FROM : Merit Energy—Russel!l Whited PHONE NO.

FAX

i S5 395 2173 f C“[f 7”55/

Date 06-03-97

Number of pages including cover sheet 43

T0O: Ben Stone

Qil Conservation Division
RE: Surface Commingling
Phone (505)827-8186

Fax Phone  (505)827-8177

FROM: Margaret Whited
MEW Enterprise
500 E.C.R. 140
Midland, TX 79706

Phone (915)570-8613
Fax Phone Same

CC:

REMARKS: Dd Umgent O Foryour review

Thank you so much for your response

your help. /
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X Roply ASAP [ Please Comment

Please find the information you need
ething else. Again, thanks for all




. FROM Z‘ Merit Emerguy-Russell Whit=d PHONE NO. : 585 395 2173 Pa2

) OFEARTORS CORK

i '3160;5 k) L FORM ATFROVED
I UNIIED STATES OB . L

re.

(Noveher 1954 DEPARTMENT OF 'THE INTERIOR Fughes bty 31190
BUREAU OF LANT) MANAC/EMENT S Lease Serinl Nev
SUNDRY NOTICES AND REPORTS ON WELLS Sece Be/oey
Do not use this form for proposals to drill or to ra-enter an 6. 10 Indian, Allottre or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals.
SUBMIT IN TRIPLIGATE - Other Instructions on reverse side |7 MUt or CA/Agmren. Name andor No.
L. Typedf Well ‘ ' " ' .' N )
@ oit wetl O Gas welt O Other 8. Well Name angd Nu.
2 Name of Qpesator S - elou)
ME. Ly Eﬂ—““ﬂ“‘l‘ ; . 9. Al'l Well No.

3n. Addrese

J/ ‘/ N Mme No, (:‘mrluﬁc area codc) S (el K l@d
SO0 ECR /4D ﬂ; $a Zy 79?p_5 _ /85— 5 70- §6/3 N 10. Ficld and Pool, ur Faploratory Area
4. Lucatlon of Well (i"oum e, Ser., T, R;VM” or .gT'eg gc.rfcbn'gtl n)upe 4£V“Fl&j .ef\z’b/s‘/gs;z- TIA;,Q)J'G 3,7‘/!( /4,é-51 ~ ay?.yo

Leonan W2, 30N S N £ «3?. T o
Ns'?:"}:.r["f&. deoss «JJVr/rst, W DY S 38,7108, R DEE. rrichnk Sk SN

Jae JJ_’T/QS)(“’E C,AGU(_SI ml ml

12. CHECK APPROPRIATE BOX(ES) TC INDICATI: NATURE OF NOTICE, REPORT, OR OTHER DATA

1. County ot Parish, State

TYPE O SUBMISSION TYPE OF ACTION
Kl Nutice of Intent QO Acidies a Decpen A Production (Start/Reaume) O3 water Shut-0ff
O Ater Casing O rracture Treat Q Reclamation CX wen Indegrity
a Subsequent Repont Q Chazing Repair 3 New Construction a Reeomplete Q Other M{:ﬁ(e_____
3 Fina) Abandonment Notice o Change Plans J Plug asd Abandon ‘Temporatity Abumlun C oml_agg_/_Y
Q convento injection (d vlug Back J water Dispusal ARiyad T -

13. Descrihe Proposed or Completed Uperation (clearly state al} perdnent details, jncluding cstimated saring date of any propused work and approtimate durmlgn thereol.
I{ the proposal is to deepen directionally or recomplete horizomally, Rive subsurface Incations and measurcd and truc vertical depths of all perinent innrkers and zanes,
Attach the Bund vinder which the work will be performed or provide the Bond No. on file with BLM/BIA. Rrquired subseguent repnts shall be filed within 30 days
following cumpletion of the involved operations. If ihe operation results in a multipte comnpletion or reconpletion in & new interval, w Form 3160-4 shail he filed once
testing hae becn compleled. Final Abandonment Notices shall be filed only aller all requirements, including reclamation, have heen completed, and the operator has
determined thut the site is ready for final insperlion.)

