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August 30, 2001

0il Conservation Division

1220 S. Saint Francis Drive
Santa Fe, NM 87505

ATTENTION: Mr. Ben Stone
RE: Surface Commingling, Lease Commingling,
Off-lease Storage and Measurement for
Walt Canyon AMA Federal #*
Eddy County, New Mexico

Dear Ben:

Yates Petroleum Corporation respectfully requests administrative approval for surface
commingling, lease commingling, off-lease storage and measurement for the following

wells:

Anemone ANE Federal #1, 2, 3, 4 & 5 Walt Canyon AMA Federal #3 & 4
Section 9-T225-R24E Section 3-T22S-R24E

Eddy County, New Mexico Eddy County, New Mexico

Lease No.: NM-78214 Lease No.: NM-78213

A complete description of each well is shown on Attachment I.

The production from these wells is transported prior to measurement to a common
tank battery located at the Anemone ANE Federal #2 location (Unit D, Section 9-T22S-
R24E).

The purpose of the surface commingling, lease commingling, off-lease storage and
measurement is to reduce operating costs for storage and treating, thereby extending
the economic life of each well. Without approval for utilizing existing batteries
on adjacent leases, it will become necessary to build separate facilities for each
well. This will greatly increase costs and shorten the economic life of the wells.

Because working interests for the wells are different, oil from each of the wells
will be measured by positive displacement, temperature compensated metering equipment
prior to surface commingling. Gas from the wells will also be metered separately.
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This metering will ensure that all production from each of the wells is equitably
accounted for with no significant effect on your revenue. The production from all
of the wells is from the same producing zone which is the Canyon.

In accordance with the 0il Conservation Division's Rules 303-B, 309-B and 309-C,

the following diagrams and maps are
Attachment II

Attachment III

Attachment IV

Attachment V

If you should have any questions or
call at 505-748-4205 (direct line).

Thank you for your cooperation.

rk

Attachments

attached for your information.

A map showing the location of each well

A diagram of the proposed measurement equipment,
separators and storage tanks in accordance

with the "Manual of Installation and Operation
of Commingling Facilities"

A list of the Working Interest Owners, Royalty
Interest Owners and Overriding Royalty Interest
Owners and notification of said parties
Notification to the Bureau of Land Management -
Roswell and the Bureau of Land Mangement -

Carlsbad

need additional information, please give me a

Sincerely,
RuSty Klein

Operations Technician



ATTACHMENT I

30-015-2%0Y)

Anemone ANE Federal #1 Walt Canyon AMA Federal #4

1980' FSL & 1980" FWL (Unit K, NESW) 860' FNL & 1780' FEL (Unit B, NWNE) 02 2314 /
Section 9-T22S5-R24E Section 3-T225-R24E

Eddy County, New Mexico Eddy County, New Mexico

NM-78214 NM-78213

API No.: 30-015-28041 APT No.: 30-015-28361

Indian Basin Upper Penn, Assoc. (33685) Indian Basin Upper Penn, Assoc.

Anemone ANE Federal #2

1090' FNL & 840' FWL (Unit D, NWNW)

Section 9-T22S-R24E Q77il
Eddy County, New Mexico

NM-78214

API No.: 30-015-27982

Indian Basin Upper Penn, Assoc. (33685)

Anemone ANE Federal #3

810' FNL & 1930' FEL (Unit B, NWNE) Qﬂlé
Section 9-T22S-R24E

Eddy County, New Mexico

NM-78214

API No.: 30-015-28126

Indian Basin Upper Penn, Assoc. (33685)

Anemone ANE Federal #4

1650' & 1980' FEL (Unit J, NWSE)

Section 9-T22S-R24E 3
Eddy County, New Mexico ag/g
NM-78214

API No.: 30-015-28133

Indian Basin Upper Penn, Assoc. (33685)

Anemone ANE Federal #5

660' FNL & 660' FEL (Unit A, NENE)

Section 9-T22S-R24E 3 13;3
Eddy County, New Mexico

NM-78214

API No.: 30-015-31323

Indian Basin Upper Penn, Assoc. (33685)

Walt Canyon AMA Federal #3

1115" FNL & 810' FWL (Unit D, NWNW)

Section 3-T22S-R24E ] 73/7
Eddy County, New Mexico

NM-78213

API No.: 30-015-28319

Indian Basin Upper Penn, Assoc. (33685)
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ATTACHMENT II

Larraine Drake 873072001

Scale 1:10000 LPNM2224 GPF




9 22S 24E EDDY Co. NM
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Yates Petroleum Corporation

NEW MEXICO WEST

21822E - 22S24E
ATTACHMENT IT

Larraing Drake £/30/2001
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Anemone ANE #2 Banery
S 9-T225-R24E

A) 5005bl Oil Stock Tank
B) 500 bbl fiberglass water tank

©) 1000 bdl fibsrglass water tank

D) 750 bbl fiberglass gun borrsl

B) 210 bl fibsrgiass tank

F) pump and motor

G) Bisctrical panel

H) 48" x 10 three phose kmockout
1) 72* x 15 shree phase kmockout

J) 2-phase versical seperator

R) Heater treatsr

I Gas meter yun

M) Anemone ANE wellhsad

N) Lact to Amoco

Wells to this Tank Battery
Anemone ANE Fed #1
Anemone ANE Fed #2
Anemone ANE Fed ##3
Anemone ANE Fed #4
Anemone ANE Fed #5

S 9-T225-R24E

Walt Canyon AMA #3
Walt Canyon AMA 14
S 3-T22S5-R24E

YATES PETROLEUM CORPRORATION
Anemone ANE Federal Battery

1090' FNL & 840'

FWL

Section 9-T22S-R24E
Eddy County, New Mexico

Lease No.:

NM-78214

®

)
-

|

-

Wells Producing Into Battery:
Anemone ANE Federal #1
Anemone ANE Federal #2
Anemone ANE Federal #3
Anemone ANE Federal #4
Anemone ANE Federal #5

Walt Canyon AMA Federal #3
Walt Canyon AMA Federal #4

ATTACHMENT III




ATTACHMENT IV

WORKING INTEREST OWNERS, ROYALTY INTEREST OWNERS, OVERRIDING ROYALTY INTEREST

Yates Petroleum Corporation
Yates Drilling Company

Myco Industries, Inc.

