
OATEIN SUSPENSE ENGINEER LOGGED IN TYPE APP NO-

ABOVE THIS LINE FOR DIVISION USE ONLY 

NEW M E X I C O OIL CONSERVATION DIVISION 

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION C H E C K L I S T 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 

Appl ica t ion A c r o n y m s : 
[NSL-Non-Standard Loca t ion ] [NSP-Non-Standard Prorat ion Unit] [SO-Simul taneous Dedication] 

[DHC-Downhole Commingl ing] [ C T B - L e a s e Commingl ing] [ P L C - P o o l / L e a s e Commingling] 
[PC-Pool Commingl ing] [OLS - Of f -Lease S to rage ] [OLM-Off -Lease Measurement ] 

[WFX-Waterflood Expans ion] [PMX-Pressure Maintenance E x p a n s i o n ] 
[SWD-Salt Water Disposal ] [ IPI - lnject ion P r e s s u r e I n c r e a s e ] 

[EOR-Qual i f ied E n h a n c e d Oil Recovery Cert i f icat ion] [PPR-Posi t ive Product ion Response ] 

[! ] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

• NSL • NSP • SD 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

• DHC • CTB QO PLC • PC • OLS 0 OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

[D] Other: Specify 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or • Does Not Apply 
Working, Royalty or Overriding Royalty Interest Owners [A] m 

[B] • 

[C] • 

[D] 

[E] tn 
[F] • 

U S Bureau of Land Management - Commissioner of Public Lands, State Land Office 

For all of the above, Proof of Notification or Publication is Attached, and/or, 

Waivers are Attached jfrCe^r^ *>> * ^ ^ « C<>P^S i>/ 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE ^~4>, 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

John D. Roe f V ^ . /)„<SU- Engineering Manager 8/27 
Print or Type Name Signature Title Date 

dugan@cptnet.com 
e-mail Address 



I dugan production corp. 
d p i 

August 14, 2001 

I t . ^ '"i 

Ms. Lori Wrotenbery 
New Mexico Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe,NM 87505 

Mr. Ray Powell, Commissioner 
New Mexico State Land Office 
PO Box 1148 
Santa Fe,NM 87504-1148 

Mr. Steve Henke 
Bureau of Land Management - Farmington Field Office 
1235 La Plata Highway 
Farmington, NM 87401 

Re: Add 9 wells to Dugan's Tabor Gathering System (Com IE CDP) 
Plus Surface Commingling, off-lease measurement and Sale of Natural Gas 
San Juan County, New Mexico 

Dear Ms. Wrotenbery, Mr. Henke and Commissioner Powell, 

We are writing to request your respective approvals to add nine wells (six recently drilled, one to be drilled 
plus two that are currently connected directly to El Paso's pipeline) to Dugan Production's Tabor Gathering 
System which delivers gas to El Paso Field Services at the Com IE CDP sales meter. This will require the 
surface commingling of natural gas, plus the off lease measurement and sale of natural gas produced from 
each of the nine wells. Any condensate or oil produced from these wells will be separated, stored and sold 
at the individual well sites and will not be included in the Tabor Gathering System. Dugan Production 
Corp. is the operator of all wells. 

The Com No. IE CDP (El Paso Field Service's Meter No. 90887 located in Unit A, Section 2, T-29N, R-
14W, at the Com No. IE well site) was initially placed into service as a central delivery sales meter during 
9/96 and has been expanded two times. There currently are seven wells approved for the CDP. The last 
extension was approved by the Bureau of Land Management (BLM) on 7/5/00, the New Mexico State Land 
Office (NMSLO) on 7/7/00 and the New Mexico Oil Conservation Division (NMOCD) on 7/24/00 with 
NMOCD Administrative Commingling Order PLC-173. 

Detailed well and lease information for each of the nine wells to be added to the Tabor Gathering System 
(plus each of the seven wells currently on the system) is presented on Attachment No. 2. The spacing units 
for the nine wells to be added includes acreage from four state leases (B-l 1242, B-l 1571, E-6714 & LG-
3736), five federal leases (NM-4465, NM-23072, NM-28761, NM-33050 & NM-0206994) plus several fee 
leases. 

709 E. MURRAY DR. • P. O. BOX 420 • FARMINGTON, N.M. 87499-0420 • PHONE: (505) 325-1821 • FAX# (505) 327-4613 



Attachment No. 1 was reproduced from portions of the Youngs Lake and Kirtland USGS Quadrangle 
Topography maps and presents Dugan Production's Tabor Gathering System along with the wells 
connected to the system and Dugan's leases. The nine wells to be added are highlighted in blue. Also 
presented on Attachment No. 1 is Dugan Production's King and Federal I Gathering Systems which are 
separate from the Tabor Gathering System and are presented on Attachment No. 1 for informational 
purposes only since the three systems are in close proximity to one another, and all three systems send 
produced water to Dugan's Stella Needs A Com No. 1 and IE SWD wells located in Units K and D, 
respectively, of Section 36, T-30N, R-14W. 

Attachment No. 3 presents the C-l 02's for the wells to be added, along with the dedicated spacing units and 
associated leases. The ownership for each of the nine wells is presented in Attachment No.4. Page No. 1 
of Attachment No. 4 presents a summary for all wells and pages two through ten present the specific 
ownership data for each well. 

The nine wells to be added to the Tabor Gathering System are completed in pools that currently are 
producing into the gathering system and we do not anticipate any problems with compatibility. Of the nine 
wells, three are completed and one is proposed to be completed in the Basin Fruitland Coal pool, four are 
completed in the Harper Hill Fruitland Sand-Pictured Cliffs pool and two are completed in the Basin Dakota 
pool. Since six of the completions are fairly new and one is yet to be drilled, we do not have well 
established production information, however we do anticipate that each of the Harper Hill Fruitland Sand 
-Pictured Cliffs and Basin Fruitland Coal wells will produce similarly to the existing wells, i.e. 150 to 200 
mcfd plus 100 to 150 BWPD. Production from the two Basin Dakota wells is well established and is 
presented in Attachment No. 6. The Horace Smith IR and Jacobs 2 have been connected to El Paso's 
pipeline since completion and both are currently producing at fairly marginal rates. The pressure in El 
Paso's pipeline averages ±250 psi and at times approaches 400 psi. Both wells have produced for 20+ years 
and we believe would benefit from the reduced gathering system pressure that exists in our Tabor Gathering 
System. We have installed a central compressor at the CDP which maintains a gathering system pressure 
of ±35-50 psi. The Tabor Gathering System has been extended to include other wells and is within 200'-
250' of these two wells. Adding these two wells to the Tabor Gathering System will be fairly simple and 
will enable both wells to continue producing which may not be possible on El Paso's system since wellhead 
compression is not considered to be economically viable on either well. Both wells produce small amounts 
of liquid (condensate and water) and it is becoming increasingly difficult to keep the wells producing at the 
pipeline pressures that exist in El Paso's system. 

We are proposing to operate these new wells the same as the seven other wells currently approved for the 
system, i.e. produce natural gas from each well up the casing-tubing annulus and after metering the gas at 
the individual well site using a conventional meter run and Barton dry flow meter, transport the gas to the 
central battery where it will be collected and using a central compressor, compressed for delivery to the Com 
IE CDP sales meter. The CDP sales meter is on El Paso Field Service's system and is maintained by El 
Paso. 

The water from each well, plus any natural gas that is associated with the water production, will be produced 
up the tubing (likely with rod pump artificial lift equipment) and will be transported to the central battery 
in a separate line. At the central battery, the produced water streams will be commingled and any associated 
natural gas will be separated. The water will be transferred to water storage tanks at the central battery and 
then transferred to Dugan Production's Stella Needs a Com water disposal system using a water injection 
pump also located at the central battery. The natural gas separated from the water at the central battery will 
be metered using a conventional gas meter run equipped with a Barton dry flow meter, and after metering, 
the gas will be delivered to the central compressor for compression and sale. This meter will be of similar 



design to the gas metering equipment located at each well. The gas recovered from the central battery water 
separator will be allocated to the individual wells contributing production to the separator based upon 
volumes of water each well produced. To date very little gas has been recovered from the produced water. 
The proposed allocation procedures for water and gas are presented on Attachment No. 5 which is 
unchanged from the procedure previously approved for the Com IE CDP. The water production rates will 
be periodically tested at each well using Dugan's portable, 3 phase test unit. The test frequency will be 
based upon need as determined by volumes at the central battery; i.e. any changes of significance in the total 
volume will indicate the need for retesting each well. 

