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NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLUST IS MANDATORY FOR ALL ADMINISTRATIVE APPUCATIONS FOR EXCEPTIONS TO DIVISION RUEES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION EVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unif [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingiing] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-PositiverProduction Response]

IR

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] R &
[A] Location - Spacing Unit - Simultaneous Dedication _
[J NSL [] NSP [] SD T DEC - 2 7%
" ¥
Check One Only for [B] or [C] i ]
[B] Commmglmg Storage urement
(] DHC CTB Eras PLC X PC [] OoLS [] OLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
(] wex [ pMx [] swD [] IpI [] EOR [] PPR

(D] Other: Specify

(2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] [] Working, Royalty or Overriding Royalty Interest Owners

[B] [] Offset Operators, Leaseholders or Surface Owner
[C] [] Application is One Which Requires Published Legal Notice

(D] @/Notiﬁcation and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] [] For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] ] Waivers are Attached

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: [ hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

al with managerial and/or supervsory capacity.

) /[ /ﬂ/ﬂ/&#//ésﬂvf ////ﬂ;

Title Date

4/7’@4’/«/ Vm@a&mu,fzca Lo

e-mail Addréss

Note: Statement must

ooty A i
Print or Ty;{e Name

Signature




Chevron U.S.A. Production Company R

Carolyn J. Haynie E CE IVED
New Mexico Waterflood

Technical Assistant

15 Smith Road et g 2 2002
Midland, TX 79705
(11 (f}\??f—i“».ﬁ?]’i’)‘{

[

ChevronTexaco

New Mexico Oil Conservation Division
Attn: Lori Wrotenbery, Director

1220 South St. Francis Drive

Santa Fe, NM 87504

Re: Application for Surface Lease Commingling
NM “DF” State & Federal 33 Com Leases
Sections 32 & 33, T-212S, R-23E
Eddy County, NM

Dear Ms. Wrotenbery:

ChevronTexaco Exploration & Production Company, a division of Chevron U.S.A. Inc., is
requesting administrative approval from the New Mexico Oil Conservation Division to
Surface (pool) commingle the oil, gas, and water production from the New Mexico “DF”
State Com wells # 1, (API 30-015-10723; # 3, (API 30-015-29284); and # 4, (AP130-015-
31853) with the Federal 33 Com wells # 1, (API 30-015-10580); # 2, (API 30-015-28953),
and the new well # 3, (API 30-015-32180) which is currently being drilled.

Commingling Order PC-1049 (copy attached), currently provides for the surface (pool)
commingle of production from the New Mexico “DF” State Com Lease, in the Indian Basin-
Upper Pennsylvanian Pool and the Indian Basin — Morrow Pool. The Gas, condensate, and
water produced from any horizon on this lease is dedicated to Marathon Oil Co. as per the
life of lease gas processing agreement that established the Indian Basin Gas Plant in 1966.

The wells on both the NM “DF” State and the Federal 33 Com are equipped with a metering
test separator for monthly allocation of production, in accordance with applicable provisions
of the NMOCD’s “Manual for the Installation and Operation of Commingling Facilities”.

ChevronTexaco is the operator of both leases, and owns 100% ownership of the Federal 33
Com Lease, and 75% ownership of the New Mexico “DF” State Com Lease, with Encore
Operating, L.P. holding the remaining 25% ownership. Commingling will not reduce the
actual commercial value of gas or condensate sold from each pool.

In support of this request attachments also include, an oil and gas production table, well test,
well location information, a lease plat, and a proposed schematic diagram for the subject
facility.



If you have any questions or require additional information, please contact me at 915-
687-7384, at the ChevronTexaco, Midland office.

Sincerely’ )4“‘/

Carolyn J. Haynie
New Mexico Waterflood
PE Technical Assistant
Tel 915-687-7384

Attachments
CC: Encore Operating, L.P.
NM Oil & Gas Division District Office
Reggie Holzer
Scott Ingram
Darrell Carriger
Danny Lovell
Karen Jackson
Denise Mohar
Central Files



NEW . EXICO ENERGY, M. IERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery

Director

Governor
Oil Conservation Division

Jennifer A. Salisbury

Cabinet Secretary

Texaco Exploration & Production, Inc.
P.O. Box 3109
Midland, Texas 79702

Attention: Mr. Jason Wacker

S,

\.._,_'5 D Lo
Lease: New Mexico “DF” State Com Leasg#2 71—~

Description: All of Section 32, Township 21 South, Range 23 East, NMPM, Eddy
County, New Mexico