Jease well WAme Apr
ozo:f% Oekalb #] 30-005-0006%
rmossIE ¥3 30- 0050 0049 B APPROVE(
IHBF?  Lensed Rd2/ 30- 605-0002¢ TR W GHESTLR
“y 36 -005-60026 UL 1R
BELITT8 Mok * 30- 06500052 l"“"'i’”-' OF LAND MANAGH
‘ ROSWE, RESUUR/‘(I;'\M:MFN‘I

. AHLA

‘0/{%5{ See "9’4/*4"4?‘31 g‘cﬁ? clr‘.scz/’/#"'\ d(r Apf/;u e,

14. 1 herchy eenify that the foregning is true and cortect
Name (Printed/Typed) ‘litle

_ Ruse/) tohded Crwyer }

Rignature / Date T :
Ll éz Z& ‘ ?/cgyy‘ ?? : - -
... ' THIS SPACE fOR FEDERAL OR STATE OFFICEUSE

Approved hy . Title Date

"Conditions of spinuval, if any, nre attached. Approval of tits notier does not warrant or | Office
cenify that the applicant holds legal or cquhah{;vlille 1 those rights in the subject lease
whivh would emitle the applauut to conduct operatiana therron.

Title 18 U.S.C, Section 100}, makes It a crime for Sny person knowingly and willfully to make 1o any departent ur sgency of U Unlied Statcx uny fnlse, fetitious or
frandulent statements or representations as to any matter within its jemsdiction,

(Instouctions on ‘rr\'rr.\r.) / o " //



FROM : Merijt Enerqy-Russe] ] Whi teed

PHONE NO. : 585 395 2173

PE3
State of New Mexico T
swm 3 Form C-103
lo Apm;ﬁ' my,mm and Natural Resources Department : R:“u 1189
P.0. Box 1980, Hobbs, NM 85240 OIL CONS%%YQBOOS;V DIVISION WELL APl NO.
B oD, Anein, N 33210 Santa Fe, New Mexico §7504-2088 3. Inicse Type of Laese
srm;D e X
mmmgmwoom razcs R4., Axtec, NM 87410 & Statz Oil & Gas Lazse No
SUNDRY NOTICES AND REPORTS ON WELLS /.
{ DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TOA  1'3°) (0. Nume or Unit Agreement Name
DIFFERENT RESERVOIR. USE *APPLICATION FOR PERMIT™ Oan Canton, Fec
(FORM C-101) FOR SUCH PROPOSALS)) g\ Y m\ AN
1. ;{pdww: aan LM\GAJ J
wiL wae [J omm Mehankl fod
Z  Name of Operator £ Wil No.
3. Address of Operator 7 9. Pool name or Wildost
O e A NJMELMQA__ e Lpdis South fuol 05720 |
4.
Unllbm Feet Prom The — o FeetFromThe — laze
C.J\Avf

///////////////// ////////

Check Appmpnate Box to Indicate Nature of Notice, Report, or Other Data

NOTICE OF INTENTION TO: - SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [ PLUG AND ABANDON || | REMEDIAL woRk ] acTerinG casma C
TEMPORARILY ABANDON [} CHANGE PLANS [ | commence pritLNG opws. (3 rLuc anp asanponment [

PULL OR ALTER CASING D CASING TEST AND CEMENT JO8 D

omver: Suelaee cﬂﬁimlc O | onen: C

12, Deacride Proposed or Completed Operations (Clearly siate all pertinent details, and give pertinent dotes, including extinated date of staniing any proposed
work) SEE RULE 1103,

/@459 Ser ##“Aﬂ)ﬁﬂ?é Liour CD’IS/‘JYJfﬁ”[/.ﬂr\ s ,gﬂ.‘f./ ,g/ar«4/n-_/
/0 v ‘s 7 /V

lbatywﬂy.uh onpation BOYe is Yue 5ad watpice 10 the bow. of my knowledgs md balief.
HONATUNS W me M‘ paTe MZZ

TITEORPRINTNAME .J(.et/é'(/—d}\[}ve, mmm%ﬁz—&
(This vpecs for Stpts Uss)
TR DATR
APPROVID DY -
CONDITIONSOF AFROVAL, P ANY1 o7a8//

To whom 1t may concern:

MEW Enterprise respectfully request your approval for off Icase storage and commingling

of the following wells:
Wells proposed for commingling and off lease storage.
Dekalb Federn! -
NW4 Sec 27 - T10S - R25E
Well’s #1 & #3
Leonard Federal -

W/2 SW 1/4 Sec 26 S 1/ZNE 1/4, NE 1/4 NE 1/4,E 1/2 SE 1/4 Sec 27 E

~a o oa S-S RTIXT 14 R A AT VA L 110 Qan 28 TING DALY ¢



1V PP T WIWW ) PRIV - -

Well’s #1 & #3

Leonard Federal -
W/2, SW 1/4 Sec 26, S 1/2 NE 1/4, NE 1/4 NE 1/4,E 1/2 SE 1/4 Sec 27 E