We are sending copies of this application to all working and royalty interest owners in the nine wells to be 
added and Attachment No. 7 & 8 presents copies of the transmittal letters. All overriding royalty interest 
owners are also being notified of our application and Attachment No. 9 is a copy of our letter to them. All 
interest owner notice was sent by certified return-receipt mail and upon receiving the return receipts we will 
provide copies to the NMOCD as evidence of interest owner notice. 

In summary, we are proposing to add nine wells to Dugan's Tabor Gathering System and Com No. IE CDP 
sales meter. This will allow these wells to share the Tabor Gathering System central compressor and will 
allow produced water from these wells to be transported for disposal by pipeline rather than truck. By 
adding these nine wells to the Tabor Gathering System, it will eliminate the need to install wellhead 
compressors at each well which may not be economically feasible for some wells. This should reduce the 
volumes of gas needed for compressor fuel (with a corresponding increase in gas volumes available for sale) 
and will reduce compressor noise, exhaust emissions and truck traffic. These nine wells will be operated 
using the procedures already approved for the seven existing wells and should not affect performance of the 
existing wells. Since all gas volumes, BTU's and revenues will be allocated from the CDP to the individual 
wells using allocation factors determined from gas volumes recorded by allocation meters at each well and 
BTU's determined for each well, the commingling of gases should not reduce the value of any one well 
stream. 

Should you have any questions or need additional information, please let me know. 

Sincerely, 

John D. Roe 
Engineering Manager 

cc: royalty & working interest owners 
NMOCD - Aztec 

C:\TF\Johnroe\taborggs\81001app.wpd 
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- j Tz: ;95C. Hc^rs, N1^ £E2-1-!8S0 

C i s - s c : I I 
PG drawer CO. Ar-.25:3. NM SSC* . : -07 :S 

C:5":c : I I I 
;CCC nlO 5T3ZQ3 =C AttSC. 574'.0 

;:r:c: iv 
3c* 2C33. Santa Fs. NM 37=G4-?C55 

rc~:r. r - ' f i ^ 
- — i - s _ . ua-y c l . ;r"S"gy. M:ne~a.s £ N : : ' j r a i --.-S2--C25 u i s a - t ^ e n t ' 

S-C:v t tc A ' - " - ^ ^ ^ ^ - " 5 C - . ~ a : , < 

IL CONSERVATION D I V I S I O N " *"" Stats*Lease" £ ; : c s 

FO Eox 2066 ' < F " L ~ S 5 

Santa Fe, NM 67504-2065' {-ftnAwM 
[sic. zS 

.53 
1 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION FLAT 

! -PI Nurcsr 

30 045 

PCC i Ccc= 

71529 
K c i ,\ane • . 

EASIN FRUITLAND COAL 
'r-ZC3 rZy CcCS Prccerty Nam= 

EEYOND PETROLEUM COM 90 
'CC-PI3 Nc. 

GG55 15 
'Cceratcr Name 

DUGAN FROOUCTION CORPORATION 
'c isvat icn | 

5537' ! 
1 0 Sur face Loca t ion 

; UL V lot rtzj 

\ L 25 SON 

San;s U t _ n r e e t ' r a n t r < 

1650 

Ncr tn /Sou tn l i - e I Fset from t r * 

SOUTH 12S5 
£ . s t / > e s t h n a 

WEST 
u x n t y 

SAN JUAN 

•^Botncm H a s Loca t ion I f D i f f e r e n t Frcm Surface 
UL or l a t no 5dCt:sn T o r s n _ Ba rs : Ls t ion Feet from tra Ncr tn /Sout r . l i r e f e e t T O T t r e E _ t / X e s t l i n e County 

T J Dedicated A C T S 

350 ACRES (W/2) 
J - o i n t ar I n f i l l w C a r a o l i B a t i o r Cooe 3 O r o e r No. 

NO ALLOWABLE WILL EE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLTDATED 
OR A NCN-STANOAP.O UNIT HAS BEEN APPROVED BY THE DIVISION 

5 2 7 S . 6 8 

NM-33050 
Dugan Prod. 
Jacobs Trust 

6 1- -
o 
o 

17 OPERATOR CERTIFICATION 
I rveoy certify tnat tre information cortairw n_r»;n u 
true ana comole:e ta tne oest of *y unowleage ana cet:e' 

Signatura 

Kur t Fagre l ius 
Printed Name 
Geologi st 

T i t l a 

August 1 , 2001 
Cats 

1255' 

0 
in 

NM-0206994 
Amoco Prod, 

: 3SURVEY0R CERTIFICATION 
I rwessy r f - : : ' y tra- tne location jnon an WJJ 3ia: 
•as alettes fr^t f ; t :c .̂ otea of actual mrv«Yi »*o« 3v *e 
ar troer i»y 5Lcef»;_;an. arc trae tra same is true ana 
C3f—?c: ta sr* w ; of .*y ;«l:»r. 



DISTRICT ; 
?0 Box !9BC. Hobbs. N M 38J4:-I9ec 

DISTRICT li 
PO Drawer DD. Artesia. N M 882i;-0719 

DISTRICT III 

1000 Rio 3razas Rd.. Aztec. N M 87410 

DISTRICT IV 

?0 Box 2088. Santa Fe, .VM 37504-2088 

State of New Mexico 
Enersy .Minerals 4 Natural Resources Depar tment 

OIL CONSERVATION DIVISION M f W ^ f 
P.O. Box 2088 ^ J ^ 

Santa Fe. NM 87504-2088 

Form C-102 
Revised Febuary Zl, 1994 

Instructions on back 
Submit to Appropriate District Office 

State Lease - 4 Copies 
Fee Lease - 3 Comes 

t ^ . l ^ ^ . • AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Number 

30 045 - 3&ryC 

Pool Code 

78160 

' P o o l Name 

' P roper ty Code "Proper ty Name 

COU 
' Weil Number 

2R 
'OCRID No. | 'Opera tor Name 

006515 i DUCAN PRODUCTION CORPORATION 

1 Elevation 

5492 
10 

Surface Location 
UL or lot no. 

R 

SecUon 

2 

Township 

29N 

Range 

14W 

Lot Idn Feet from the 

907 

North/South hne 

NORTH 

Feet from the 

1575 

East/West line 

EAST 

County 

SAN JUAN 
11 Bottom Hole Location If Different From Surface 

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet Irom the East/West line County 

1 1 Dedicated Acres 1 3 Join: or Infill 1 4 Consolidation Code "Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

16 

SECTIOH 

Dugan Pnaji 
B-11242 § 

Dugan Prod. 
LG-3736 

1575 

1 7 OPERATOR CERTIFICATION 
/ hem by ctrtify that the information contained herein is 
true and Ctmvplete to the best of my knowledge and beiief 

H=J6-45'J7.3r 
'iV=!0816'30.7J 

Dugan Prod 
E-6714 

Signature 

Kurt Fa.grpl.ins 
Printed Name 

Title 

February 77, ?0m 
Date 

JRVEYOR CERTIFICATION 
/ hereby certify that the wtil iocation shvum <m ihxs pio-t 
twos platted from fretd notes af actual surveys made fry Tne 
or under my supervision, and that the same is true and 
correct to the oett of my belief. 

S i g n e r , J,<J Se>i--rf^*(fSsB]Jat55urveyor: 

^ > 9 * » 

l o : o — 

Certiiic.le Number ^ p L S ^ Q j g 



Nb.5}- MEXICO OIL CONSERVATION COMMISSION 1 ^ ^ m e - ^ j , . ] r m c _ 1 | i ; , 

WELlf ^CATION AND ACREAGE DEDICATION O T ' „ ?c I SCcuvt) i'r'.':-

A l ! dli tance* muit bu from the outrr houndurie* of tho SecUon. 

[_'-•<! s i.- W" i i t i n . | 

Dugan Product ion Corpora t ion Horace Sini th IR 1 
U n : ' L o i t e r •j-A i o n 

25 
rowrisltlp 

30 N o r t h 
R a n q t f 

14 West 
bounty 

San Juan 
A'.-tu'ii K o o t a q o Locn 1 . ion nr YVo'l; 

1640 f „ e l fr,,n t h o South Hrr> and 1120 
foot frcm lhe East 

Ground L^vcl Ele: 

5583 
I Producing Format len Pool Dedicated Acruaqe: 

3 ? ° Ac 

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working 
interest and royalty). 