New Mexico “DF” State Com No. 1 (API No. 30-015-10723)

Unit J, Section 32
Indian Basin-Upper Pennsylvanian Pool

New Mexico “DF” State Com No. 3 (API No. 30-015-29284)
Unit G, Section 32
Indian Basin-Upper Pennsylvanian Pool

New Mexico “DF” State Com No. 4 (API No. 30-015-31853)
Unit J, Section 32
Indian Basin-Morrow Pool

The above-named company is hereby authorized to commingle Indian Basin-Upper
Pennsylvanian (Gas — 79050) and Indian Basin-Morrow (Gas — 78960) Pool production from the
above-described lease and to determine the production from each pool by separately metering the
production from each well prior to commingling.

NOTE: This installation shall be installed and operated in accordance with the applicable
provisions of Rule 303 of the Division Rules and Regulations and the Division "Manual for the
Installation and Operation of Commingling Facilities.” It is the responsibility of the producer to
notify the transporter of this commingling authority.

Total gas production from the lease shall be measured at a gas sales meter located on the New
Mexico “DF” State Com Lease. Oil and water production shall be commingled and stored at a
tank battery located on the New Mexico “DF’ State Com Lease.

FURTHER: The operator shall notify the Artesia District Office of the Division upon
implementation of commingling operations.

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




Administrative Order PC-1049

Texaco Exploration & Production, Inc.
December 10, 2001

Page 2

Remarks: The commingling authority for the New Mexico “DF” State Com Lease shall
apply to additional wells that may be drilled on the lease in the future and produced from the
Indian Basin-Upper Pennsylvanian or Indian Basin-Morrow Gas Pools, provided that such
production shall be separately metered prior to commingling.

DONE at Santa Fe, New Mexico, on this 10" day of December, 2001.

/(;)a Ma/méﬂf{ /4 e

LORI WROTENBERY,
Division Director

LW/DRC

cc: Oil Conservation Division- Artesia
State Land Office-Oi1l & Gas Division
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, —— S L
Lease: FEDERAL 33 GAS COM Fleld INDIAN BASIN Reservmr PENN UPPER
weii: 1 , Field Code: H33 | Resv Code: GF
_ Unique Code: PH331010 ~ Battery: INDIAN BASIN FED
Wellbore: 028450 API No: 300151058000

Test _ o - Thg - % Comp: - ~ Fluid Fid Lvi - %
pate BOPD BWPD MCFPD PSI GOR _ Oil = No. 3tatus Remarks ‘Level Date BTFPD ' Runtime

0 0 o 320 701 FL iudin Basin Upper Pemn - ‘ '

0 0 o 320 ) . 01 FL Indian Basin Upper Porn _

0 0 0 270 L 01 FL " Indian Basin Upper Penn o )

0 0 0 260 i 01  FL  incian Basin Upper Ponn 6/16/99 0.0

0 0 0 160 01 FL indion Basin Upper Pemn  6/16/99 0.0

0 0 o 330 B I __ Indian Basin Uppor Pem . .

0 O 0 _ 160 o 797177 B FLﬁ - Indian Basin UpperPennH . 6/1 6/99 . OO

0 0 0 320 01 " FL Indian Basin Upper Pemn '

