease by w e l l t e s t s 
( i f t h i s method or the s u b t r a c t i o n method above i s t o be 
aut h o r i z e d , a l l commingled p r o d u c t i o n must be of i d e n t i c a l 
ownership: working i n t e r e s t , r o y a l t y i n t e r e s t , and 
o v e r r i d i n g r o y a l t y i n t e r e s t ) . 

NOTE: This i n s t a l l a t i o n s h a l l be i n s t a l l e d and operated i n 
accordance w i t h the a p p l i c a b l e p r o v i s i o n s of Rule 
309-B of the D i v i s i o n Rules and Regulations and the 
D i v i s i o n "Manual f o r the I n s t a l l a t i o n and Operation 
of Commingling F a c i l i t i e s . " I t i s the r e s p o n s i b i l i t y 
of the producer t o n o t i f y the t r a n s p o r t e r of t h i s 
commingling a u t h o r i t y . 

REMARKS: This amendment w i l l a l l o w f o r the det e r m i n a t i o n 
of production a l l o c a t i o n by means of p e r i o d i c 

t e s t s . J u s t i f i c a t i o n : Low pro d u c t i o n c a p a b i l i t y of the 
leases - economic. 

DONE at Santa Fe, New Mexico, on t h i s 14th day of 
December, 1983. 

J( 

/ , 



ARCO Oil nnd Cas Company * k 

October 5, 1983 

New Mexico O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

A t t e n t i o n : Mr. G i l b e r t Quintana 

Dear Mr. Quintana: 

ARCO O i l and Gas Company requests t h a t commingling be p e r m i t t e d 
f o r the f o l l o w i n g surface commingled pools w i t h o u t s e p a r a t e l y 
measuring p r o d u c t i o n from each p o o l . Rather t h a t p r o d u c t i o n 
from each w e l l and from each p o o l be determined from w e l l t e s t s . 
These leases and pools are: 

State "Y" Lease (Commingling Order R-1337 dated 2-18-59) 
(Sect i o n 25, T25S, R37E, Lea County, New Mexico) 

J u s t i s B l i n e b r y Pool 
J u s t i s Fusselman Pool 
J u s t i s Montoya Pool 
J u s t i s Tubb/Drinkard Pool 

Wimberly WN Lease (Commingling Order PC-263 dated 5-24-65) 
(Se c t i o n 23 & 24, T25S, R37E, Lea County, New Mexico) 

J u s t i s B l i n e b r y Pool 
J u s t i s Fusselman Pool 
J u s t i s Tubb/Drinkard Pool 

Also, we request t h a t on the f o l l o w i n g surface commingled leases 
the conmingling of p r o d u c t i o n between leases be p e r m i t t e d w i t h o u t 
s e p a r a t e l y measuring p r o d u c t i o n from each lease. Rather t h a t pro­
d u c t i o n from each w e l l on each lease be determined from w e l l t e s t s . 
These pools and leases are: 

J u s t i s B l i n e b r y Pool (Commingling Order R-1862 dated 2-3-61) 

La n g l i e Federal Lease (N/2, SE/4, of Section 14, Lea County, N.M.) 
Lan g l i e Federal "A" Lease (S/2, NE/4, of Section 14, Lea County, N.M.) 
La n g l i e Federal "B" Lease (N/2, NE/4, of Section 14, Lea County, N.M.) 



Langlie Mattix-Seven Rivers Queen Pool (Commingling Order CiE-288 
dated 10-22-81) 

Duthie Andrews Federal Lease (SW/4, SE/4, Sec. 18, T23S, R37E, Lea Co.) 
Duthie Andrews Com Lease (N/2, SE/4 and SE/4, SE/4, Sec. 18 and 
NE/4, Sec. 19, T23S, R37E, Lea Co.) 
(Duthie Andrews Com WN #4 is cu r r e n t l y commingling the Langlie-Mattix 
and Jalmat Gas Zones (Administrative Order No. DHC-402 dated June 16, 
1983) and i t s gas allowable i s below the top allowable f o r the Langlie-
Mattix Pool). 

The leases on which we are commingling between pools are marginal 
and are physically incapable of producing top u n i t allowable f o r 
t h e i r respective pools. The leases which we are presently com­
mingling have Rule 309A exceptions and, therefore, have adequate 
f a c i l i t i e s f o r w e l l t e s t i n g . Commingling by test rather than by 
metering would enable us to more economically produce these mar­
ginal leases by lowering our operating costs. 