3. If more than one lease of different ownership is dedicated to the well , have the interests of all owners been consoli­

dated by communitization, unitization, force-pooling, etc? 

Yes | ) No If answer is "yes" type of consolidation £e>~", /4T*^*1^ 

I f answer is "no," l is t the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if necessary.) : 

No allowable w i l l be assigned to the well until a l l interests have been consolidated (by communitization, unitization, 
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis­
sion. 

CERTIFICATION 

/ hereby certify that the information con­

tained herein is true and complete to the 

best of my knowledge and belief. 

Position 

Comprcn y 

Date 

/ h e r & y ^ & f ^ r j ' j t ^ k e :"wtfH location 

shqtory4j^Jhis^li^*tis •plotted'- ftom field 

nofts ofil'actual surveys mad6Cb\rt. me or 

unjer "^Jj supbrvisianY and tl{at tfth same 

is 7£ue^$nd co^r****™ the ^e*T °^ mY 

3 JO 6 0 0 09 0 ' 1 3 2 0 15 80 I J 9C 2 JI 10 i d 40 

D<-3to Surveyed 

March 13, 1930 
H't/tsu-rt-.i pri-f. 'MSk'ful £:iKTlfi"*T 
cin.t < -r I..m.i Surveyor 

' C.JAIU-M* Ko. 5979 

Edgar L , R i s e n h o o v a r , L . S . 



r 
NEW M E X I C O O I L C O N S E R V A T I O N C O M M I S S I O N 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

A l l d i s t a n c e s must be f r o m the outer b o u n d a r i e s of the S e c t i o n . 

, , Form C-102 

XiO.'S Supersedes C-128 
•O J £ Q i E-ect lve 1-1-5S 

r_ • *t o - 1 i 

Opera tor 

Dugan Production Corp. 
L e a s e 

Jacobs 
Wel l N o . 

2 
U n i t L e t t e r 

G 
Sec t ion 

26 
T o w n s h l p 

30 North 
Ranqe 

14 West 
C o u n t y 

San Juan 
A c t u a l F o o t a g e L o c a t i o n of W e i l : 

1800 f e e t f r o r a t h e . North I l n e a n d 1800 f e e t f r o m t h e East 
Ground L e v e l £ ! e v . 

' 5620' 
P r o d u c i n g F o r m a t i o n 

Dakota 
P o o l 

Basin 
D e d i c a t e d Ac reaqe : 

Ac re s 

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. If more than one lease is dedicated to the well , outline each and identify the ownership thereof (both as to working 
interest and royalty). 

3. If more than one [ease of different ownership is dedicated to the wel l , have the interests of al l owners been consoli­
dated by communitization, unitization, force-pooling, etc? 

[ ) Yes | | No If answer is "yes," type of consolidation 

If answer is "no," l is t the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if necessary.) . 

No allowable w i l l be assigned to the well until a l l interests have been consolidated (by communitization, unitization, 
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis­
sion. 

+-
I 

_ 

o 
o 

- f T 

l Soo' 

CERTI F1CATION 

/ hereby certify that the information con­

tained herein is true and complete to the 

best of my knpwledde and belief. 

Name 

Thomas A. flJugan 
P o s i t i o n 

Petroleum Engineer 
Company 

Dugan Production Corp. 
D a t e 

10-23-79 

330 oso ga 1320 i o 30 tosn 2310 2<54C 20Q0 1300 

/ hereby certify thot the we/f location 

shown on this plat was plotted from field 

notes of actual surveys made by me or 

under my supervision, and* that the same 

is true and correct to the best of my 

know ledge and belief. 

D e t e Surveyed 

10-19-79 
R e g i s t e r e d p r o f e s s i o n a l Er.glnee^ 

and /Or Larffc Surveyor 

C e r t i f i c a t e N o . 2 3 7 3 

Thomas A. Duaar// 



DISTRICT" I 
P.O. Box 1980. Hobbs. N.M. 83241-1980 

DISTRICT 11 
P.O. Drawer DD, Artesia. N.M. 68211-0719 

DISTRICT II! 

1000 Rio Brazos Rd.. Artec, N.M. 87410 

DISTRICT IV 

P0 Box 2068, Santa Fe, NM 87504-2068 

State of New Mexico 
Energy, Minerals ic Natura l Resources Depar tment 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, NM 87504-2088 

Form C-102 
Revised Febuary 21, 1994 

Instructions on back 
Submit to Appropriate District Office 
™ State Lease - 4 Copies 

fWfaxh^eriT j fee Lease - 3 Copies 

M;-4 | 

J 
• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
'API Number 'Pool Code 5 Pool Name 

30 045 3os~?a 78160 Harper Hil ls Fruitland Sand PC 
* Property Code 'Property Name •Well Number 

JACOBS J 
' OGRID No. "Operator Name " Elevation 

006515 DUGAN PRODUCTION CORPORA WN 5662 
10 Surface Location 

UL or lol no. 

c 
Section 

26 

Township 

JON 

Range 

14W 

Lot Idn Feet (rom the 

1310 

North/South line 

NORTH 

Feet from the 

1654 

East/West line 

WEST 

County 

SAN JUAN 
1 1 Bottom Hole Location I ' Different From Surface 

UL or lot no. Section Township Range Lot Idn Feel from the North/South line Feet from the East/West line County 

" Dedicated Acres 

160 

"Joint or Infill " Consolidation Code "Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

Dugan Prod. 
NM-33050 

S Jin Jacobs Tru 

1654' 

i N=36'47'19.85' 
W=10816'54.66\ 

srr. rink 26 

1 7 OPERATOR CERTIFICATION 
/ hertby certify thai the information contained herein u 
true and completa ta the best of my knowledge and bebief 

'Signature 7 

Kurt Fanrpli 
Printed Name ' 

Geologist 

ILS-

Title 

March 12, 2001 
Date 

'8 SURVEYOR CERTIFICATION 
/ hereby certify thai the well location shown on this -plat 
was plotted from field notes of actual surveys made by me 
or under my supervision, and that the same is true and 
correct ia the best of my belief. 

MARCH 9, 2001 



DISTRICT I 
PO Box 1990. Hsbbs. NM 66241-1980 

DISTRICT II 
FO Draper DD. Artesia. N M. 88211-0719 

DISTRICT 111 
1000 Rio Brazos Rd . Aztec. N M. 87410 

DISTRICT IV 
PO Box 2083. Santa Fe. NM 87504-2088 

State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, NM 87504-2088 

Form C-102 
Revised Febuary 21, 1994 

Instructions on back 
submit to Appropriate District Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

f c y f e c H | G AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
1 API Number 

30 045 3oS~X8 

'Pool Code 5Pool Name 

71629 Basin Fruitland Coal 
* Property Code 'Property Name 

JACOBS COM 

'Well Number 

90 
7OGRID No 

006515 

•Operator Name 

DUGAN PRODUCTION CORPORATION 

" Elevation 

5630 
10 Surface Location 

UL or lot no 

G 

Section 

26 

Township 

30N 

Range 

I4W 

Lot Idn Feet from the 

1440 

North/South line 

NORTH 

Feet from the 

1675 

East/West line 

EAST 

County 

SAN JUAN 
11 Bottom Hole Location I f Different From Surface 

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County 

1 2 Dedicated Acres 

320 

1 3Jomt or Infill 1 4 Consolidation Code 

C- f***S"t 
"Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

Dugan Prod, 
0206994 

Dugan Prod, 
NM-28761 

SFnmA 25= 

1 7 OPERATOR CERTIFICATION 
/ hereby certify that the information contained herein is 
true and complete to the best of my knowledge and belief 

Signature / 

Kurt Fagrelius 
Printed Name" 

Geologist 
Title 

March 12, 2001 
Date 

« SURVEYOR CERTIFICATION 
/ hereby certify that the well location shown on this plat 
was plotted from field notss of actual surveys made by me 
or under my supervision, and that the same is true and 
correct to the hesf of my belief. 