0 0 0 330 ~ 01 FL Indian Basin Upper Penn_

- 0D c 0 320 01 FL indian Basin Upper Pemn )
101702 1 1 2272 75 2271850 50.0  O1 FL * Indian Basin Upper Pemn 6/16/99 2 0.0
9/5/02 1 1 2261 75 2261120 500 01 FL Indian Basin Upper Penn. 6/16/99 2 0.0
8/8/02 2 1 2388 75 1193940 . 66.7 01 FL " Indian Basin Upper Penn - 6/16/99 3 0.0
70002 2 1 2381 75 1190525 66.7 01 FL  intian Bosin Upper Penn 6M16/98 3 0.0
6/24/02 2 1 2395 75 1197350 66.7 01 FL  incien Basin Upperbemn 6/16/99 3 0.0
5/20/02 2 1 2455 75 1227575 66.7 01 FL  indian Basin Upporpem 6/16/99 3 0.0
520002 2 1 2455 75 1227575 667 01 FL *Indian Basin Upper Penn B8/16/99 - 3 0.0
ans02 2 1 2414 75 1207100 66.7 01 FL " Indian Basin Upper Penn 6/16/99 3 0.0
o2 2 1 2574 75 1287055 66.7 01 FL Indian Basin Upper Pomn - 6/16/99 3 0.0
211002 2 1 2642 75 1321180 66.7 01 FL Indian Basin Upper Penn 6/16/99 3 0.0
122002 2 1 2652 75 1326055 66.7 01 FL * Indian Basin Upper Penn - 6/16/98 3 0.0
12728001 2 2 2584 75 1291930 500 01 FL Indian Basin Upper Penn - 6/16/99 4 0.0
nror 3 2 2725 75 908413 60.0 01 FL * ndian Basin Upper Penn 6/16/99 5 0.0
101801 2 1 2745 75 1372370 66.7 . 01 FL  indian Basin Upperbemn - 6/16/99 3 0.0
9/9/01 2 1 2779 75 1389435 667 01 FL indian Basin Upper Penn 6/16/99 3 0.0
8/21/01 1 1 2813 75 2813000 50.0 - 01 FL * indian Basin Upper Penn B/16/99 2 0.0
718101 2 1 2876 75 1438185 66.7 L 01 FL Indian Basin Upper Pemn - 6/16/99 3 0.0
618101 2 1 2940 75 1469875 66.7 01 FL *indian Basin Upper Penn 6/16/99 3 0.0
5/27/01 3 1 2413 150 804410 750 01 FL  indian Basin Upper Penn - 6/16/99 4 0.0
5127101 3 1 2413 150 804410 750 01 FL  iudian Basin Uppor Pemm 6/16/99 4 0.0
4110/01 4 2 2486 150 621590 66.7 01 FL  indian Basin Upper Penn B/16/99 6 0.0
3/19/01 2 6 2520 150 1260240 25.0 01 FL  indian Basio Upper Penm 6/16/99 8 0.0
2/19/01 3 2 2564 150 854787 60.0 01 FL __ Indian Basin Upper Penn - 6/16/99 5 0.0
1/12/01 3 2 2623 150 874287 600 01 FL " Indian Basin Upper Pemn ' BM6/98 5 0.0
12125000 3 2 2613 150 871037 ' 60.0 01 FL josion Basin UpperPem ' 6/16/99 5 0.0
1700 4 1 2403 150 600870 80.0 01 FL ian Basin Upper Penn 61699 5 0.0
10900 2 2 2842 150 1421125 500 01 FL  iudin Basin Uppor Penm 6/16/99 4 0.0
o200 3 3 2935 150 978293 50.0 01  FL indian Basin UpperPomn 6/16/99 6 0.0
9200 3 3 2935 150 978293 50.0 01 FL  indian Basin UpperPemn 6/16/99 6 0.0
81000 2 2 3340 160 1669760 50.0 01 FL  iian Basin Upperbem 6/16/99 4 0.0
8000 2 2 3340 160 1669760 50.0 01  FL  lindien Basin Upper Pem 6/16/99 4 0.0
715/00 3 2 2896 160 965290 60.0 01 FL  indian Basin Upper Pemn 616199 5 0.0
715/00 3 2 2896 160 965290 60.0 01 FL  indian Busin Upper Fenn 6/16/99 5 0.0
61900 3 2 2993 160 997793 60.0 01 FL Indian Basin Upper Penn - 6/16/99 5 0.0
61900 3 2 2993 160 997793 60.0 01 FL incian Basin Uppor Pemn BM16/99 5 0.0
5/9/00 3 2 2935 160 978293 600 O1 FL Indian Basin Upper Penn 6/16/99 5 0.0
5/9/00 3 2 2935 160 978293 60.0 01 FL " Indian Basin Upper Pemn B/16/99 5 0.0
4/12/00 3 2 3052 160 1017293 60.0 . 01 FL  indian Basin Gppor Pemn 6/16/99 5 0.0
4200 3 2 3052 160 1017293 60.0 01 FL Indian Basin Upper Penn 6/16/99 5 0.0
37/00 3 1 3198 160 1066047 750 01 FL " indian Basin Upper Penn 6/16/99 4 0.0
3/7/00 3 1 3198 160 1066047 75.0 01 FL  indien Basin Upper Penm 6/16/99 4 0.0
216000 3 2 3120 160 1040043 60.0 01 FL Indian Basin Upper Penn 6/16/99 5 0.0
prodwt_chay.xis 1 11/19/2002 11:16 AM



