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11 Southland #1, #3, & #4
Picturaed Cliffs Gas Vells

Gentlemen:
We have drilled three small shallow cas walls lorcated as follows:
Sec. 3, T26H, R13W;:

Sec. 19, T26N, R13W;
Sec. 9, T26N, R13W.

Southland 1 - 13407
Southland #3 790!
Southland #4 - 7967

This is on a farmout from Southiland Rovaltv, all on the same lease with
common ownership of royaltwy, overriding rovalty. and working interest.
We estimate nroduced volume to be 57 HCTF/day per well,

Because of the extremely lengthyv delavs in obtaining right-of-ways from
the Navajo Tribe we nronose to lav a termnorarv cathering system connect-
ing these three wells and tieine intoy the ~as purchaser, El Paso Matural
Gas Companv's meter nearby our Chzaco 7 locsted in the SW/SW Section 1,
T26N, R13%W. The nroposed lins is shown Jotted in yvyed on the enclosed man,
We propose to allocote production hetween rhesge wells by producing two wells
with the third well shut in and doing this with each well, thereby estab-
lishing a percentage of total gas sales for each well, We have executed

a Gas Purchase Arsreement with ¥l Paso Yatural Gas Company. We request
administrative annroval to expedite this work and request that if vou have
any questions you contact us at the above telephone number.
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This proposed gathering will be renlaced hv a normal gathering system with

M

individual well meters at such time ag¢ El Paso receives right-of-way approval.
Yours truly,

MERRION & BAYLESS
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RORFRT L. BAYLESS Ve
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xc: 0il Conservation Division
1000 Rio PBrazos
Aztec, ™M 87401

Southland Rovalty

P.0. Drawer 507
Farmington, MM 87401
ATTN: Mr. Larry Van Ryan
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MERRION & BAYLESS
Proposed Gathering System for
Southland #1, #3, & #4 Wells

USA 0il & Gas Lease {/INM12235 &
Proposed Pipeline
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