JANUARY 19 MQ1\uut/ri 

Date ol S u r v e y ^ ^ § E f y ^ % 

Signature 

$"Ws §5979 



DisTP.K.: ; 
PQ Sox m o . Hobbs. NM S824!-!»a0 

DISTRICT [I 
PO Drawer DD. Arte;:a. N M. 38211-0719 

DISTRICT 111 

1000 Rio Brazos Rd . Aztec. N M 37410 

DISTRICT IV 

PC Box 2089. Santa r» NM 87504-2086 

State of New Mexico 
energy, Minerals & Natural Resources Depar tment 

OIL CONSERVATION DIVISION 
P 0 Box 2088 

Santa Fe, NM 87504-2088 

rorm C-102 
Revised Febuary 21, 1994 

Instructions on back-
Submit to Appropriate Distnct Office 

State Lease - 4 Cooies 
Fee Lease - 3 Cooies 

• AMENDED REPORT 

j 
WELL LOCATION AND ACREAGE DEDICATION PLAT 

' API Number 1 
1 ' Poo l Code 3 Pool Name 

30 045 | 78160 Harner H i l l F m i f l and < - PC 
' Proper ty Code 5 Property Name 

MAYRE 

' Well Number 

4R 
' OGRID No ^Operator Name * Elevation 

006515 DUGAN PRODUCTION CORPORATION 5513 
10 Surface Location 

UL or lot no. 

0 

Section 

27 

Townsnip 

30N 

Rantje 

14W 

Lot Idn Feet from the 

790 

North/South line 

SOUTH 

Feet from the 

1350 

East/West line 

EAST 

County 

SAN JUAN 
11 Bottom Hole Location If Different From Surface 

*JL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County 

u Dedicated Acres 1 3 Joint or Infill 1 4 Consolidation Code 1 5 Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

SECTION 27 

N=36'46'48.54" 
W=W817'J7.86" 

1 7 OPERATOR CERTIFICATION 
/ hrreoy certify that tht information contained herein is 

true and complete to the best of my knowledge and belief 

Signature 

Kurt Fagrelius 
Printed Name 

Geologist 

Dugan Production Corp, 
NM-4465 

W50' 

Title 

March 6, 2001 
i t e 

13 SURVEYOR CERTIFICATION 
/ hi-r*by certify that the weU location shown an this piat 

was plotted from field notes of actual surveys made by m.e 

or under my supervision, and thai the same is true and 

correct to the best of my belief. 

JANUARY 19, 2001 
Dale of Survey 

Signatun 

Certificate Num 



DISTRICT 1 
PO Box 1380. Hoobs. N M 88241-1980 

DISTRICT I." 
PO. Drawer DD. Artesia. NM 88211-0719 

DISTRICT III 

1000 Rio Brazos Rti.. Aztec. N U 87410 

DISTRICT IV 

P0 Hox 2038. Santa Fe. 87504-2083 

State of New Mexico 
Energy, Minerals &t Natura l Resources Depar tment 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, NM 87504-2088 

Form C-102 
Revised Febuary 21, 1994 

instructions on back 
Submit to Appropriate District Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

U AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
1 API Number 

30 045 3o<T74 

'Pool Code 

78160 

Fool Name 

Harper H i l l Frui t land Sand Pictured C l i f f s 
* Property Code 'Property Name 'Well Number 

STELLA NEEDS A COM 2 
'OGRID No. 'Operator Name 9 Elevation 

006515 DUGAN PRODUCTION CORPORA WN 5547 
1 0 Surface Location 

rJL or lot no. 

D 

Section 

36 

Township 

30N 

Range 

14W 

Lot Idn Feet from the 

1300 

North/South Hne 

NORTH 

Feet from the 

990 

East/West line 

WEST 

County 

SAN JUAN 
1 1 Bottom Hole Location II ' Different From Surface 

UL or lot no. Section Township Range Lot idn Feet from the North/South line Feet from the East/West line County 

" Dedicated Acres 1 3 Joint or Infill 1 4 Consolidation Code 1 5 Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

1 7 OPERATOR CERTIFICATION 
/ hereby ctrtify that the information contained herein is 
true and complete to the best of my knowledge and belief 

Signature / 

Kurt Fagrelius 
Pr in ted Name 

Geologist 
Title 

February 23, 2001 

'8 SURVEYOR CERTIFICATION 
/ hereby certify that the welt location shown on this plat 
luas plotted from field notes of actual survtys made by me 
or unaer my supervision, and that the same is true and 

rrec! '.o ths best of my belief. 

FEBRUARY 20, 2001 



Diatrict I 

PO Boi I9M. Ilabta, NM tTUI-IWO 

DfadictU 
fO Dra-KT OO. Arlcpim. NM VZf M7W 

1«M RW l o a «*U, A*«e. NM »MM 

DfatrietlV 

1*0 Box BHS. SuU F c NM t75M-2M« 

Slate of New Mexico 
E a c n ? . MlacrWs & Naiaral itcaaaraa DcparuacaC 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAf 

Form C-102 
Revised February 21, 1994 

instructions oa back 
Submit to Appropriate District Office 

Slate Lease - 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

' A i l N u k r 

30 045- J&S-7 7 

' I W C a r f c 

71629 

' M N t M 

Basin Fruit!and' Coal 
' rreperty Cacfe 

WINIFRED COH 
' W c l N a a a W 

. 90 • 

' O G R I D CU. 

006515 

< O k n k r N » c 

DUCAN PRODUCTION CORPORATION . 

' b e n * . 

• '5560' 
Surface Location 

U L a r h t w . 

n 

Turha 

26 30N 14U 

Lat M B f a i f M l k 

660 

Narta/Saa* Eac 

South 

Feet fnaai lac 

"'1980 • 

EaaVWeatSae 

East 

Caaaty 

San Juan 
1 1 Bottom Hole Location Ii r Different From Surface 

U L a r t a t a a . T a w - * * . Lat Mb FcttCraaigBe KarHWSaatfc Sac Fact fraa* Hue East/Wot l a c C m * 

• DefeatedAoo " Jaiat ar I a £ l • Order N*. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

16 

SEC. 

N 36°»6 ' fr7 .3»" 
^ 108"16'35.ig" 

26 W5i SEC. 

1 7 OPERATOR CERTIFICATION 
| /hrnJyoerajyaWaW i«/ •mirn mf \ karm.il 

, J-ae . W Liaal jL la aWfcal«/ary tawaVafcr aW telt / 

25 

Dugan Prod, 
NM-0206994 

^1 
~7 

Kurt. Fagrplins 

Geologist 
Tille 

February 26. 2001 
Date 

"SURVEYOR CERTIFICATION' 
/ h t n t j catto aW ate a c * a a a a j mtapim 

ylcbym. 

cmmxlta txh^U afmyhtSrf. 

February 23,..2001 
Dale of Saocy 
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ATTACHMENT 4-PAGE 2 OF 10 
Dugan Production Corp. 

Beyond Petroleum Com No. 90 
Basin Fruitland Coal 

Well Location: NWSW 26, T-30N, R-14W 
Spacing Unit: W/2 (320.0A) 

San Juan County, New Mexico 

INTEREST OWNER 

Working Interest 
Dugan Production Corp. 
P. O. Box 420 
Farmington, NM 87499-0420 

INTERESTS 
Gross Net 

65.625000 56.109375 

Jim L. & Mary Lou Jacobs 9.375000 8.015625 
Living Trust U/T/A dated 11/6/97 
3505 Crescent Avenue 
Farmington, NM 87401 

BP 25.000000 20.625000 
Attn: Joint Interest Manager 
200 Energy Court 
Farmington, NM 87401 

Rovaltv 
USA-Bureau of Land Management -0- 12.500000 
1235 La Plata Hwy. 
Farmington, NM 87401 

Overriding Rovaltv Interest 
F. H. & Louise Carpenter -0- 1.250000 
P. O. Box 608 
Sourlake, TX 77659-0608 

Forest & Winifred Jacobs -0- 1.500000 
1000 SW Santa Fe Lake Road 
Towanda, KS 87144-9213 

TOTAL W E L L 100.000000 100.000000 



ATTACHMENT 4-PAGE 3 OF 10 
Dugan Production Corp. 