Test
Date

10117102
9/5/02
8/8/02
7/10/02
6/24/02
5/20/02
5/20/02
4/11/02
3/11/02
2/11/02
112202
12/28/01
1701
10114101
9/9/01
8/21/01
7/18/01
6/18/01
5/31/01
5/31/01
4110101
3119/01
2/19/01
1712001
12/25/00
11/24100
10/3/00
9/20/00
8/10/00
8/10/00
7/5/00
7/5/00
6/19/00
6/19/00
4/12/00
4/12/00
3/7/00
3/7/00
2/16/00

NOOOOORMADAMBAMAMARMODONOOXOUUANWWWNN-SAAQAAQAA@QGMGMAA2A2AA23200000000000000O0

N aapNNa2aaaNNANMNNDNNNMDNAAQAAAQAAQaAQAQAAQaAaAQAaOaQQaaA@Q- @B @amam0000000000000

'BOPD BWPD MCFPD
' ' o | 490

eNoNoNoNeNoNoNolalNalNelNoel el

_ 2009
2082
1804
o 2121
| 2096
2179
2179
2210
2282
2267
2312
2330
2374
2418
2309
2428
2511
| 2564
2194
2194
2272

2282

2321

2345
2379
2374
2374
2496
2496
| 2496
2399

2399

2652

2652

2711

S 2711

2594

2594
2272

Lease: FEDERAL 33 COM

wel: 2

Tbg
PSI

270

490
550

77
77
77
77
77
77
77

77

77
77
77

77
77
77
77

77
77
80
150
150
150
150

150

150

150

150
150
150

150
150
150

150

150

150

150
150

150

150
230

L ~Com - o ~_ Fluid Fid Lvl %
GOR - Oil . No.. :tatu* o _Remarks Level Date BTFPD Runtlme
L L 01 FL Indian Basin Upper Penn ' .
S o . FL ~Indian Basin Upper Penn.
0 R Indian Basin Upper Penn
S L 01 FL . Indian Basin Upper Penn -
) 01 FL . ndian Basin Upper Pem A
_ o 91 FL7 5 B leldiiainlBgasiniUpper Penn ) 6/1 6/99 00
L 01 FL Indian Basin Upper Penn - en 6/99 0.0
. 01 FL Indian Basin Upper Penn
R T ¢ B o Indian Basin Upper Penn
550 .01 FL  Indian Basin Upper Penn_ B
o 01 FL © indianBasinUpperPenn o
s 7”01 o FL _Indian Basin Upper Penn ) 6/16/7979”' 0.0
01 FL  indian Basin Upper Pemn - 6/16/99 0.0
2008757997 ﬂ 077@17 ~FL indian Basin Upper Penn - 6/16/99 2 0.0
208171 l *59 0 01 l:L Indian Basin Upper Pean B ) 6/1 @99 2 0.0
1803830 50.0 01  FL Inisn Basin Upper P ' 6/16/99 2 0.0
) 2120720 . 50.0 01 _FL ) ___Indian Basin Upper Penn i 6/1 6/99 2 0.0
) 2096340 j’p, 01 ' FL ____ndian Basin Upper Penn v 6/1 6/99 2 0.0
2179220 500 01 FL Indian Basin Upper Penn 616199 2 0.0
2179220 50. 0 01 B ,,El-i,, __ Indian Basin Upper Penn _ 6/1 6/99 ) 2 0.0
_ 22170120v57070 01 : FL ___ Indian Basin Upper Penn ) 6/16/99 2 0.0
. 2281600 50 0 01 o FL o [Edilafia/slr}ﬂa?e?rfcpn . 6/16/99 2 00
) 2266970 50.0 01 o FL ‘  Indian Basin Upper Penn ) 6/16/99 2 0.0
2311820 500 01 FL nian Basin Upper Peon 6/16/99 2 0.0
2330350 50.0 01 i FL _Indian Basin Upper Penn ~ 6/16/99 ) 2 ) 0.0
2374230 500 01 FL Indian Basin Upper Pemn 6/16/99 2 0.0
2@@Jﬂ 0 01 B FLi o !Iﬂlgn Basin Upper Penn . 6/1 6/99 2 - O 0
ZQQ&OQ 50 0 i 9‘]77 N 7E|:a7 _Indian Basin Upper Penn ] 6/16/99 2 ) 0.0
1213925 66.7 . 01  FL  icmbuinUprrem '6/16/99 3 0.0