Attached i s a tabulation for a l l of the aforementioned leases and 
pools which includes the top allowalbe for each pool and i n d i v i d u a l 
w e l l production figures for the period from July 1983-August 1983. 
Also attached are copies of the o r i g i n a l commingling orders. 

I f further information is required, please advise. 

Very truly yours, 

Anthony Carapezza 
Production/Facilities Engineer 

AC:jc 

Attachments 

Xc: Mr. Jerry Sexton - NMOCD, Hobbs 
Mr. C. Woessner - MIO 215A 
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IK THE .MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OE NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 1588 
Order No. R-1337 

APPLICATION OF THE ATLANTIC REFINING 
COMPANY FOR PERMISSION TO COMMINGLE 
THE PRODUCTION FROM SEVERAL SEPARATE 
OIL POOLS IN LEA COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r h e a r i n g a t 9 o'clock a.m. on February 
4, 1959, at Santa Fe, New Mexico, before E l v i s A. Utz, Examiner 
duly appointed by the O i l Conservation Commission o f New Mexico, 
h e r e i n a f t e r r e f e r r e d t o as the "Commission," i n accordance w i t h 
Rule 1214 o f the Commission Rules and Regulations. 

NOW, on t h i s 18th day ° £ February, 1959, the Commission, a 
quorum being present^ having considered the a p p l i c a t i o n , t he 
evidence adduced and the recommendations o f the Examiner, E l v i s A. 
Utz, and being f u l l y advised i n the premises, 

FINDS: 

(1) That due p u b l i c n o t i c e having been given as r e q u i r e d 
by law, the Commission has j u r i s d i c t i o n of t h i s cause and the 
su b j e c t matter t h e r e o f . 

(2) That the a p p l i c a n t , The A t l a n t i c R e f i n i n g Company, i s 
the owner and o p e r a t o r o f the State "Y" lease c o m p r i s i n g the N/2 
NE/4 and the SE/4 NE/4 o f S e c t i o n 25, Township 25'South, Range 37 
East, NMPM, Lea County, New Mexico. 

(3) That the a p p l i c a n t proposes t o commingle the E l l e n b u r g e r , 
McKee, Fusselman, and Montoya p r o d u c t i o n , as w e l l as the B l i n e b r y 
and Drinkard p r o d u c t i o n i f they prove t o be i n t e r m e d i a t e grade 
crudes, from a l l w e l l s p r e s e n t l y completed or h e r e a f t e r d r i l l e d on 
s a i d State "Y" leas e . 

(4) That i f the p r o d u c t i o n from any of the above-mentioned 
formations proves to be sour crude, i t w i l l not be commingled w i t h 
the i n t e r m e d i a t e grade crudes. 



(6) That approval o f the s u b j e c t a p p l i c a t i o n w i l l not 
cause waste nor impair c o r r e l a t i v e r i g h t s . 

IT IS THEREFORE ORDERED: 

That the a p p l i c a n t , The A t l a n t i c R e f i n i n g Company, be and 
th e same i s hereby a u t h o r i z e d t o commingle the E l l e n b u r g e r , McKee, 
Fusselman, and Montoya p r o d u c t i o n , as w e l l as the B l i n e b r y and 
D r i n k a r d p r o d u c t i o n i f they prove t o be i n t e r m e d i a t e crudes, from 
a l l w e l l s p r e s e n t l y completed o r h e r e a f t e r d r i l l e d on the State 
"Y" lease comprising the N/2 NE/4 and the SE/4 NE/4 o f S e c t i o n 25, 
Township 25 South, Range 37 East, NMPM, Lea County, New Mexico. 

PROVIDED HOWEVER) That the p r o d u c t i o n from each o f s a i d 
p o o l s s h a l l be s e p a r a t e l y metered p r i o r t o commingling and such 
meters s h a l l be checked f o r accuracy once each month u n t i l f u r t h e r 
o r d e r o f the S e c r e t a r y - D i r e c t o r and t h e r e s u l t s o f such t e s t s s h a l l 
be f u r n i s h e d t o the Commission. 

PROVIDED FURTHER, That the a p p l i c a n t s h a l l i n s t a l l adequate 
t e s t i n g f a c i l i t i e s t o p e r m i t the t e s t i n g o f a l l w e l l s l o c a t e d on 
s a i d State "Y" lease a t l e a s t once each month t o determine the 
i n d i v i d u a l p r o d u c t i o n from each zone o f each o f s a i d w e l l s . 