Abo Petroleum

105 South Fourth Street
Artesia, NM 88210
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S r ATES oETEC DEILL A R T b
Datna J State of New Mexico Form <102
PO Bos 1980, Hobke, NAT SN2R.E9RO Encrgy. Mincrals & Natutal Raouroa Depariment Ravised February m,‘ ,QQ4
Dytna 11 Instructions og hack
PO Deswer 1) Arusis, NM WILT-D719 O1L CONSERVATION DIVISION Submit 0 Appropriate District Jfdce
Pinra 1 PO Box 2088 _ State Lease - 4 Copies
1000 Rie Brsum Rd.. Astre, NX 37410 Santa Fe, NM 87504-2088 Fee Lease - 3 Copias
Didna IV
£ Boz 1o8K, Sanur -+, NM EB504-2088 L7 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
[ " AF1 Number ! Pool Code * Pool Name
INDIAN BASIN UPPER PENN ASSOC.
* Froperty Code b Property Name * Weil Numbcr |
‘ WALT CANYON "AMA" FEDERAL 4 ]
" OGRIS No. ¢ Operatac Name " Ehovation l

QrB5 7Y YATES PETROLEUM COKPORATION | 3869. ‘

Lo e e

1" Surface Location

U or lat bu, ] Section | Township | Range Lot tdn Feet from the Noeth/South tine | Feet from the East/VWout fine Couaty ‘é
|
_b '3 225 24F 860 NORTH J 1780 EAST ELDY
W Bottom Hole Location If Different From Surface

e ! Sorting | Yameabip | Racge | Loi1da | Feat framthe | Nomb/Southine | Feat from the | East/Weatline | Cavorr
R S , | o]
 eticeied Atr\yi A LI l " Consolidstiva Code | ¥ Drder No. ‘l
3 7-0 ] .

NO AL  5%IGNED TO TIIS COMPLETION UNTIL. ALL INTERESTS HAVE BEEN CONSOLIDATE !

A \‘(W STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

SO IR 3% el !

7 OPERATOR CERTIFICATION

1 het edrv certify that ihe informanon comtainaf herein
iruz and complete io e bexi of my huwledge ane belud

. s A -

Signature
KEN_BEARDEMPHL
Prinied Name

LANDMAN
Titde
9.20-94

Date

s @ e

RS T

NSURVEYOR CERTIFICATION|

1 nerebry certify that the wdl leextton shovm o s plar
wis ploaited from feld nmes of serual surveyr made v
me or wider my superviron. gnd il the sgme e
and carrect 10 the best g my delie?r




SEp=U[-D] THE T4d RN YATES LETEC LEILLING RN RSP Poo3
Duere I State of New Mexico For €102
<) Fot 1980, Hobbe. NAM #928 5760 I ncrgy, Minersis & Natura] Resources Department Kevised Fehruarv 10, 1964
Puteoa 1l Instructions an hack
FO Dramer DD, Artesia, NM 82110719 OIL CONSERVATION DIVISION Submit to Appropriate District OtRce
Lt 1Y PO Box 2088 State Lease -4 Cupres
1006 Rio iirazas R, Arire, NM 37410 Santa Fe, NM 87504-2088 Fee Lease + 1 Cupres
[Hstper 0V _
'O €ov 1088, Santa Fe, NM KISG4 2054 ] AMENDED REPORT
WELL [ OCATION AND ACREAGE DEDICATION PLAT
:.~~ - "A .\'uwbcrlwmm’ ; ! Pl Cod-:: ! Pool Nxme -
! Indian Basin Upper DPenn Assoc.
f{ * Propenty Code ] ! Property Nawe " Well Number i
WALT CANYON "AMA" FEDERAIL o 3
r_ " GGRID No. ' Opeeatar Naue T Eewatiom "‘w
PodsaTs YALES PITROLEUM CORFORATION 4076.
—— [ S - T —— . .
'* Surface Location
| Term asbip | Rapnge @ latldo Fret frow the Narth/South line I Fert from the —E;JIIAWM Lne _E-:mn B
i
225 241 1115 NORTIL | 8t WEST EDDY
" Bottom Hole Locaton If Different From Surface

iﬂ L";v; fut no. T S;cdnn Tewrsbip | Raoge ' Let bda Feet Irom the North/Souls hoe i Foa !;_:.xx the FasWet lUne County ‘
LT_*_WNW_. . | : ! E o |
v e seaund Afrn[ Y Joint aelafill ! * Consabdauce Cude # " Order Na, !

= |

2240 l | S . - 1

MO ALLOWABLE WILL BE ASSICGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOQLINATED
R A NOM-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

= SR
" OPERATOR CERTIFICATIONI
I heraln cornfy thet the informanee con’adined hetewr i "
trwe and compleie ¢ the Best of my Enewiladge and oee o N

Ken Beavdanphl
Taile
Lancdinan

i} Uxts 9/1/(_—"/} '?
BSURVEYOR CERTIFICATION |

{ hereby eeenify that the well loogtion shewn ea ths pics
wes plotied from field noker of octeal surveys made trv |
me or unGer my supervitue, dnd ther dhe sane 3 tve
and correct o the best of my beligf,