1&5@65 66.7 01 ) 7FL*777”1@@73,M Upper Penn ) 6/ 16{99(7 3 0.0
854787 ©750 01 FL Indian Basin Upper Ponn ) 6/ 16/99 4 0.0
77773172_789 _ 750 ‘ 01,,, FL __ Indian Basin Upper Penn ) 6/ 16/99 - 4 0.0
731 280 75 0 ' Q1 b FL o 7 lndlan Basm Upper Penn “ 6]16/99 o 4 00
] 5?@ 0 714 Q1 o ,,F':,,i,,  Indian Basin Upper Penn 61 6/997“ 7 0.0
f§§_320 71,,é,k,gj e FiL,k, _ Indian Basin Upper Penn ) v 6/16/99 ) 7 0.0
. 290075 . 80 0 01 . FL ,_,77,}"*‘",“[' Basm Uppcr Penn 7 6/1 6/99 . 10 7 OO
2£3i2§ k80 0 01 . FL 7,,,,,“&31?”'" Uppcr Pcnn B 6/1 6/99 . 10 B 00
N 297388 80.0 o jSA ELA,,,, _Indian Basin Upper Penn B 6/16/99 10 0.0
206779 889 01 FL " dion Bain Upper Penn B/16/99 9 0.0
7474846 ) EZ L (B ; FL - Indian Basin Upper Penn ) 6/16/99 7 ) 0.0
. 31 2014 80 0 ) 707 17 - Fl‘,,, ,,7,,,,,1,",‘1'“" Basin Upper Penn o 6/1 6/99 . 1 O OO
§21928 80.0 3 01 ~ 7FL __Indian Basin Upper Penn_ ~6/16/98 5 0.0
624028 800701 FLi ~ Indian Basin Upper Penn ] 6/16/99 5 0.0
5996507* 7870.0 01 N VFL ) indian Basin Upper Penn 6/16/99 ) 5 0.0
599650 80.0 01 FL " india BasinUpper Penn 6/16/99 5 0.0
663028 66.7 01 FL Indian Basin Upper Penn . 6/16/99 6 0.0
663928 B §§ Z,V Ol,F,L* __Indian Basin Upper Penn ] 6/ 16/9¢ 6 0.0
@51270 85.7 01 ) FL _Indian Basin Upper Penn _ 6/16/99 ) 7 0.0
451779 - E&i 7AQ17F7|:7 _Indian Basin Upper Penn ~6/16/99 7 00
432268 - §§? - 01 ) FL ) Indian Basin Upper Penn v 6/16/99 ) 7 0.0
) 432268 85.7 N 01 ) FL o Indian Basin Upper Penn_ ) 6/16/99 ) 7 0.0
324550 77.8 01 FL Indian Basin Upper Penn 6/16/99 9 0.0

Reservow PENN UPPER

Field: ‘INDIAN BASIN
Field Code: 'H33

Resv Code: GF

~ Unique Code: PH331010
Wellbore: 100681

] Battery INDIAN BASIN FED

prodwt_chay.xls

11/19/2002 11:16 AM
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Chevron U.S.A. Production Company
Carolyn J. Haynie

New Mexico Waterflood

Technical Assistant

15 Smith Road

Midland, TX 79705

November 22, 2002 | ChevronTexaco

Commissioner of Public Lands,
State of New Mexico

P.O. Box 1148

Santa Fe, NM 87504

Re: Application for Surface Pool Lease Commingling
NM D.F. State Wells & Federal 33 Com Wells

Dear Mr. Martinez,

ChevronTexaco Exploration & Production Company, a division of Chevron U.S.A. Inc., is requesting
administrative approval from the Commissioner of Public Lands, State of New Mexico, to Surface
(pool) commingle the oil, gas, and water production from the New Mexico “DF” State Com wells # 1,
(APl 30-015-10723; # 3, (AP| 30-0156-29284); and # 4, (AP! 30-015-31853) with the Federal 33 Com
wells # 1, (APl 30-015-10580), # 2, (APl 30-015-28953), and the new well # 3, (APl 30-015-32180)
which is currently being drilled.