Com Na 2R 
Harper Hill Fruitland Sand Pictured Cliffs Pool 

Well Location: NWNE 2, T-29N, R-14W 
Spacing Unit: NE/4 (156.65A) 
San Juan County, New Mexico 

INTEREST OWNER INTEREST0/.. 
Gross Net 

Working Interest 
Dugan Production Corp. 100.000000 79.887810 
P. O. Box 420 
Farmington, NM 87499-0420 

Rovaltv 
State of New Mexico -0- 12.500000 
State Land Office 
Attn: Pete Martinez 
P. O. Box 1148 
Santa Fe.NM 87504-1148 

Overriding Rovaltv Interest 
Conoco, Inc. -0- 6.383660 
Attn: San Juan Asset Unit Manager 
P. O. Box 2197 
Houston, TX 77252-2197 

Marsha Henderson Daniels -0- 0.030715 
2905 N. Montana Ave. #30216 
Helena, MT 59601 

Marsha M. Daniels -0- 0.061430 
c/o Clotilda M. Pope 
5028 River Road 
Bethesda.MD 20816 

Louise Adair McDougal Hadley -0- 0.245703 
236 Bluff Road 
Cedar Point, NC 28584 

Anne S. Henderson -0- 0.245700 
7611 Maple Ave., Apt. #811 
Silver Spring, MD 20912 

Robert T. Henderson -0- 0.030715 
5028 River Road 
Bethesda.MD 20816 

Robin Thomas Henderson -0- 0.061430 
5028 River Road 
Bethesda, MD 20816 

Charles Alan McDougal -0- 0.245703 
7928 Rooksley Court 
Raleigh, NC 27615 

Robert Bruce McDougal -0- 0.245704 
6608 Penny Lane 
Bartlesville, OK 74006 

Clotilda M. Pope -0- 0.061430 
5028 River Road 
Bethesda.MD 20816 

TOTAL WELL 100.000000 100.000000 



ATTACHMENT 4-PAGE 4 OF 10 
Dugan Production Corp. 

Horace Smith No. IR 
Basin Dakota Gas Pool 

Well Location: NESE 26-T-30N, R-14W 
Spacing Unit: S/2 320.0A 

San Juan County, New Mexico 

INTEREST OWNER 

Working Interest 
Dugan Production Corp. 
P. O. Box 420 
Farmington, NM 87499-0420 

INTEREST% 
Gross Net 

96.875000 79.765630 

Jim L & Mary Lou Jacobs 3.125000 2.7343 70 
Living Trust U/T/A 11/6/97 
3505 Crescent Avenue 
Farmington, NM 87401 

Rovaltv 
USA-Bureau of Land Management -0- 9.375000 
1235 La Plata Highway 
Farmington, NM 87401 

Joseph O. & Cicily M. Muench -0- 1.562500 
Family Trust of 10/12/84 
P. O. Box 779 
Placitas, NM 87043 

Overriding Rovaltv Interest 
BP -0- 1.875000 
Attn: Joint Interest Manager 
200 Energy Court 
Farmington ,NM 87401 

F. H. & Louise G. Carpenter -0- 2.500000 
P. O. Box 608 
Sourlake, TX 77659-0608 

Patricia Harbin -0- 1.562500 
c/o Marilyn Adragna 
6401 Glendora Drive, NE 
Albuquerque, NM 87109-3620 

Winifred & Forrest Jacobs -0- 0.625000 
1000 SW Santa Fe Lake Road 
Towanda, KS 67144-9213 

TOTAL W E L L 100.000000 100.000000 



ATTACHMENT 4-PAGE 5 OF 10 
Dugan Production Corp. 

Jacobs No. 2 
Basin Dakota Gas Pool 

Well Location: SWNE 26, T-30N, R-14W 
Spacing Unit: N/2 (320A) 

San Juan County, New Mexico 

INTEREST OWNER INTEREST % 
Gross Net 

Working Interest 
Dugan Production Corp. 87.500000 75.062500 
P. O. Box 420 
Farmington, NM 87499-0420 

Jim & Mary Lou Jacobs 12.500000 10.937500 
Living Trust U/T/A 11/6/97 
3505 Crescent Avenue 
Farmington, NM 87401 

Rovaltv 
USA-Bureau of Land Management -0- 12.500000 
1235 La Plata Hwy. 
Farmington, NM 87401 

Overriding Rovaltv Interest 

Winifred & Forrest Jacobs -0- 1.500000 
1000 SW Santa Fe Lake Road 
Towanda, KS 67144-9213 

TOTAL WELL 100.000000 100.000000 



ATTACHMENT NO. 4 - PAGE 6 OF 10 
Dugan Production Corp. 

Jacobs No. 3 
Harper Hill Fruitland Sand Pictured Cliffs Pool 

Well Location: NENW 26, T-30N, R-14W 
Spacing Unit: NW/4 (160A) 

INTEREST OWNER INTERESTS 
Gross Net 

Working Interest 
Dugan Production Corp. 75.000000 64.125000 
P. O. Box 420 
Farmington, NM 87499-0420 

Jim L. & Mary Lou Jacobs 25.000000 21.375000 
Living Trust U/T/A dated 11/6/97 
3505 Crescent Avenue 
Farmington, NM 87401 

Rovaltv Interest 
USA - Bureau of Land Management -0- 12.500000 
1235 La Plata Highway 
Farmington, NM 87401 

Overriding Rovaltv Interest 
Winifred & Forrest Jacobs -0- 2.000000 
1000 SW Santa Fe Lake Road 
Towanda, KS 67144-9213 

TOTAL WELL 100.000000 100.000000 



ATTACHMENT 4-PAGE 7 OF 10 
Dugan Production Corp. 

Jacobs Com No. 90 
Basin Fruitland Coal Pool 

Well Location: SWNE 26, T-30N, R-14W 
Spacing Unit: 320A NSPU comprising NE/4 Sec. 26, plus NW/4 Sec. 25 (NMOCD Order R-

11461) 
San Juan County, New Mexico 

INTEREST OWNER INTERESTS 
Gross Net 

Working Interest 
Dugan Production Corp. 87.500000 73.937500 
P. O. Box 420 
Farmington, NM 87499-0420 

Jim L. & Mary Lou Jacobs 12.500000 10.687500 
Living Trust U/T/A dated 11/6/97 
3505 Crescent Avenue 
Farmington, NM 87401 

Rovaltv 
USA-Bureau of Land Management -0- 12.500000 
1235 La Plata Hwy. 
Farmington, NM 87401 

Overriding Rovaltv Interest 
Winifred & Forrest Jacobs -0- 1.000000 
1000 SW Santa Fe Lake Road 
Towanda, KS 87144-9213 

F. H. & Louise Carpenter -0- 1.875000 
P. O. Box 608 
Sourlake, TX 77659-0608 

TOTAL WELL 100.000000 100.000000 



ATTACHMENT 4 PAGE 8 OF 10 
Dugan Production Corp. 

Mayre No. 4R 
Harper Hill Fruitland Sand Pictured Cliffs Pool 

Well Location: SWSE 27, T-30N, R-14W 
Spacing Unit: SE/4 (160A) 

San Juan County, New Mexico 

INTEREST OWNER 

Working Interest 
Dugan Production Corp. 
P. 0. Box 420 

Farmington, NM 87499-0420 

Rovaltv Interest 
USA - Bureau of Land Management 
1235 La Plata Highway 
Farmington, NM 87401 
Overriding Interest 
Jim & Mary Lou Jacobs Living Trust 
3505 Crescent Ave. 
Farmington, NM 87401 

Dorothy Ann Kenny 
2518 Wembley Drive 
St. Louis, MO 63125-3617 

Virginia Gass 
805 St. Edith Lane 
Florissant, MO 63031 

F. L. Crane 
5203 Largo 
Farmington, NM 87401 

INTEREST % 
Gross Net 

100.000000 81.500000 

-0-

-0-

12.500000 

2.000000 

1.000000 

1.000000 

2.000000 

TOTAL W E L L 100.000000 100.000000 



ATTACHMENT 4 - PAGE 9 OF 10 
Dugan Production Corp. 
Stella Needs a Com No. 2 

Harper Hill Fruitland Sand Pictured Cliffs Pool 
Well Location: NWNW 36, T-30N, R-14W 

Spacing Unit: NW/4 (160A) 
San Juan County, New Mexico 

INTEREST OWNER INTEREST 
Gross Net 

Working Interest 
Dugan Production Corp. 100.000000 70.000000 
P. O. Box 420 
Farmington, NM 87499-0420 

Rovaltv Interest 
State of New Mexico -0- 12.500000 
State Land Office 
Attn: Pete Martinez 
P. O. Box 1148 
Santa Fe, NM 87504-1148 

Overriding Rovaltv 
Conoco, Inc. -0- 16.375000 
Attn: San Juan Asset Unit Manager 
P. O. Box 2197 
Houston, TX 77252-2197 

Harper L. & Nellie A. Proctor -0- 0.375000 
402 Masonic Temple Building 
Jacksonville, FL 32206 

Martin A. Moe, Jr. -0- 0.375000 
660 Palm Blvd. 
Weston, FL 33326 

Edward A. Lopez & Juanita Lopez -0- 0.375000 
782 North Broad Street 
San Luis Obispo, CA 93401 

TOTAL 100.000000 100.000000 



ATTACHMENT 4 - PAGE 10 OF 10 
Dugan Production Corp. 