1/2 Sec 34, E 1/2 less NW 1/4 NE 1/4, W 1/2 w 1/2 Sec 35 - T10S-R25E
Well’s #1 & #4

Mohawk Federal -
S 1/281/2 Sec 22 - 1108 - R25E
Well #1-A
Wells proposed for commingling. o
Mary Ann Cannon -
SW 1/4, W 1/2 SE 1/4 Sec 27, NW 1/4 NE 1/4, NE 1/4 NW 1/4 Sec 34 -
TIOS-R25E

Well’s # 1, #2, #3, #4, #5 #6 and #7(SWD)

All wells are producing from the Bitter Lakes South San Andres formation all approximate
the same depth Pool # 05980.

Page 3 of 11

Phone & Fax # (9159)570-8613




FROM : Merit Emergy-Russell Whited PHONE NO. @ 5@5 395 2173

Pa1

M.E.W. Enterprise

500 ECR 140
Midland, TX 79706
4/22/97

RE: Off lease storage and commingling.
Bitter Lakes, South San Andres
Pool #05980

Chaves County, NM

To whom it may concern:

MEW Enterprise respectfully request your approval for off lease storage and commingling
of the following wells:

11 for comminglin fr]

Dekalb Federal -

NW4 Sec 27 - T10S - R25E
Well’s #1 & #3
Leonard Federal -

W/2, SW 1/4 Sec: 26, S 1/2 NE 1/4,NE 1/4 NE 1/4,E 1/2 SE 1/4 Sec 27 E

1/2 Sec 34, E 1/2 less NW 1/4 NE 1/4, W 1/2 w 1/2 Sec 35 - TI0S-R2SE
Well’s #1 & #4

Mohawk Federal -

S1/2s81/2Sec22-T10S -R25E
Well #1-A

Wells proposed for ggmmingling.c;—w-%'

Mary nn Gannon -

SW 1/4, W 1/2 ST 1/4 Sec 27, NW 1/4 NE 1/4, NT 1/4 NW 1/4 Sec 34 -
T10S -R25 E

Well’s # 1, #2, #3, #4, #5, #6 and #7(SWD)

All wells are producing from the Bitter Lakes South San Andres formation all approximate
the same depth Pool # 05980.

Page 3 of 11

Phone & Fax # (915)570-8613
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FROM : Merit Energy—Russell Whited PHONE NO.

QTANDARD IYIRM 758 (Y0)

S@5 395 2173

PB2

ﬁn;&eb:: 75{“ DOYUSDA/DOT
. w0d Fedenl . FORM APPROYED
Regisuar Notica § ) AE'. APPLICATION FOR TRANSPOHTATION AND OMB NO. 1009.0060
UTILITY SYSTEMS AND FACILITIES Expites: June 30, 1005
ON FEDERAL LANDS
e ;\‘_L ~ FOR AGENCY USEONLY

NOTE: Befort™omplsting and filing the spplication, the applicast should completely roview this package and schedule » Application Number

preapplication meeting with representatives of the agency responsible for prosessing the application. Exch ageixcy
may haV¢ specific and unique requirements to be met in prpasing and processing the applicstion. Many dmes, with oo e ™ = 7T T
the help of the agency representative, the application canie completed at the preapplicatiun ineeting. e fiied

1. Name and sddress of applicant (inciude cip »(0»;“) 2 .-Nnmc. title, and address o!A-;n;;%ud ng?ﬁ; ‘if different 3, TliLEi‘llbﬁElw;ﬂ tode)- -’"*
MEL Ea J," else from Item ! {include zip coj) A
d ; pplicans
500 Kck 190 Lossel/ thided  Oevmen 94~ &>0- §6/13
midlaad T P950L

Autlnwizexl Agent

9/5- 8520- 8¢/3

4. Axapplicant are yon? (check one) S. Speeify what applicstion ia for: (check onx)
Individual . @ New authorization
Comporation® .Q Renewing existing authosization No.

Partnership/Association® . Amend existing authorization No.

5o oo

Sunz GovernmentySate Agency
Local Government

. A Asmign exiating suthorizarion No.