ChevronTexaco is the operator of both leases, and owns 100% ownership of the Federal 33 Com
Lease, and 75% ownership of the New Mexico “DF" State Com Lease, with Encore Operating, L.P.
holding the remaining 25% ownership. Commingling will not reduce the actual commercial value of
gas or condensate sold from each pool. The wells on both the NM “DF” State and the Federal 33
Com Leases are equipped with a metering test separator for monthly allocation of production, in
accordance with applicable provisions of the NMOCD's "Manual for the Installation and Operation of
Commingling Facilities”. Produced gas, condensate, and water are being sold by pipeline to
Marathon Oil Co. as written in the Indian Basin Gas Plant gas processing agreement.

In support of this request attachments include, a copy of the package sent to the New Mexico Oil &
Gas Division, a copy of the Bureau of Land Management, Sundry Notice, and the commingling filing
fee, in the amount of $30.00. If you have any questions or require additional information, please
contact me at 915-687-7384, at the ChevronTexaco, Midland office.

Sincerely,
Carolyn Haynie
ChevronTexaco

Attachments

Cc: Encore Operating, L.P.
NM Oil & Gas Division District Office
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Foem 3160-5 UNITED STATES FORM APPROVED
(June 1990; DEPARTMENT OF THE INTERIOR ~ Budget Bureau No. 1004-0135
BUREAU OF LAND MANAGEMENT (,‘j;:"] N '~ {\,. Expires: March 31, 1983 S R
h /,3/’) R N h;asa Designation ang Serial No ’
SUNDRY NOTICES AND REPORTS ON WELLS Y See Attached
Do not use this form for proposals to drill or deepen or reentry to a dlfferent resenvoil)? 7 {6 iindian. Alotee or Trve Name - - . -j":,'f
JovdtzlL,
Use "APPLICATION FOR PERMIT-" for such Drooosals \7 N/A
~ o~ . o
SUBMIT IN TRIPLICATE ‘. RN ,\j < Unll or CA Agreement Designation

1. Type of well hd ‘:’}:' s

DO:I Gas Domer ‘18, We,[l Name ana No

&Federal 33 Com and NM DF State Com

2. Name of Operator

CHEVRONTEXACO INC. 9. APl Well No
3. Address angd Telephone No. See Attached

P. O. BOX 1150. MIDLAND. TX 79702 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec.. T.. R., M , or Survey Description) Indian Basin

11 County or Pansh, State

Sections 32, 33
Eddy County, NM

T21S - R23E
CHECK APPROPRIATE BOX(S) TO INDICATE NATURE OF NOTICE. REPORT. OR OTHER DATA
12 TYPE OF SUBMISSION TYPE OF ACTION
Notice of intent D Abandonment DChange of Plans
D Pecomptet:on DNew Construction
D Subseguent Report D Plugging Back DNcn-Rounne Fracturing
E:JCaslng Repair DWater Shut-Off
D Final Abandonment Notice DAnenng Casing DCDnversnon to Injection
[(xJcommmnaiing, Oft Dispose Water
Lease Storaqe & . Report resusts of mutors comoieton on Yell
Measurement Comomsson or Recomombon Report and Log farm ¢

13. Decnpe Proposea or Compieted Operatians (Ciearly state ail perunent details. ana give perunent dates. InCIUGING eSUMate Qate Of SIrUNG 3Ny POPOSEC WONK. |f weil is Cirectionaily anieo.
grve supsurface locations and measured and true verncal depths for all markers and zones pertnent 10 this work J°

As required by 43 CFR 3162.7-2 and Onshore Qil and Gas Order No. 4, ChevronTexaco is requesting approval of
the amendment for off lease measurement, storage & sales, alternate measurement method, and surface
commingling of liquid hydrocarbon production. Also, as reguired by 43 CFR 3162.7-3 and Onshore Qil and Gas
Order No. 5, we are requesting approval of surface commingling and cfi-lease measurement and sales of gas

production.