Winifred Com No. 90 
Basin Fruitland Coal Pool 

Well Location: SWSE 26, T-30N, R-14W 
Spacing Unit: Basin Dakota = 370.36A NSPU comprising SE/4 Sec. 26 plus SW/4 Sec. 25 (NMOCD Order R-

11461) 
San Juan County, New Mexico 

INTEREST OWNER INTERESTS 
Gross Net 

Working Interest 
Dugan Production Corp. 100.000000 80.757700 
P. O. Box 420 
Farmington, NM 87499-0420 

Rovaltv Interest 
USA-Bureau of Land Management 
1235 La Plata Highway 
Farmington, NM 87401 

Patricia Harbin 
6401 Glendora, NE 
Albuqueque, NM 87109 

Joseph O. & Cicily M. Muench 
Family Trust 
P. O. Box 779 
Placitas, NM 87043-0779 

Overriding Rovaltv Interest 
Jim L. & Mary Lou Jacobs 
Living Trust U/T/A 11/6/97 
3505 Crescent Avenue 
Farmington, NM 87401 

Winifred & Forrest Jacobs 
1000 SW Santa Fe Lake Road 
Towanda, KS 87144-9213 

-0-

-0-

-0-

9.378600 

1.560700 

1.560700 

0.249710 

0.249710 

F. H. & Louise Carpenter 
P. O. Box 608 
Sourlake, TX 77659-0608 

2.497100 

BP 
Attn: Joint Interest Manager 
200 Energy Court 
Farmington, NM 87401 

-0- 3.745780 

TOTAL WELL 100.000000 100.000000 



ATTACHMENT No. 5 
Allocation Procedures 

Dugan Production Corp.'s 
Tabor Gathering System 
CDP: NENE-2-29N-14W 

San Juan County, New Mexico 

Base Data: 

U = Water Volume (BWPD) from Periodic Well Test x days operated during allocation period. 
V = Water Volume (bbl) at Central Battery during allocation period. 
W = Gas Volume (MCF) from allocation meters at individual wells and central battery separator during 

allocation period. 
X = Gas Volume (MCF) from CDP Sales Meter during allocation period. 
Y = BTU's from CDP Sales Meter during allocation period. 

Allocation Period is typically a calendar month and will be the same for all wells. 

1. Individual Well Gas Production = A + B + C + D + E + F 
A = Allocated Sales Volume, MCF. = (W/SUM W) x X 

B = Allocated gas sales volume (MCF) associated with water production 
= (A) in mcf for the central battery separator multiplied by a factor of (U/SUM U) for wells 
delivering gas and water to the central battery separator. 

C = On lease fuel usage, MCF. Determined from equipment specification and operating 
conditions. 

D = Purged and/or vented gas from well and/or lease equipment, MCF. Calculated using 
equipment specifications and pressures. 

E = Allocated fuel from gathering system equipment, MCF. The total fuel required to operate 
gathering system equipment will be allocated to the individual wells benefiting from the 
equipment using allocation factors determined by W/SUM W for the wells involved. 

F = Allocated volume of gas lost and/or vented from the gathering system and/or gathering 
system equipment, MCF. The total volume will be determined using industry accepted 
procedures for the conditions existing at the time of the loss. All volumes corresponding 
to liquid condensation within the gathering system will also be determined. The total 
volume lost and/or vented will be allocated to the individual wells affected using factors 
determined by W/SUM W. 

2. Allocated Individual Well BTU,s=((W x Individual well BTU)/Sum (W x individual well BTU)) x Y. 
Individual well gas heating values to be determined in accordance with BLM regulations 
(currently On shore Order No. 5). 

3. Individual Well Water Production =Allocated production volume, bbl=(U/Sum U) x V. 





PRODUCTION DATA REPORT 
Reported Monthly Production Totals 

HORACE SMITH 

Year: 1999 Cumulative L i q u i d : 3385 Gas: 317001 Water: 2401 

L i q u i d Gas Water Primary Num. Days 
Month (Bbls) (Mcf) (Bbls) Allowable Wells On 

Jan 5 1165 10 0 l 31 
Feb 0 1065 10 0 1 28 
Mar 0 1184 10 0 1 31 
Apr 0 1125 10 0 l 30 
May 0 537 5 0 l 17 
Jun 0 908 10 0 1 30 
J u l 0 1019 10 0 1 31 
Aug 0 1014 5 0 l 31 
Sep 0 1028 5 0 1 30 
Oct 0 949 5 0 l 31 
Nov 0 1103 5 0 l 30 
Dec 0 966 \ 5 0 l 
TOTAL 5- e>.^t/ 12 063 34-4 ""'•fJ /90 - o.zC B"PO 3TI 

Year: 2000 Cumulative L i q u i d 3390 Gas: 329064 Water: 2491 
Jan 0 1186 5 0 1 31 
Feb 0 923 5 0 1 29 
Mar 0 1058 5 0 1 31 
Apr 3 926 20 0 1 30 
May 5 1002 20 0 1 31 
Jun 9 931 5 0 1 26 
J u l 15 994 5 0 1 31 
Aug 3 916 5 0 1 31 
Sep 2 929 5 0 1 30 
Oct 7 923 ^ - ^ 5 0 1 31 
Nov 13 991 5 0 1 30 
Dec 7 1072 4 0 1 31_ 
TOTAL 64- * « % „ . f H 8 5 1 89 

Year: 2001 Cumulative L i q u i d 3454 Gas: 340915 Water: 2580 
Jan 10 996 5 0 1 31 
Feb 5 999 10 0 1 28 
Mar 0 707 3 0 1 24 
Apr 1 913 3 0 1 30 
May 2 898 3 0 1 31 
Jun 0 0 0 0 0 0 
Ju l 0 0 0 0 0 0 
Aug 0 0 0 0 0 0 
Sep 0 0 0 0 0 0 
Oct 0 0 0 0 0 0 
Nov 0 0 0 0 0 0 
Dec 0 0 0 0 0 0 
TOTAL 18- 4.° £ / .4513 24 

Loss 
Factor 

BASIN DAKOTA - HORACE SMITH IR * 
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PRODUCTION DATA REPORT 
Reported Monthly Production T o t a l s 

JACOBS 

Year: 19 99 Cumulative L i q u i d : 217 0 

Month 

Jan 
Feb 
Mar 
Apr 
May 
Jun 
J u l 
Aug 
Sep 
Oct 
Nov 
Dec 
TOTAL 

Year: 2000 
Jan 
Feb 
Mar 
Apr 
May 
Jun 
J u l 
Aug 
Sep 
Oct 
Nov 
Dec 
TOTAL 

L i q u i d 
(Bbls) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0-

Gas 
(Mcf) 

217 
75 
44 
195 
245 
84 

160 
204 
157 
149 
233 
171 

1934-

Water 
(Bbls) 

Gas: 198914 

Primary 
Allowable 

Water: 4332 

Cumulative L i q u i d : 2170 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
1- 5.6 £. 

135 
187 
220 
169 
165 
72 

184 
88 

160 
163 
156 
133 

1832-

Year: 2001 Cumulative L i q u i d : 2171 
Jan 0 195 
Feb 0 149 
Mar 27 98 
Apr 0 86 
May 0 0 
Jun 0 0 
J u l 0 0 
Aug 0 0 
Sep 0 0 
Oct 0 0 
Nov 0 0 
Dec 0 0 
TOTAL 27- s ' ~ ' * / + . „ r i - 52 8 

5 
5 
5 
5 
5 
5 
5 
5 
5 
5 
5 
5 

60 -o .x . 8 KPP 

Gas: 200848 
5 
0 
0 
1 
1 
0 
0 
0 
0 
0 
0 
0 
7 

Gas: 202680 
2 
2 

60 
3 
3 
0 
0 
0 
0 
0 
0 
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7 0 - O. T7 ff^fj) 

Num. 
Wells 

Days 
On 

0 1 31 
0 1 22 
0 1 10 
0 1 30 
0 1 17 
0 1 30 
0 1 31 
0 1 31 
0 1 30 
0 1 31 
0 1 30 
0 1 31 

Water: 4392 
0 1 31 
0 1 29 
0 1 31 
0 1 30 
0 1 31 
0 1 15 
0 1 31 
0 1 31 
0 1 30 
0 1 31 
0 1 30 
0 1 31 

