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Artesia, N. M.
January 25, 1972

Secretary-Director
New Mexico 0il Conservation Commission
P. 0. Box 2088

N p—
[

Dear Sir:

We would like to request exception to Rule 309-aA to allow the
comingling of production from three leases in the Square lake
pool, Eddy County, originally shown as the Etz Federal NCT 1-2,
DeKalb Federal, and the John H. Trigg Federal E.

We propose to use metering equipment as shown on the enclosed
diagram, and to rotate the metering of these wells on a daily
basis to give a very close check of both oil and water produced
from each well.

%BQ;;gggigp%has been made for U. S. G. S. approval, and ownership
oth of working interest and overriding royalty is common for

the Federal E and Etz Federal, and will be for the DeKalb as

soon as assignments are completed and recorded.

Very truly yours,
C. E. LaRue and B. N. Muncy, Jr.

L Tl - y
71 o
B. N. Muncy, Jr.
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Form 9-1123 (Submit in triplicate to appropriate
(Rev. Dec. 1957) Regional Oil and Gas or Mining Supervisor)

DESIGNATION OF OPERATOR

The undersigned is, on the records of the Bureau of Land Management, holder of leasgg

District LAND OFFICE:
SERIAL NO-: . na§29  w. 04712 7 06393

and hereby designates

NAME: L ,
ADDRESS® c; * E . L&RE& 3:@ Fa e oo J&ﬁC{f ; J!. s
"§, 0, Lex 196 Artesia, ke 4. 38210

¥y tiy
as his operator and local agent, with full authority to act in his behalf in complying with the terms of the lease
and regulations applicable thereto and on whom the supervisor or his representative may serve written or oral

instructions in securing compliance with the Operating Regulations with respect to (describe acreage to which
this designation is applicable):

w4 08529 W4 Swi Seetiom 31, T 165, #30¢ $% i Seetios 31, T 165, X X&

™ O4712 B% ¥h% Seotien 31, TI6S, 2300
< D&353  3¥L Seetion 31, T165, wANE,

It is understood that this designation of operator does not relieve the lessee of responsibility for compliance
with the terms of the lease and the Operating Regulations. It is also understood that this designation of
operator does not constitute an assignment of any interest in the lease.

In case of default on the part of the designated operator, the lessee will make full and prompt compliance
with all regulations, lease terms, or orders of the Secretary of the Interior or his representative.

The lessee agrees promptly to notify the supervisor of any change in the designated operator.

(Signature of lessee) - '/'r
4

B T L srresia, “e Ko

(Address)

U.5. GOVERNMENT PRINTING OFFICE : 1964—0-726-354
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Pauline V, Trigg

“(Overriding Royalty Owners"

STATE OF MEW MEXICC )
J

COUNTY OF EDDY ) ss,

The ferggoing instrument was acknowledged before me
this February _ 77 , 1972, by DOX ANGLE, B, N, MUNCY, JR. and

C, E, LaRUE,

o

lotary Putlic

My commission expires:

PR R
LE Ll

STATE OF NE4 MEXICG )
COUNTY (F CHAVES ) ss,

The foregoing instrument was acknowledged before me
this February J4 ¢, 1972, by JOHN H, TRIGG and PAULINE V,
TRIGG, his wife,

¢,

)) A},’ {L#{,i_; 20 XK. E 2;2./2/; :

Notary Publice

My Commission expires:

T A8 - 757




AGREEMENT TO SUSPEID OVERRIDIEG R. - ALTY

THIS AGREEMENT, made this February 2, 1972, betwaen DON
ARGLE, B. %, MUNCY, JR. AND C. E. LaRUE, hereinafter collectively
called "Lease Qwners,” and JOHX H, TRIGG and PAULINE ¥V, TRIGG, his
wife, hereinafter called "Overriding Royalty Owners.”

W aumn am i e e i G o -

That Lease Owners, in the proportions of one~half to Don
Angle, one-fourth to E, ¥, Muncy, Jr. and one~fourth to C, E. LaRue,
are the owners of that certain oil and gas lease issued by the
United States of America on December 1, 1951, bearing Serial Xo.

WM 04712 ("Said lLease”), insofar as Said Lease covers the following
lands {"Said Lands") in Eddy County, New Mexico:

“ownship 16 South, Range 30 East, N.M.P.M.

Section 31: B% of W4 containing 160 acres, more or less.