.Q Existing use for which no authorizativn has been received®

ocooo®

e
Federal Agency f O owver
* If checked, romplete supplemoninl page * If checked, provide details under Item 7

vommin

6 LUf an individual, or partmerxhip are you a eitizen(¢) nf the [nited Statae? D Yeas D No

7. Project description (deseribe in detail): (a) Type of system or facility. {e.g.. canal, pipeline. road); () related siruciures and facilities, (c) physical specifications
{lengih, width, grading. efc.); (d) wun of years newdal; () G of yea uf use ut operation: () Volume ar amount of produet 10 be transported. (g) duration and
timing of construction: and (h}) temporary wotk srcas needed ﬁ;rfomuucliun {Anaciy;djhioml shects, f wlditional spuce is necded. )

A 2" [ oR ) f‘.y pipe &’gwl,‘,' Jo p redosc & Mre /akes San Hndres wc/.f,

P T Jwe/lde 4// ACIXY Lowds ” /y--y FA> téiv Sex JV/ .9,’ 20 TFrrOSHLSE
£, Noene

. '
C. ne Rowls nved Fon cloating Sollow exiehing Aoss Rondiags, Length ol lines apr 3100

D. Lte a&..,,l/_,

E. yeAA Atound .

E el + Waden rrnl./ccé Srem well opens l/nj psr apv Y0 , )
& condfroction will hc,)n. As Soer A8 yfrcua/ b Ln-\ ’,'v:n, .Apy 10 dayt 4,° comp? ./.4
M. no "’fﬂ’ﬁlﬂly wan.k e PReC n\:rcl for. connlr..-,[,’.,\ (oq_l‘/;ns) ps. J'/GN/I'I‘rJ,

8. Attach a map covering area and thow location of project propyani

9. Stale ur Luc govemment approval: O Amached ™ Apalied for O Nutreguied

ey it

10. Nonreturnsble applivation fee: O Anached & Nt requited

s w sttt oty -

11. Does project crume intermational boundary or affect intemationy’ walzrways? 0 ves B o (If "ves,” indirate on map)

12. Uive stalement of your technieal and financial copability (o cunatruct cpwista, iaintain, and icrminnte syatem for which authumization is being reqursted
B,,,J,_J ...,/ &im v S4elc o NN,
”
2. Spghetd l‘
QLM  Bond¥ Wemzzamy 250007 Hsek<d Cond
vm Boad 4 Qo 6259
{ as ! !
{Continued on reverse) . o ) This form i authorized for lucal reproduction.
R —

13a. Describe other reasunable nliemative routes and modes considered. oo e e

Thettr nre neo albetnaldive puotu maee cort §feediva

h. Why were these alternatives not selected?

cost pro\lknl-o d

¢. Give explanation ag to why it is uecessary tn cross Pederal Lanis,

The +hree Lease aee all om Fedeea! 1unl,



—— e dien

¢. Give explanation as to Why it is uecessary b1 cross Pederal Lards,

The +hrev Lease nate 4” en F"qu/ lnn.l,

18, List suthorizations and pending applications filcd fur stuile projects which may provide infuiiuation to the authuiicing ageucy. (Specify number, date, code, or m:mT

None

15. Provile ;hltme'l_l( of '[‘;ed‘?" project, ll:iczlldlng the sconomiixfusibllhy and items sueh an: () cost of proposal [vunstritivn, vperutivn, und maintenunce), {b)
estimatad cost of t bept altemative: and (c) expected public benefits. ¢ . .
A Lows ,':Tu. ) T:,i mm‘nf:me o Sl.tr/rad‘/" Fank Gaflotys | moce diml, mukv/m; of 4
q pnésué ‘i‘:f' -:‘, ‘ RpY (s s 3000 Lowen manlence cor’ of 300“-”)‘%/ on pvmmprsy < ooy
sad In )O hau fn". 4‘( d.y A‘é
. . . v o L4 , Wevr b3
¢. fu“i( gm'('vls rs” dhat theee will be 3 Tm'él‘#"y Remo od &
\'1 N . An J rvell 7 {1 W;’/‘g. 7 dr'/ /f-—kéf (24 40 “/d“/{_‘j'_-
16.  Describe probable effects on the population in the area, including the sovial and economic aspects, and the rural festytes.