DONE a t Santa Fe, New Mexico, on the day and year hereinabove 
designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION CO.MMISSION 

JOHN BURROUGHS, Chairman 

MURRAY E. MORGAN, Member 

A. L. PORTER, J r . , Member & Secreta r y 



r-. >- ̂  ̂  — 

tne 
s u b s t r g c t i o n : 

sebry and Fussel: 
Montoya anc Tu 
method, a l l o c a t i 

-b D r i n k a r d p r o d u c t i o n by the 
i g the p r o d u c t i o n t c each o f the 

two l a t t e r p o o l s on the b a s i s o f p e r i o d i c w e l l t e s t s . This 
p r e v i o u s Order i s herebv o l a c e d i n abevance. 



BEFORE TiiE OIL C'ONSFF/V^TION COMMISSION 
OF THE STATE OF NEW HEXICO 

IK THE MATTER OF THE HEARING 
CALLED 3Y THE OIL CONSERVATION 
COMMISSION OF NE'W HEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE No. 2162 
Order No. R-1862 

APPLICATION OF THE ATLANTIC REFINING 
COMPANY FOR APPROVAL OF AN AUTOMATIC 
CUSTODY TRANSFER SYSTEM IN THE JUSTIS 
TU3B-DRINKARD AND JUSTIS-BLINEBRY POOLS, 
LEA COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r h e a r i n g a t 9 o'clock a.m. on 
January'25, 1961, a t Santa Fe, New Mexico, before E l v i s A. Utz, 
Examiner duly appointed by the O i l C o n s e r v a t i o n Commission Of New 
Mexico, h e r e i n a f t e r r e f e r r e d t o as the "Commission, " i n accordance 
w i t h Rule 1214 of the Commission Rules and R e g u l a t i o n s . 

NOW, on t h i s _ _ J j j ^ j _ _ d a y of February, 1961, the Commission, 
a quorum being present, having c o n s i d e r e d the a p p l i c a t i o n , the 
evidence adduced, and the recommendations of the Examiner, 
E l v i s A. Utz, and being f u l l y a d v i s e d i n the premises, 

- FINDS: 

(1) That due p u b l i c n o t i c e having been given as r e q u i r e d by 
law, the Commission has j u r i s d i c t i o n of t h i s cause and the s u b j e c t 
matter t h e r e o f . 

(2) That the a p p l i c a n t , The A t l a n t i c R e f i n i n g Company, i s 
the owner and operator o f the f o l l o w i n g - d e s c r i b e d F e d e r a l l e a s e s 
i n Township 25 South, Range 37 E a s t , NMPM, Lea County, New 
Mexico: 

(a) L a n g l i e F e d e r a l Lease - N/2 SE/4 o f 
S e c t i o n 14 

(b) L a n g l i e F e d e r a l "A" Lease - S/2 NE/4 
of S e c t i o n 14 

(c) L a n g l i e F e d e r a l "B" Lease - N/2 NE/4 
o f S e c t i o n 14 

(3) That the a p p l i c a n t proposes to commingle the production 
from the J u s t i s - B l i n e b r y Pooi w i t h the production from the J u s t i s 
T u b b - D r i n k a r d P o o l f r o m a l l w e l l s p r e s e n t l y c o m p l e t e d o r h e r e a f t e r 
d r i l l e d on each o f t h s a b o v e - d e s c r i b e d leni-es a f t e r s e p a r a t e l y 
m e t e r i n g t b e p r o d u c t i o n f r o m each p o o l f r o m each l e a s e . 
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(4) That t h e a p p l i c a n t proposes t o i n s t a l l an a u t o m a t i c 
custody t r a n s f e r system t o ha n d l e s a i d commingled p r o d u c t i o n f r o m 
a l l v;ells p r e s e n t l y c o m p l e t e d o r h e r e a f t e r d r i l l e d on t h e above-
d e s c r i b e d l e a s e s . 

(5) That t h e p r e v i o u s use o f a u t o m a t i c c u s t o d y t r a n s f e r 
equipment, s i m i l a r t o t h a t proposed by t h e a p p l i c a n t , has shown 
t h a t - s u c h equipment i s a r e l i a b l e and economic means o f t r a n s ­
f e r r i n g t h e c u s t o d y o f o i l , and t h a t t h e use o f such equipment 
s h o u l d be p e r m i t t e d , p r o v i d e d adequate s a f e t y f e a t u r e s a re 
i n c o r p o r a t e d t h e r e i n . 