JT=> 

Water: 4399 
0 l 31 
0 l 28 
0 l 7 
0 l 25 
0 l 31 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 

Loss 
Factor 
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August 14, 2001 

Attn: Joint Interest Manager 
200 Energy Court 
Farmington, NM 87401 

BP Jim & Mary Lou Jacobs 
Living Trust U/T/A dated 11/6/97 
3505 Crescent Avenue 
Farmington, NM 87401 

Re: Working Interest Owner Notice 
Application to add wells to Dugan's 
Tabor Gas Gathering System 
CDP meter - NENE Section 2, T-29N, R-14W 
San Juan County, New Mexico 

Dear Working Interest Owner, 

Attached for your information and file is a copy of our application to the NMOCD, BLM and State Land 
Office to add eight recently drilled wells plus 1 proposed well to Dugan's Tabor Gas Gathering System. 
BP's only interest in the application is in the joint interest well Beyond Petroleum Com No. 90 which has 
not been drilled but will be drilled in the near future plus an overriding royalty interest in two wells, 
Dugan'sHorace Smith No. IRand Winifred Com No. 90. Jim and Mary Lou Jacobs have working interest 
in five wells (Beyond Petroleum Com No. 90, Horace Smith No. IR, Jacobs No. 2, Jacobs No. 3 and 
Jacobs Com No. 90) plus an overriding royalty interest in two wells (Mayre No. 4R and Winifred Com No. 
90). The individual interest ownership is presented on Attachment No. 3 to the application. 

The operation of this gathering system is the best option available to produce these wells and your interests 
should not be harmed as a result of including these additional wells on the Tabor Gas Gathering System 
operated by Dugan Production Corp. 

Should you have questions, concerns or need additional information please let me know. Should you have 
an objection to our application, you should contact the New Mexico Oil Conservation Division by mail at 
1220 South St. Francis Drive, Santa Fe, NM 87505, or by phone at 505-476-3440 within 20 days from the 
date of this letter. We would appreciate receiving a copy of any objection filed. 

Sincerely, 

JDR/tmf 

John D. Roe 
Engineering Manager 

attachments 

709 E. MURRAY DR. • P. O. BOX 420 • FARMINGTON, N.M. 87499-0420 • PHONE: (505) 325-1821 • FAX# (505) 327-4613 



!" dugan production corp 

August 14, 2001 

Patricia Harbin 
6501 GlendoraNE 
Albuquerque, NM 87109 

Re: Royalty Interest Owner Notice 
Application to add wells 
Dugan Production Corp.'s 
Tabor Gas Gathering System 
San Juan County, New Mexico 

Joseph O. & Cicily M. Muench Family Trust 
P. O. Box 779 
Placitas, NM 87043-0779 

Dear Royalty Interest Owner, 

Attached for your information and file is a copy of Dugan Production's application to add 9 wells (8 recently drilled and 1 to 
be drilled) to our Tabor Gas Gathering System. Our application requests approval from the Bureau of Land Management 
(BLM), New Mexico Oil Conservation Division (NMOCD) and the New Mexico State Land Office (NMSLO) to surface 
commingle gas produced from each well and to deliver the gas in Dugan's Tabor Gas Gathering System to a central delivery 
sales meter (CDP) located on El Paso's pipeline in the NENE of Section 2, T-29N, R-14W of San Juan County. Each well 
will be equipped with a standard, continuous recording gas meter which will be used to allocate gas sales volumes, BTU's and 
revenues from the CDP sales meter to each individual well. 

Attachment No. 2 to the application presents basic well and lease information for each of the 9 wells to be added along with 
the 7 wells currentiy authorized for the system. The individual wells and your interest in each is presented on Attachment No. 
3. 

All wells to be added to the gathering system either do not qualify for a well head gas sales pipeline connection or would benefit 
from wellhead compression but are marginally economic and will not individually support a wellhead compressor installation. 
A benefit to the operation of a gas gathering system is that a central compressor can be used for all wells which will eliminate 
the need for compressors at each well. The operation of a central compressor, as opposed to individual well head compressors, 
will be more efficient, will use less compressor fuel (which will increase the volumes available for sale), and will result in 
reduced exhaust and noise emissions which is especially important considering the proximity of these wells to the town of 
Kirtland. The wells currently connected to the gathering system should not be affected by the addition of these wells. 

Should you have any questions or desire to receive a copy of our application, please let me know. Should you have an objection 
to our application, you should contact the New Mexico Oil Conservation Division by mail at 1220 South St. Francis Drive, 
Santa Fe, NM 87505, or by phone at (505)476-3440 within 20 days from the date of this letter. We would appreciate receiving 
a copy of any objection filed. 

Sincerely, 

Q jE^_ 

John D. Roe / f o f f ^ e 
Engineering Manager / / 

/?PP/fC - f , o <~ /£ /7* )f 
JDRAmf " f t> f / A , j- #/f+>-A 

/?/ 7*/"* " /7 r c ^. p/^ f r 
attachments ^ <f~ 

~ ^>^f 
C:\TFJohnroe,laborggs\ltrroyown.wpd 

709 E. MURRAY DR. • P. O. BOX 420 • FARMINGTON, N.M. 87499-0420 • PHONE: (505) 325-1821 • FAX# (505) 327-4613 
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August 10, 2001 

To: Overriding Royalty Interest Owners (Attachment No. 1) 
Application to add wells 
Dugan Production Corp.'s 
Tabor Gas Gathering System 
San Juan County, New Mexico 

Dear Overriding Royalty Interest Owner, 

Dugan Production Corp. has submitted an application to add 9 wells (8 recently drilled and 1 to be drilled) to our Tabor Gas 
Gathering System. Our application requests approvals from the Bureau of Land Management (BLM), New Mexico Oil 
Conservation Division (NMOCD) and the New Mexico State Land Office (NMSLO) to surface commingle gas produced from 
each well and to deliver the gas in Dugan's Tabor Gas Gathering System to a central delivery sales meter (CDP) located on 
EI Paso's pipeline in the NENE of Section 2, T-29N, R-14 W of San Juan County. Each well will be equipped with a standard, 
continuous recording gas meter which will be used to allocate gas sales volumes , BTU's and revenues from the CDP sales 
meter to each individual well. 

As an interest owner in one or more of these wells, you are entided to receive notice of our application and should you desire 
to review the application, we will be happy to provide you with a copy. 

Attachment No. 2 presents basic well and lease information for each of the 9 wells to be added along with the 7 wells currently 
authorized for the system. The wells in which you have an interest are presented on Attachment No. 1. 

All wells to be added to the gathering system either do not qualify for a well head gas sales pipeline connection or would benefit 
from wellhead compression but are marginally economic and will not individually support a wellhead compressor installation. 
A benefit to the operation of a gas gathering system is that a central compressor can be used for all wells which will eliminate 
the need for compressors at each well. The operation ofa central compressor, as opposed to individual well head compressors, 
will be more efficient, will use less compressor fuel (which will increase the volumes available for sale), and will result in 
reduced exhaust and noise emissions which is especially important considering the proximity of these wells to the town of 
Kirtland. The wells currendy connected to the gathering system should not be affected by the addition of these wells. 

Should you have any questions or desire to receive a copy of our application, please let me know. Should you have an objection 
to our application, you should contact the New Mexico Oil Conservation Division by mail at 1220 South St. Francis Drive, 
Santa Fe, NM 87505, or by phone at (505)476-3440 within 20 days from the date of this letter. We would appreciate receiving 
a copy of any objection filed. 

