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DRAWER 817 
SEMINOLE, TEXAS 79360 

915 - 758-5805 

September 10, 19 71 

Mr. A. L. P o r t e r , J r . 
Secretary D i r e c t o r 
New Mexico O i l Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 8 7501 

Dear S i r : 

A study has been completed t o consolidate the b a t t e r i e s and commingle 
the production on the D. F. Larsen and the May Love leases. Both 
leases are located i n Sec.32, T19S, R37E i n Lea County, New Mexico. 

Both leases produce from the Grayburg-San Andres f o r m a t i o n . Average 
volumes, g r a v i t i e s and values are as f o l l o w s : 

June Prod. June Avg. Grav. Price T o t a l Value 
D. F. Larsen Lse. 1528 31.1 3.21 $4-,905 
May Love Lse. 1095 31.0 3.21 3,515 

T o t a l 2623 $8,420 

Production Calc. Grav Price T o t a l Value 
Commingled 2623 31.06 3.21 $8,420 

No decrease i n income i s a n t i c i p a t e d . Lowering maintenance and 
operating costs by decreasing the amount of surface equipment w i l l 
lower the economic l i m i t and extend the producing l i f e of the w e l l s . 

A l l r o y a l t y i n t e r e s t and working i n t e r e s t owners have been n o t i f i e d 
by c e r t i f i e d m a i l . Copies of the l e t t e r s and r e c e i p t s of m a i l i n g are 
attached. 

Amerada Hess Corporation r e s p e c t f u l l y requests a d m i n i s t r a t i v e approval 
to commingle production from the D. F. Larsen and May Love leases. 
Each lease's production w i l l be metered as set f o r t h i n the NMOCC 
manual f o r the I n s t a l l a t i o n and Operation of Commingling F a c i l i t i e s . 

Very t r u l y yours, 

<U . A' ti t _-. i 'i-i.\ 

G. F. Dewhurst 
Region Manager 

GFD/FAB:jr 



Mr. A. L. Porter, Jr. Page 2 

Enclosures: 1. Plat showing lease and wells 
2. Schematic diagram of the proposed battery. 
3. Letter of approval from Shell O i l . 
1. Letter of n o t i f i c a t i o n to royalty and working interest 

owners and receipts of mailing 

cc: Mr. J. D. Ramey 
Mr. L. A. S t r i c k l i n 
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SHELL OIL COMPANY 
MELROSE BUILDING 

P. O. EOX 2099 

HOUSTON, TEXAS 77C01 

August !+, 1971 

Amerada Division 
Amerada Hess Corporation 
P. 0. Box 52 

Galena Park, Texas 77547 

Attention Mr. B. W. Andrus 

Gentlemen: 

With reference to your letters of July 28, 1971, this is to advise 
that Shell Oil Company i s agreeable to purchasing the commingled crude o i l 
production from the J. R. Phil l i p s "A" and State "U" leases and from the 
D. F. Larsen and May Love leases i n Monument Field, Lea County, l<ew Mexico. 

Also, we are agreeable to purchasing the commingled production, 
from the State "V" and State "T" (1-4) leases and from the L. K. Lambert 
lease, provided, however, that you submit to us each month a statement to 
attest the individual volumes and gravities from the State "V" and State "T" 
(1-4) leas'es and from each production zone on the Lambert lease. We w i l l pay 
you on the basis of these individual volumes and gravities. 

Please no t i f y us when you have completed the consolidation of tank 
batteries so that we may advise our pipeline carrier. 

Yours very t r u l y , 

RA3:JLB 

T. 3. Medcers, Manager 
Raw Materials Supply 
Field Operations - Houston 

i . 
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August 24, 1971 

To: Royalty Interest Owners: 

A study has been made to consolidate the batteries and comn-ingle 'the 
production from the D. F. Larsen and the May Love leases. Both leases 
are located i n Sec. 32, T19S, R37E i n Lea County, New, Mexico. 

Average gravity of the Grayburg-San Andres crude f o r June, IS7 I , vas 
31.1 on the D. F. Larsen lease and 31.0 on the May Love lease. No 
decrease i n income by commingling i s anticipated. Consolidating the 
batteries w i l l decrease the amount of surface equipment which w i l l lover 
maintenance and operating costs. Lowering these costs w i l l lover the 
economic l i m i t and there f ore extend the producing l i f e of the we l l s . | 

Production w i l l be accurately metered from each lease to meet require­
ments set forth by the New Mexico Oil Conservation Commission. 

Very t r u l y yours 

G. F. Dewhurst) 
Region Manager 

FAB/jr 



August 24, 1971 i 

To: Working Interest Owners: 

A study has been made to consolidate the batteries and commingle chi 
production from the D. F. Larsen and the May Love leases. Eoth leases 
are located i n Sec. 32, T19S, R37S i n Lea County, New Mexico. 

.Average gravity of the Grayburg-San Andres crude for June, 1971,* was 
31.1 on the D. F. Larsen lease and 31.0 on the May Love lease. 2«'o , 
decrease i n income by commingling i s anticipated. Consolidating the 
batteries w i l l decrease the amount of surface equipment which w i l l lover 
maintenance and operating costs. Lowering these costs w i l l lower the 
economic l i m i t and therefore extend the producing l i f e of the wells.' 

Production w i l l be accurately metered from each lease to meet recuir 
ments set forth by the New Mexico Oil Conservation Commission. 

Very t r u l y yours, 

G. F. Dewhurst 
Region Manager 

FAB/ejr 
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