ns Acs-’z‘vn/d Rten

17. Dexcribe likely environmenal effects that the pn;pnsed project will have on: () air qﬁality; \J) visual.iﬁp.ici; (“c_)_qunfm.e :m:“:;und wale.r |.'|lua.|ity ad quantity: (d)
Ure wphul vl 'sum.‘huul change on [ny stream or other boady of water; (e) e3isung nolse levels: and () the surface of the land, Ineluding vegeration, permafrosy, sail,
and soil stability. 4. hontl bowe UisH ,‘m’trt Cno duq ) <. nene, d, nopr, £, rumvj F nNone

o

b Deseribe the {mbabl.c cffecis that the proposed project will have on (a) populations of fIsh, plamlife, wildiife, and marine life, Including Mrraicned and endangered
lpﬂ‘;r’-: '"\f' ( ) manne mnmmnh, includinu hunﬁns, clplur;ng. co”ccﬁna, or ldllin; Lbcsr animnlq

A. renc, B, nene.

19,  Stwate whetley any hasardous material, n9 defined in this paragiaph, will be used, produced, Wanspusted o stuted on or within the right-of-way or any of the rghi-of-way
facitities. or used in the eonxtruction, operation, mainténance or termination of the right-of-way ot any of ity facilities. "Hazordous material™ means any substance,
Pu"uhn( w1 vonbaonnant tat 13 Hsted as hazardous under the Cumpreh:usive Euvuumnental Response, Compensation, and l,hb“ily Act of 1080. as amended. 42
U.5.C. 9601 er seq., and Its regulations. The definition of hazardous substances under CERCLA includes any “huzardous wasie® sy defined in tie Resvuine
Conservation and Recovery Act of 1976 (RCRA), as amended, 42 U.8.C. 9601 et seq., and its regulations. The term hozardonss materiale slto includes any nuclear or
l:yprudm‘t malerial as defed by the Atumic F.nergy Act ol 1954, ax umended, $2 U.S.7. 2011 ¢ seq. The term does not tnclude petroleum, iﬂdudil’lg erude oil or any

fraction thereof that is not otherwise specifically listed v desigunted as a hazaidous substabe:: under CTRCLA Seetlon 104(14), 42 U.S.C. 9801(14), nor does the tenn
include naturmi gas,

None

20. Name all the Departmeni(s)¥Agency(ics) where this application is being filesl
NmMocy
aLm

LgAT g eiw e ) e RN .

I HERRRY CE.RTIPY; Thiat | am of fegal age and nuthorized to do business in the State and Lhal | have psrxonally examined the informadon co
belicve thet the information submilted is correcl 1o the best of my krowledge.

Signature of Applicant ﬁ ézz 5 g Z’é z 2 i ? ﬂ 552 !‘_&@L_ D.l‘ Vgg_;-;l | PR

Title 18, U.5.C. Section 1001, makes it a crime for any person knowingly and willlully v make to ahy department or agenry af the United States any falsc, fictitiou. or
freudulent slatements or FEprescmations as to Any mater within its jarisdiction. ‘ . es //

— ar - Feaetare Y T

- LI

mdned in e applivation wnd
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FROM : Merit Energy—Russell Whited PHONE NO. @ SBS 395 2173 PB4

M.E.W. Enterprise

500 ECR 140
Midland, TX 79706

4/22/97

D. Individual well production.

Dekalb

#1) 3.58 BOPD - 3.7 BWPD

#3) 1.00 BOPD - 1.22 BWPD
Leonard

#1) 0.93 BOPD - Trace BWPD

#4) 0.83 BOPD - Trace BWPD

Mohawk
#1) 1.25 BOPD - Trace BWPD

Mary Ann Cannon
#1) 1.22 BOPD - 35 BWPD
#2) 1.12 BOPD - .50 BWPD
#3) 0.45 BOPD - Trace BWPD
#4) 0.48 BOPD - Trace BWPD
#5) -0- BOPD - -0- BWPD
#6) 0.64 BOPD - (.22 BWPD
#7) inj well - 240# inj PSI

Page 9 of 11

Phaone & Fax # (915)870-R6173



FROM : Merit Energy-Russell UWhited PHONE NO. @ 585 395 2173 Pas

M.E.W. Enterprise

500 ECR 140
Midland, TX 79706

4/22/97

E. Testing
Well test will be conductcd monthly by producing each well for a 24 hr
period into a portable tank calculating the volume by color cut and shake
out. Doing this and multiplying by the number of days produced each
month.