Sincerely, 

John D. Roe 
Engineering Manager 

JDR/tmf 

attachments 

C:\TFJohiiroe^Uborgg5\ltromroyown.wpd 

709 E. MURRAY DR. • P. O. BOX 420 • FARMINGTON, N.M. 87499-0420 • PHONE: (505) 325-1821 • FAX# (505) 327-4613 



Interest Owners Address List 
(a = Beyond Petroleum Com No. 90; b = Com No. 2R; c = Horace Smith No. IR; d = Jacobs No. 2; e = Jacobs No. 3; 

f = Jacobs Com No. 90; g = Mayre No. 4R; h = Stella Needs a Com No. 2; i = Winifred Com #90) 

Working Interest Owners 
BP (a) 
Attn: Joint Interest Manager 
200 Energy Court 
Farmington, NM 87401 

Jim & Mary Lou Jacobs (a,c,d,e,f) 
Living Trust U/T/A dated 11/6/97 
3505 Crescent Avenue 
Farmington, NM 87401 

Dugan Production Corp. (a,b,c,d,e,f,g,h,i) 
P. O. Box 420 
Farmington, NM 87499-0420 

Royalty Interest Owners 
Patricia Harbin (i) 
6401 GlendoraNE 
Albuquerque, NM 87109 

Joseph O. & Cicily M. Muench Family Trust (c,i) 
P. O. Box 779 
Placitas, NM 87043-0779 

State of New Mexico (bJi) 
State Land Office 
Attn: Pete Martinez 
P.O. Box 1148 
Santa Fe.NM 87504-1148 

USA - Bureau of Land Management (a,c,d,e,f,g,i) 
1235 LaPlata Hwy 
Farmington, NM 87401 

Overridine Royalty Interest Owners 
BP(c, i) 
Attn: Joint Interest Manager 
200 Energy Court 
Farmington, NM 87401 

F. H. & Louise Carpenter (a,c,f,i) 
P. O. Box 608 
Sourlake, TX 77659-0608 

Conoco, Inc. (bJi) 
Attn: San Juan Asset Unit Manager 
P. O. Box 2197 
Houston, TX 77252-2197 

F. L. Crane (g) 
5203 Largo 
Farmington, NM 87401 

Marsha Henderson Daniels (b) 
2905 N. Montana Ave. #30216 
Helena, MT 59601 

Marsha M. Daniels (b) 
c/o Clotilda M. Pope 
5028 River Road 
Bethesda, MD 20816 

Virginia Gass (g) 
805 St. Edith Lane 
Florissant, MO 63031 

Louise Adair McDougal Hadley (b) 
236 BlufTRoad 
Cedar Point, NC 28584 

Patricia Harbin (c) 
c/o Marilyn Adragna 
6401 Glendora Drive, NE 
Albuquerque, NM 87109-3620 

Anne S. Henderson (b) 
7611 Maple Ave., Apt. #811 
Silver Spring, MD 20912 

Robin Thomas Henderson (b) 
5028 River Road 
Bethesda, MD 20816 

Jim L. & Mary Lou Jacobs (g,i) 
Living Trust U/T/A dated 11/6/97 
3505 Crescent Avenue 
Farmington, NM 87401 

Forest & Winifred Jacobs (a,c,d,e,f,i) 
1000 SW Santa Fe Lake Road 
Towanda,KS 87144-9213 

Dorothy Ann Kenny (g) 
2518 Wembley Drive 
St. Louis, MO 63125-3617 

Edward A. & Juanita Lopez (h) 
782 North Broad Street 
San Luis Obispo, CA 93401 

Charles Alan McDougal (b) 
7928 Rooksley Court 
Raleigh, NC 27615 

Robert Bruce McDougal (b) 
6608 Penny Lane 
Bartlesville, OK 74006 

Martin A. Moe, Jr. (h) 
660 Palm Blvd. 
Weston, FL 33326 

Clotilda M. Pope (b) 
5028 River Road 
Bethesda, MD 20816 

Harper L. & Nellie A. Proctor (h) 
402 Masonic Temple Building 
Jacksonville, FL 32206 

Robert T. Henderson (b) 
5028 River Road 
Bethesda, MD 20816 
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United States Department of the Interior 
PLC-llJ 

BUREAU OF LAND MANAGEMENT 
Farmington Field Office 

1235 La Plata Highway, Suite A 
Farmington, New Mexico 87401 

IN REPLY REFER TO: 

3162.7-3 
Tabor & King Gas Gathering System 

DEC I 3 2u0: 
Dugan Production Corporation 
Attn.: John Roe 
P.O. Box 420 

Farmington, New Mexico 87499 

Dear Mr. Roe: 

Reference is made to your application dated August 14, 2001, to add nine wells to your Tabor Gas Gathering System 
(TGGS ) Central Delivery Point (CDP). The TGGS delivers gas to El Paso Field Service Meter No. 90887, located in the 
NENE section 2, T.29N., R. 14W., at the Com 1E well site. The TGGS was approved for off-lease measurement and saies 
on July 30, 1996, and currently includes 7 wells. In addition to this application, we received your application dated October 
31, 2001, requesting consolidation of the TGGS with the King Gas Gathering System (KGGS). The KGGS was originally 
approved for off-lease sales and measurement on October 1, 1999 and currently includes 7 wells. The KGGS delivers 
gas to El Paso Field Services Meter No. 98081, located in the NWSW Section 2, T. 29N., R. 14W., at the Com 91 well site. 
You propose to combine the TGGS and KGGS at a common measurement and compression facility at the following 
location: 

Com 1E well site located in the NENE section 2, T. 29N., R. 14W., (El Paso Field Services Meter No. 90887). 

Your proposal indicates that consolidation would eliminate the current off-lease sales and measurement provision for the 
KGGS which currently allows measurement at the Com 91 CDP (El Paso meter 98081); this meter will be removed from 
service. 

Your applications indicate that measurement at a common facility is necessary to economically operate these wells and 
reduce overall operating costs. In addition, measurement at a common facility would eliminate the need for individual 
wellhead compression thereby reducing fuel use while increasing the gas available for sale. We have reviewed these 
applications and concur with your findings. As such, you are hereby authorized to measure gas at the Com 1E well site 
referenced above. In addition, your are also authorized to add the nine wells referenced in your application. The original 
terms and conditions for off-lease measurement and sales are still in full force and effect. In addition to these 
requirements, a mechanical integrity test of the system will be required. File the results of this test within 30 days of this 
approval. The attached list of wells are wells authorized for surface commingling and off-lease measurement at the Com 
1E well site CDP (El Paso Field Services Meter No. 90887). 

If you have any questions regarding the above piease contact me at your convenience. 

Sincerely, 

Jirrrlk>vato 
Senior Technical Advisor, Petroleum Management Team 

cc: ^ 
NMOCD (Aztec & Santa Fe) 



Tabor/King Gas Gathering System 
Well List 

Well Name and No. API No. Lease # 

B.Petr. Com No. 90 3004530769 NM-33050 
Com No. 1E 3004523940 State 
Com No. 2 3004523199 State 
Com No. 2R 3004530567 State 
Com No. 4 3004529986 State 
Federal I No.99 3004529989 SF-078110 
Horace Smith No. 1R 3004524346 NM-0206994 
Jacobs No. 2 3004523942 NM-33050 
Jacobs No. 3 3004530590 NM-33050 
Jacobs Com No. 90 3004530588 NM-33050 
Jiggs No. 1 3004530183 NM-0206995 
Jiggs No. 2 3004530177 NM-0206995 
Mayre No. 4R 3004530591 NM-4465 
S. Needs a Com No. 2 3004530574 State 
Tabor Com No. 90 3004529994 NM-33051 
Winifred Com No. 90 3004530577 Fee 
Com No. 1 3004508722 State 
Com No. 3 3004523267 State 
Com No. 91 3004529935 State 
Federal I No. 7 3004530181 SF-078110 
Federal I No. 8 3004530178 SF-078110 
Federal I No. 98 3004530180 SF-078110 
King Com No. 90 3004529883 Fee 

CA# Formation Location 

Pending Basin FC NWSW 26-30N-14W 
14080017765 Dakota NENE 2-29N-14W 
State CA Ft. sd/PC NENE 2-29N-14W 
State CA Ft. sd/PC NWNE2-29N-14W 
NMNM103068 Ft. sd/PC NENW 2-29N-14W 
NA Basin FC SENE 3-29N-14W 
SCR 248 Dakota NESE 26-30-14W 
NA Dakota SWNE 26-30N-14W 
NA Ft. Sd/PC NENW 26-30N-14W 
Pending Basin FC SWNE 26-30N-14W 
NA Ft. sd/PC SWNW 35-30N-14W 
NA Ft. Sd/PC NESE 35-30N-14W 
NA Ft. Sd/PC SWSE 27-30N-14W 
State CA Ft. Sd/PC NWNW 36-30N-14W 
NMNM102982 Basin FC SENE 35-30N-14W 
Pending Basin FC SWSE 26-30N-14W 
NMNM91272 Basin FC NWSE 2-29N-14W 
SMR1419 Ft sd/PC NWSE 2-29N-14W 
NMNM103067 Basin FC NWSW 2-29N-14W 
NA Ft. Sd/PC NWSE 3-29N-14W 
NA Ft. Sd/PC NENW 11-29N-14W 
NA Basin FC NWNE 10-29N-14W 
NMNM102968 Basin FC NWNE 11-29N-14W 


