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January 18, 1995

0il Conservation Division
P. 0. Box 2088
Santa Fe, NM 87504-2088

ATTENTION: David Catanach

RE: Surface Commingling, Lease Commingling,
Cff-Lease Storage and Measurement
North Dagger Draw Upper Penn Pool
Fddy County, New Mexico

Dear David:

Yates Petroleum Corporation respectfully requests administrative approval
for surface commingling, lease commingling, off-lease storage and measurement
for the following wells:

Hinkle ALD #1 Patriot AIZ #5

1980' FNL & 1980' FEL (SWNE) 660' FSL & 1980' FEL (SWSE)
Section 28-T19S-R25E Section 21-T19S-R25E

Eddy County, New Mexico Eddy County, New Mexico

Fee Lease Fee Lease

The production from the Patriot AIZ #5 will be transported prior to measurement
to a common tank battery located at the Hinkle ALD #1. A map labeled Attachment
I is enclosed for your information.

The purpose of this off-lease storage and surface commingling is to reduce
operating costs for storage and treating, thereby extending the economic life
of each well. Without approval for utilizing existing batteries on adjacent
leases, it will become necessary to build separate facilities for each well.
This will greatly increase costs and shortan the economic life of the wells.

Because working interests for the wells are different, oil from each of the

wells will be measured by positive displacement, temperature compensated metering
equipment prior to surface commingling. Gas from the wells will also be metered
separately. This metering will ensure tha: all production from each of the

wells is equitably accounted for with no significant effect on your revenue.

The production is from the same producing zone which is the Canyon.
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In accordance with the 0il Conservation Division's Rules 303-B, 309-B and
309-C, the following diagrams and maps are enclosed for your information.

Attachment 1I A diagram of the proposed measurement equipment,
separators and storage tanks in accordance with

the "Manual for Installation and Operation of
Commingling Facilities".

Attachment III Notification of interest owners

If you should have any questions or need further information, please give
me a call at 505-748-4205.

Thank you.
Sincerely,
Y j/
ety Y/~
Rusty Klein
Production Clerk
rk

Enclosures
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HINKLE ALD #1 AND PATRIOT AIZ #5 - INTEREST OWNERS ATTACHMENT III

American National Petroleum Company

P. 0. Box 27725
Houston, TX 77227-7725
ATTN: W. H. Hayworth

Brown Brothers Harriman Trust T/C
S/T of Agnes Cluthe Oliver Trust

2001 Ross Avenue - Suite 1150
Dallas, TX 75201

Jack C. Cartwright
P. 0. Box 10250
Midland, TX 79702

Coquina 0il Corporation
P. 0. Box 4554

Houston, TX 72210-4554
ATTN: Land Department

Jalapeno Corporation
P. 0. Box 1608
Albuquerque, NM 87103-1608

Roberts and Koch

A Partnership
1540 Independence Plaza
400 W. Illinois
Midland, TX 79701

Spiral, Inc.
P. 0. Box 1933
Roswell, NM 88201

Harvey E. Yates Company
P. 0. Box 1933
Roswell, M 88201

Michael Harrison Moore
P. 0. Box 1733
Midland, TX 79702

Stephen Scott Moore Estate

Richard Lyons Moore, Ind. Executor

P. 0. Box 10908
Midland, TX 79702

Ernie Bello
3325 Ala Akulikuli
Honolulu, BI 96818

Frances B. Bunn
2493 Makiki Heights Drive
Honolulu, HI 96822

Conoco, Inc.

10 Desta Drive - Suite 100W
Midland, TX 79705-4500
ATTN: Mark Mosley

Sanford J. Hodge III
4324 Hanover Avenue
Dallas, TX 75225

Nearburg Exploration Company
419 W. Cain

Hobbs, NM 88240

ATTN: Scott Kimbrough

Space Building Corporation
250 Cape Highway

Route 44

East Taunton, MA 02718

Yates Energy Corporation
P. 0. Box 2323
Roswell, NM 88202-2323

Union Pacific Resources Company

1000 Louisiana - Suite 3000
Houston, TX 77002

Richard L. Moore
P. 0. Box 1733
Midland, TX 79702

Cross Timbers 0il Company
P. O. Box 840287
Dallas, TX 75284
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