Houston Division
Production Operations, U.S. & Canada

M Marathon P.0. Box 2409 ‘
mararion | Ol Company Hobbs, New Mexico 88240

Telephone 505/393-7106

March 16, 1978

New Mexico 0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501

ATTENTION: Mr. Joe D. Ramey, Secretary-Director

Re: Multiple-Lease Commingling, Marathon 01l Company, McDonald State
A/C 1 and McDonald State A/C 1-A Leases, South Eunice Field, Lea
County, New Mexico T

Gentlemen:

Marathon 0il Company respectfully requests administrative approval of

an exception to Rule 303-A of the New Mexico 0il Conservation Commission
Rules and Regulations to permit the surface commingling of liquid hydro-
carbons produced from the Seven Rivers-Queen formation on the McDonald
State A/C 1 Lease, described as all of Section 16, Township 22-South,
Range 36-East except the Northeast, Northwest, and Southwest quarters of
the Northwest quarter, and the McDonald State A/C 1-A Lease, described
as all of Section 15, Township 22-South, Range 36-East in Lea County,
New Mexico. At the present time there are two active wells in the Seven
Rivers—Queen formation on these leases, the McDonald State A/C 1 Well No.
29 and the McDonald State A/C 1-A Well No. 2.

Attached hereto is a plat of the subject leases showing all wells both
active and inactive and the producing horizon of each. Also attached is
a diagrammatic sketch of the proposed commingling facility showing it to
be of an acceptable design in accordance with the Commission's "Manual
for the Installation and Operati i tes =

1t should be noted that the same State 0il and Gas Lease Number (A-2614)
applies to both leases. They were separated into the McDonald State A/C

1 and McDonald State A/C 1-A for accounting purpocses—only

Listed below are the daily average liquid hydrocarbon producing rates from
the Seven Rivers-Queen for each lease during the 60-day period ending
January 31, 1973:

Lease Daily Rate B/D  Gravity °API
McDonald State A/C 1 (Well No. 29) 13.3 36.0
McDonald State A/C 1-A (Well No. 2) 6.2 36.0



N.M.0.C.C.
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The royalty ownership in the Seven Rivers-Queen is common for each lease.

To allocate production to the proper lease and well, Marathon proposes to
monitor each completion's production potential by periodic well tests.

Very truly yours,
MARATHON OIL COMPANY

/AT

William R. Huck
Production Engineer

WRH:mfm
Enclosures
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