AMERADA HESS CORPORATION

DRAWER B17
SEMINOLE, TEXAS 79360
915-758-5805

January 31, 1972

o

SNOLOMM,

Mr. A. L. Porter, Jr.

Secretary Director

New Mexico 0il Conservation Commission
P. 0. Box 2088

Santa Fe, New Mexico 87501

Re: Surface Commingling of the
W. P. Byrd and W. P Byrd "A"
Leases.

Dear Sir:

A study has been made to revise the battery and commingle the
production from all accounts from the W. P. Byrd and W. P. Byrd "A"
leases. These leases are located in Section 12, T20S, R36E in Lea
County, New Mexico.

There are presently two wells producing from each account. All
wells to be commingled are producing from the Grayburg-San Andres
formation. A map and schematic of the proposed system is attached.
All royalty and working interest owners have been notified by certi-
fied mail. Copies of the letters and receipts of mailing are attached.

Average gravities, volumes and values are as follows:

December Average Price Total

Production Gravities Per Bbl. Value

W.P. Byrd #1 & 2 943 32.1 3.23 3,046
W.P. Byrd #3 & 6 2,051 30.7 3.19 6,543
W.P. Byrd #4 & 5 1,295 30.3 3.19 4,131
W.P., Byrd "A" #1 & 2 1,197 31.6 3.21 3,842
5,486 17,562

Calculated Price Total

Production Gravity Per Bbl. Value

Commingled 5,486 31.04 3.21 17,610



Page 2
Mr. A. L. Porter, Jr.
New Mexico 0il Conservation Commission

January 31, 1972

Increase in income using December, 1971, production calculates
$48 per month. If the crudes are commningled, storage time and exposed
surface area will be less to prevent excess evaporation. The decrease
in weathering will increase the volume as well as the gravity. Positive
displacement meters with accessories to meet requirements set forth in
the NMOCC Manual for the Installation and Operation of Commingling
Facilities will be installed.

Amerada Hess Corporation respectfully requests approval to commingle
the production from the W. P. Byrd and W. P. Byrd "A" leases.

Very truly yours,

= _i‘»

s R

- “x -
G. F. Dewhurst
Regional Manager

FAB:dr
Attachments:
1. Plat showing leases and wells
2. Schematic diagram of the proposed battery
3. Letter of approval from Atlantic Richfield Company
4. TLetter of notification to royalty and working
interest owners and receipts of mailing.

cc: Mr. J. D. Ramey
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(lantickichtieldCompany

Supply & Transportation Division
Midcontinent Area, Crude Oil Supply
Post Office Box 1610

Midland, Texas 79701
Telephone 915 682-8631

January 17, 1972

br. G, ¥, Devhurst
Regional Manager
Amerada Hess Corporation
Draver 217

Seminole, Texas 79360

Re: Commingling Production from the
W. P, Byrd and W, P, Byrd "A" leases

Dear Mr, Devhurst:

This letter will serve as written authorization
from Atlantic Richfield Company for the commingling
of producticn on the captioned leases,

Very truly yours,

Dwayné Glover
Representative,
Crude Purchases
DG:nb

cc: Mr, Avon Bolin

o= AN
N




AMERADA HESS CORPUORATION

DRAWER 817
SEMINDOLE, TEXAS 79360
915-758-5805

December 6, 1971

To Working Interest Owners:

A study has been made to revise the battery and commingle the
production from the W. P. Byrd and W. P. Byrd "A" leases. These leases
are located in Sec. 12, T20S, R36E in Lea County, New Mexico.

The proposed system to commingle includes 8 wells producing from
the Grayburg San Andres Formation. Commingling the production will lower
the maintenance and operating costs by decreasing the amount of surface
equipment. Lowesring these costs will lower the economic limit and
therefore extend the producing life of the wells.

No loss in income to the working interest owner is anticipated.

Production will be accurately metered to meet the requirements set forth
by the New Mexico 0il Conservation Cormission.

Yours very truly,
B 0T

¥ 7/ A2 )

G. F. Dewhurst

Regional Manager

GFD:FAB/dr

o



AMERADA HESS CORPORATION

DRAWER B17
SEMINOLE, TEXAS 79360
915-758-5805

December 6, 1971

To Royalty Interest Owners:

A study has been made to revise the batterv and commingle the
production from the W. P. Byrd and W. P. Byrd "A" leases. These leases
are located in Sec. 12, T20S, R36E in Lea County, New Mexico.

The proposed system to commingle includes 8 wells producing from
the Grayburg San Andres Formation. Commingling the production will lower
the maintenance and operating cousts by decreasing the amount of surface
equipment. Lowering these costs will lower the economic limit and
therefore extend the producing life of the wells.

No loss in income to the royalty owner is anticipated. Production
will be accurately metered to meet the requirements set forth by the New
Mexico 0il Conservation Commission.

Yours very truly,

,/4325%2232a~€24¢n¢4%”

G. F. Dewhurst
Regional Manager

GFD:FAB/dr
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