That Overriding Rovalty Owners are the owners of an overriding

royalty equal to 1% of all the oil and gas which may be produced,
saved and marketed from Ssid Lands under the terms of Said Lease,

That Lease QOwners desire to sttempt to re~establish
production of oil in formations from the surface down to 100 feet
below the depth of present wells, hereinafter called the Shallow
Zone, in the Square Lake 31 Unit Area (terminated affective Jan~
uary 1, 1971), and commingle the production from Said Lands with
the production of oil from the other lands formerly included in
the Square Lake 31 'nir,

That Cverriding Royaliy Uwners are willing to suspend
the payment of their overriding royalty in the Shallow Zone upon
the terms and conditions hereinafter set forth, so that the
ownership of all interests may be common throughout the Square
lLake 31 Unit Area and Lease Owners may obtain authority from the
011 Conservation Commission of New Lexico to commingle production
therefron,

»(W, THEREFGRE, in consideration of Ten Dollars and other
good and valuable considerstions in hand paid to Overriding Royslty
Owners by Lease Owners, the receipt and sufficiency of which are
hereby acknowledged, it is signed:

1, That, effective at 7:00 A,M, January 1, 1972, and
continuing so leng as lLease Owners, theit heirs and assigns, shall
produce oil from the Shallow Zone, the 1% overriding royslty in-
terest in the Shallow Zone payable to (verriding Royalty Owners
on Said Lands under the terms of Said Lease, shall be suspended,
and in lieu of sald overriding interest Lease Owners shall pay all
minimum royalty due the Department of the Interior,

2., This agreement shall be construed as a covenaat
running with the Shallow Zone underlying Said Lands, and shall be
binding upon and inure to the benefit of the heirs and assigns
of the parties hereto,

ELECUTED or the day and year first hereinabove written,



AGREEALNT TO_SUSPLHD OVERRIDING ROYALTY

[ S e

TEIS AGREENENT. made this January (§ , 1972, be-
tween DON ANGLE., B. N. MUNCY. JR, and C. E. LaRUE, hereinafter
collectively called "Lease Owners,” and ROBERT W. ETZ2, a
single man and ALVA NH. LETZ II and JEAN ETZ, his wife, herein-
after collectively called "Overriding Royalty Owners,”

WITHNESSLTH:

That Lease Owners, in the proportions of one-half
to Don Angle, one-fourth to B, Y. Muncy, Jr. and one-fourth to
C. E. LaRue, are the owners of that certain oil and gas lease
issued by the United States of America on April 1, 1953, bear-
ing Serial lo. WM 08529 ("Said Lease”), insofar as Said Lease
covers the following lands ((Said Lands”) in Eddy County, New
Mexico:

Township 1€ South, Range 30 East, N.M,P.M.

SRRUTATR R

Section 31° Lots 3 and 4 and §/2 NE/4
containing 153.53 acres, more or less,

That Overriding Rovalty Owners are the owners, in
equal shares, of an overriding rovalty equal to 5% of all of
the oil and gas which may be produced, saved and marketed from
Said Lands under the terms of Said Lease.

That Lease Owners desire to attempt to re--establish
production of oil in formations from the surface down to
3,750 feet below the surface ("Shallow Zone”) in the Square
Lake 31 Unit Area (terminated effective January 1, 1971), and
to commingle the production of o0il from Said Lands with the
production of o0il from the other lands formerly included in
the Square Lake 31 Unit.

That Overriding Royalty Owners are willing to sus-
pend the payment of their overriding royalty in the Shallow
Zone upon the terms and conditions hereinafter set forth, so
that the ownership of all interests may be common throughout
the Square Lake 31 Unit Area and Lease Owners can obtain
authority from the 0il Conservation Commission of MNew Mexico
to commingle production therefrom.

NOW, THEREFORE, in consideration of Ten Dollars and
other good and valuable considerations in hand paid to Over-
riding Royalty Owners by Lease Owners, the receipt and suf-
ficiency of which are hereby acknowledged, it is agreed:

1. That, effective at 7:00 A.M. January 1, 1872,
and continuing so long as Lease Owners, their heirs and
assigns, shall produce oil from the 3hallow Zone, the 5% over-
riding royalty interest in the Shallow Zone payable to Over-
riding Royalty Owners on Said Lands under the terms of Said
Lease, shall be suspended, and in lieu of said overriding



interest Lease Owners shall pay to Cverriding Royalty Owners
the sum of $20.00 per month, comnencing February 10, 1972,
and continuing thereafter on the terth dav of each and every
month so long as 2il iy produced from the Shallow Zone. All
of said payments shall be mailed to Overriding Royalty Owners
at P. O. Box 1992, Roswell, Yew “lexicc, 88291, or to such
other address that Overriding Royalty Owners designate in
writing to Lease Owners.

2, This ajrzement shall Le construed as a covenant
running with the Shallosw Zone underlying Said Lands, and shall
be binding upon and inure to the benefit of the heirs and
assigns of the parties hereto.

EXLCUTED cn the day and yzar first hereinabove written.

Don Angle

. b [ . o
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5. N. duncy, Jr.
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"Overriding Rovalty Owners®

STATE OF LW HLXICO )
COURTY or ¥DLY )  ss,

The foregoing instrument was acknowledged before me
this Jdnuary /f 1972, by 0O ANGLE, B. N, MUNCY, JR. and
C. E., LaRUE
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Hy commission expires.
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STATE OF HNEW MEXICC )
COUKTY OF CHAVES ) ss.

The foregoing instrument was acknowledged before me
this January’lé?‘w, 1372, by ROBERT W. ETZ, a single man,
ALVA k. ETZ II and JEAN LTZ, his wife.

N -
f\/ }2 £ UTQA&/ o %/Wf 1)

sotary fublic

My commission expires:

Feto) 1975
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