As a result of a recent centralized comprsssor project, a change has been made in the gathering and
transporting liquid hydrocarbon and gas for the Federal 33 Com. Section 33, and the NM DF State Com, Section
32, T-21-8, R-23-E in Eddy County, NM. ChevronTexaco has installed both a liquid and gas

gathering system, which connects each well to the new compressor station located at Federai 33 Com #1.

As done in the past liquid hydrocarbon, water, and gas are measured at each weil site. The liquid hydrocarbon
and water are transported, in a Chevron operated pipeline, to storage a tank located on the compressor

site.
The liguid hydrocarbon is metered before being transported to the Marathon Gas Plant in the piant liquid

gathering system.
As stated earlier, the natural gas is metered at each well, then transported in a ChevronTexaco operated

pipeiine to the compressor site. All gas from the wells in the pipeline is pressurized, dehydrated,
and meaured before being transported to the Marathon Gas Plant in the plant gas gathering system.

The Marathon Qil Company Gas Plant is Jocated in SW/NE, Section 23, T21S, R23E, Eddy County, NM.

A form is attached showing the leases and wells addressed by this request and describing the proposed
operation in detail. Also attached is a schematic showing the flow and metering of condensate and gas at

Indian Basin field. ' A ; : ’
;,.-.«—'—--'*,I _", ¥
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The gas is collected from the wells at three centralized compressor stations, dehydrated and
compressed for delivery into the Marathon Plant gas gathering system. The dehydrated gas is
measured using an orifice meter tube and electronic flow computer before delivery, via pipeline. to
the Marathon Indian Basin Gas Plant. The liquid hydrocarbon and water is collected and is metered
using a turbine meter before delivery, via pipeline, to the Marathon Storage and Measurement
Facility located at the Indian Basin Gas Plant (SW/NE, Section 23 T21S, R23E, Eddy County, New
Mexico) where it will be metered again sold through a LACT unit. After processing, the gas and
NGL’s will be metered at the tail-gate of the plant and enter the transportation pipeline for delivery to

various sales points.

The proposed commingling of production is in the best interest of conservation and will not result in
reduced royalty or improper measurement of production.

The proposed commingling is necessary for continued operation of the above referenced Federal
Leases.
We understand that the requested approval will not constitute the granting of any right-of-way or

construction rights not granted by the lease instrument. And. we will submit within 30 days an
application for right-of-way approval to the BLM’s Realty Section in your office if we have not

already done so.

Additional wells require additiopal commingling approvals.

Signature: % 4 2 Pt
Name: /6 . Al . ﬁéé_?_(—?z,
Title: Sﬁ . F/-%'C/L - E/I/G/Z .

Date: 2-/l-~0 2




New Mexico DF State #1

L >——

OIL AND WATER TO MARATHON PLANT

Upper Penn

@omm
[

New Mexico OF State #3

HU T Separator

Upper Penn

. .@Omm

{
New Mexico DF State #4

B o > Separator oil

Morrow

_@ Gas
Federal 33 - #3

HU'l]v Separator @O__

Morrow

@ Gas
I
Federal 33 - #3

Q - Separator

Upper Penn

GAS TO SALES (MARATHON PLANT)

Qil and Water

~ @ Water

»l GAS

COMPRESSOR H
_r @ Water
I J—— SR ~ . ___Gas e L
I
—
_ — - . GAS
COMPRESSOR
~ ES\N_Q
Gas DO
FEDERAL 33 COM #1 COMPRESSOR
STATION
_ @ Water
Metering Separator

Oil and Water 500 8BL

—*  OILAND

} WATER

@ il STOCK

TANK

Es\mnm-

Federal 33 - #2

_HUIV Separator

Upper Penn

Metering Separator

@ Gas

Federal 33 - #1

HU v Separator

Upper Penn

[

Metering Separator

New Mexico DF State #1 Property Code - 11032
New Mexico DF State #3 Property Code - 11032
New Mexico DF State #4 Property Code - 11032
Federal 33 Com #1 Property Code - NMNM 0556590
Federal 33 Com #2 Property Code - NMNM 070522
Federal 33 Com #3 Property Code - NA

WATER and OiL TO MARATHON PLANT

L >

E = Meter

ChevronTexaco

NEW MEXICO DF STATE - FEDERAL 33 COM
SURFACE COMMINGLED FACILITY - PROCESS FLOW
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