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Mr. A . L . Porter, Jr . (3) .. . 
Secretary-Director of the Commission 
New Mexico Oil Conservation Commission ,, l : -
P. O. Box 2088 ["/_' .1 
Santa Fe, New Mexico 87501 

Dear Sir: 

Re: Commingling Condensate from Dakota, Pictured C l i f f s , and Mesaverde, 
on the Surface, San Juan and Rio Ar r i ba Counties, New Mexico. 

This application to commingle the condensate production from two or more 
common sources of supply is being submitted for your approval i n accordance 
wi th NMOCC Rule 303-B . Each lease has common Royalty and Working Interests 
i n its separate pools. It should be noted that all locations listed have 100% Amoco 
working interest wel ls . 

Exception to Rule 303-A is requested for condensate only on each of the leases 
listed per our Attachment 1, which provides gravities and values. 

Attachments I I and I I I show typical condensate commingling arrangement. 

Attachments IV - XI show lease wel l locations. 

Each of the leases concerned now has two tanks . Commingling w i l l permit e l imi­
nation of one 380 b b l . tank on each lease for a total of 8 tanks valued at $19,739. 

Or ig ina l ly , tanks were set for each horizon i n order to store and accurately guage 
condensate production from the different pools. On many of these locations, tanks 
were set adjacent to each other. In an effort to eliminate one of the tanks, we 
propose to commingle condensate production into a single tank. It is important 
to emphasize that gas production w i l l not be commingled. Instead, gas w i l l be 
produced through separate, existing faci l i t ies . 

In order to maintain a record of condensate production from the separate horizons, 
an accurate tank gauge of production w i l l be taken during one horizon's required 
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deliverabil i ty test. Dur ing the test, the other horizon w i l l be shut i n . Condensate 
production from the tested horizon w i l l then be allocated on the basis of a gas-
condensate rat io. Condensate production for the remaining horizon w i l l be deter­
mined by the difference of the tank gauge and the allocated production from the 
tested horizon. 

The elimination of a tank on each of the proposed locations w i l l reduce our lease 
investments substantially and streamline production operations. Also, by e l imi­
nating excess storage capacity, less condensate w i l l be lost to weathering. 

We w i l l appreciate your approval of the commingling for economical reasons. 

Yours very t r u l y , 

672 904 
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i . d. TRUJILLO 

O I L , C O N S E R V A T I O N C O M M I S S I O N 

STATE OF NEW MEXICO 
1000 RIO BRAZOS ROAD - AZTEC 

LAND COMMISSIONER 

ALEX J. ARMIJO 

CHAIRMAN 

MEMBER 
87410 STATE GEOLOGIST 

A. L. PORTER, JR. 
SECRETARY - DIRECTOR October 25, 197^ 

Mr. L. 0. Speer, Jr. 
Amoco Production Company 
501 Airport Drive 
Farmington, New Mexico 

Re; CTB-253 

Dear Mr. Speer: 

The referenced order requires accounting by zones for each well 
based upon periodic tests. 

Allocate l i q u i d production to the respective zones of each well 
based upon the percentage produced during the tests shown on 
the attached Form C-116. 

Annual testing for l i q u i d allocation w i l l be s u f f i c i e n t u n t i l 
further notice. 

I f there are questions, please contact us. 

Yours very t m l y , 

A. R. KendrPe-Jc-
Engineer, D i s t r i c t //3 

ARK:mc 

cc: (w i t h a t t a c h . ) O i l Conservat ion Commission 
Santa Fe, New Mexico 


