NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Betty Rivera Oil Conservation Division

Cabinet Secretary

Date: May 22, 2002

Mr Doug O’Neil

Apache Corporation
2000 Post Oak Blvd
Suite 100

Houston, TX 77056-4400

Ref: Administrative Applications for Salt Water Disposal

This letter acknowledges the receipt of your two (2) administrative applications dated
April 22, 2002, for Salt Water Disposal in the Argo No. 6 and Argo No. 7 wells located
in Section 15, Township 21 South, Range 37 East, NMPM, Lea County, New Mexico.
The division received your applications April 24, 2002.

Our preliminary review indicates that the information provided in the applications is very
helpful but still not sufficient to process the administrative orders. The following
information is necessary:

1) The Apache operated Argo No. 10 produces gas (and lots of water) from the
same formation being permitted for injection within the %% mile radius of
review. Please notify us of your intentions concerning this situation.

2) Our records indicate wells with inadequate casing cement coverage over the
permitted injection zone. Please provide evidence of adequate cement tops
over all wells within the %2 mile area of review. The following is a list of
problem wells we have currently identified:

NEDU No. 604 — top of cement 4650 by CBL in 1989.
NEDU No. 610 - top of cement 5457 by CBL in 1988.
NEDU No. 705 — undefined top of cement, needs CBL.

3) Please provide a well bore diagram of recently plugged and abandoned NEDU
No. 608.

Since the submitted information is insufficient to review, the applications have been
Ruled Incomplete on May 22, 2002. Please submit the above stated information by
May 29th, 2002.

Qil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




The Division can not proceed with your applications until the required information is
submitted. Upon receipt, the Division will continue to process your applications. The
additional information can be faxed (505-476-3471), or mailed to the Division. If the
necessary information is not submitted, your applications will be returned to you.

If you have any questions, please contact me in Santa Fe, at 505-476-3448.
Sincerely,
William V'Jones Jr PE

Petroleum Engineer
Oil Conservation Division
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CORPORATION

TW0O WARREN PLACE, SUITE 1500 / 6120 SOUTH YALE / TULSA, OK 74136-4224

491-4900
4914853
491-4854

FAX:
FAX:

918

EEH 8
918

October 30, 2002

New Mexico Oil Conservation Division
1220 South Francis St.
Santa Fe, NM 87505

Re: Administrative Applications for Salt Water Disposal
Argo No. 6
Argo No. 7

Gentlemen,

Apache Corporation would like to re-submit the attached applications for salt water disposal in
the Argo No. 6 and Argo No. 7. The original application was previously denied and returned to
Apache after cement tops on the NEDU 604, NEDU 610W and NEDU 705 were found to be
either undocumented or insufficient to cover the permitted injection intervals as proposed in the
applications. A copy of that letter notification is attached. Since that time, remedial cementing
procedures have been either completed or are in progress to place sufficient cement behind the
production casing in these wells to prevent upward migration of injected fluids. Apache
Corporation would now like the application to be considered again for administrative approval.

In addition to the standard application requirements, several additional items are attached.
Remedial work on the NEDU 610W has been completed with a copy of the C-103 attached.
Procedures for remedial cementing of NEDU 604 and NEDU 705 are also attached. These
remedial cementing procedures are based on several conversations and verbal approvals obtained
from the Oil Conservation Division Office in Hobbs while working on NEDU 610W. Work on
NEDU 604 is almost complete, and work on NEDU 705 will commence about October 31, 2002.
Appropriate paperwork will be filed upon completion of the work.

Your assistance in processing this application is greatly appreciated. If you require additional
information, please contact Brent Lowery (918) 491-4826.

Duanc .- W

Brent Lowery
Sr. Production Engineer
Apache Corporation