IT I S THEREFORE ORDERED: 

(1) That t h e a p p l i c a n t be and t h e same i s h e r e b y a u t h o r i z e d 
t o commingle i n a common t a n k b a t t e r y t h e p r o d u c t i o n f r o m t h e 
J u s t i s - B l i n e b r y P o o l v / i t h t h e p r o d u c t i o n f r o m t h e J u s t i s Tubb-
D r i n k a r d P o o l f r o m a l l w e l l s p r e s e n t l y c o m p l e t e d o r h e r e a f t e r 
d r i l l e d on each o f t h e f o l l o w i n g - d e s c r i b e d F e d e r a l l e a s e s i n 
Township 25 South, Range 37 East, NMPM, Lea County, New Mexico: 

(a) L a n g l i e F e d e r a l Lease - N/2 SE/4 o f 
S e c t i o n 14 

(b) L a n g l i e F e d e r a l "A" Lease - S/2 NE/4 
o f S e c t i o n 14 

(c) L a n g l i e F e d e r a l "£" Lease - K/2 NE/4 
o f S e c t i o n 14 

PROVIDED HOVJEVER, Tha t t h e p r o d u c t i o n f r o m each p o o l f r o m 
each leas e s h a l l be s e p a r a t e l y metered p r i o r t o c o m m i n g l i n g . 

(2) That t h e a p p l i c a n t be and t h e same i s h e r e b y a u t h o r i z e d 
t o i n s t a l l an a u t o m a t i c c u s t o d y t r a n s f e r s y s t e m t o h a n d l e s a i d 
commingled p r o d u c t i o n f r o m a l l w e l l s p r e s e n t l y c o m p l e t e d o r h e r e ­
a f t e r d r i l l e d on t h e a b o v e - d e s c r i b e d l e a s e s . ' 

PROVIDED H0V7EVER, That t h e a p p l i c a n t s h a l l i n s t a l l adequate 
f a c i l i t i e s t o p e r m i t t h e t e s t i n g o f a l l w e l l s l o c a t e d on the' above-
d e s c r i b e d l e a s e s a t l e a s t once each month t o d e t e r m i n e t h e i n d i ­
v i d u a l p r o d u c t i o n f r o m each w e l l . 

PROVIDED FURTHER, Tha t i n o r d e r t o p r e v e n t t h e o v e r f l o w and 
waste o f o i l i n t h e e v e n t t h e a u t o m a t i c c u s t o d y t r a n s f e r s y s t e r 
f a i l s t o t r a n s f e r o i l t o t h e p i p e l i n e , t h e a p p l i c a n t s h a l l add 
a d d i t i o n a l s t o r a g e f a c i l i t i e s f r o m t i m e t o t i m e , as i t becomes 
necessary, t o s t o r e t h e p r o d u c t i o n w h i c h w i l l a c c r u e d u r i n g t h e 
hours t h a t s a i d l e a s e i s un a t t e n d e d , o r i n t h e a l t e r n a t i v e , s h a l l 
so e quip t h e e x i s t i n g f a c i l i t i e s as t o a u t o m a t i c a l l y s h u t - i n t h e 
lease p r o d u c t i o n a t the w e l l h e a d i n t h e e v e n t t h e s t o r a g e f a c i l i ­
t i e s become f u l l . 

2m 
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IT IS FURTHER ORDERED: 

.That a l l meters used in the above-described automatic custody 
transfer system s h a l l be operated and maintained in such a manner 
as to ensure an accurate measurement of the l i q u i d hydrocarbon 
production at a l l times. 

That meters s h a l l be checked for accuracy at l e a s t once each 
month u n t i l further d i r e c t i o n by the Secretary-Director. 

That meters s h a l l be c a l i b r a t e d against a master nrieter or 
against a t e s t tank of measured volume and the r e s u l t s of such 
calibration f i l e d with the Commission on the Commission form 
en t i t l e d "Meter Test Report." 

(3) That Order No. R-1557 be and the same i s hereby 
superseded. 

DONE at Santa Fe, New Mexico, on the day and year herein­
above designated. 

STATE OF NEV: MEXICO 
OIL CONSERVATION COMMISSION 

EDWIN L. MECHEM, Chairman 

E. S. WALKER, Member 

A. L. PORTER, J r . , Member & Secretary 

S E A L • 

est/ 