F. Al oil produced from same zone and equal gravity so we see no effect on reduced

royalties.
G. Onc of the main reasons for this proposal is to help minimize the problems

associated with this low gravity crude (heavy bottoms, high corrosion on the
lifting equipment down hole and storage facilities). 1 am sure everyone involved is
aware of the sporadic history over the past years, this proposal will help

eliminate the long wait to fill a tank to marketable levels.

H. Royalty Rates
Mary Ann Cannon - 0.75
Deckalb - 0.835 and 0.096 NRI if >15 BOPD per well
Leonard - 0.825 + 0.12 NRI if >15 BOPD per well
Mohawk - 0.825 + 0.104 NRI if >15 BOPD per well

Page 10 of 11

Phone & Fax # (915)570-8613

M.E.W. Enterprise

500 ECR 140
Midland, TX 79706

4/22/97



iviiuiaiig, 1. /7 IUV

4/22/97

If you should have any questions please call me at (915)570-8613. Thank You for your
Cooperation.

Sincerely,

A AT

MEW Euleipiise
Russell Whited
Owner

Page 11 of 11

Phone & Fax # (915)570-8613



FROM : Merit Energy-Russell Whitezd PHONE NO. : S@5 395 2173 PO6

M.E.W. Enterprise

2-13-97

Ila L. White
Key Ranch Estates

=
e O\@\%\{

RE: Commingling oil production

To whom it may concern;

Our records indicate you hold 0.0025% OR in our Leonard Federal wells in Chaves County, NM, M.E.W. Enterprise is requesting
your approval for off lease storage and commingling of the following wells which will include the Mary Ann Cannon wells.

Wells proposed for commingling and off lcasc storage: Dokalb #1 F-27-10S-25E, Dekalb #3 E-27-108-25E,

Leonard #1 G-27-108-25E, Leonard #4 H-27-108-25E and Mohawk #1 O-22-108-25E, .

Wells proposed for commingling, only: Mary Ann Cannon Lease Sec 27-108-25E

All wells are producing from the Biticr Lakces, South - San Andres formation, pool #05980. M.E.W. Enterprisc holds the plugging
bond & operates all the above leases. Because of the lagging crude oil market, the never ending incrcase in operating cost, and the low
volumes of crude oil produced from thesc individual wells, it is imperative that such marginal wells be given cvery opportunity to extend their
longevity through lowering the cost of production. With this plan to commingle, three (3) tank batteries can be removed from the sensitive
arca of the Game Refuge. This will also cnable us to market our produced crude in 3 motc timely manner. '

M.E.W. proposes the following plan: We plan to lay 2™ poly pipe from the Mohawk Federal #1 to the Dekalb Fed Battery and from
the Leonard Federal #1 & 4 to the Dckalb Fed Battery. At that point tie the two flowlines into 2 header system with the Dekalb #1 & 3. The
header system will then be tied into the existing SWD line that connecting to the Mary Ann Cannon Leasc SWD, Disconnect this line from
the SWD system and tie it into the production facilitics al the Mary Ann Cannon Battery. Which will separatc the oil & walcr (o their
prospective tanks.

Onc of the main reasons for this proposal is to help minimice the problems associated with this low gravity crudc (heavy tank
votioms, high corrosion on the lifting oquipment down hole, etc.) Tam surc everyone involved is aware of the sporadic production history
over the past years, this proposal will help climinatv the long wait o fifl a tank to marketable levels. I belicve the approach of having a
commingted off lease storage battery is the only sound approach.

M.E.W. proposes doing a 90 day fest on every well in this battery, along with the test currently being done every month. A 24 hour
test collecting all fluids will be performed fullowed by a shake out of the produced fiuids. This will give us a percentage sample of oil &
water. These percentages of oil will be used to calculate your pereentage of oil at the off Ieasc storage battery. The samw will be performed on
a monthly basis. These test and past experience of the production of cach well will produce accurate information for caleulating
disbursements of interest.

We believe that these wells do have more oil to give up. Bul, il is an absolute must that production cost go down and revenue come
in more timely. Many wells in the near future will become uneconumical to produce if something is not donc very soon.

Enclosed you will find two (2) vopics of this lettcr. Plcasc sign both copies, rctain onc for your records und relurn the other one by
March 15th, 1997 to M.E.W. Enterprisc, 500 E.C.R. 140, Midland, TX 79706. If we do not hear from you by the above date we will assume
that you have no objections o our propusal. At that time we will begin the filing proccss with the proper Government agencies.

Thank you for your time and cooperation. If you have any questions, pleasc cull Margaret or myself at (915)570-8613.

Sincerely,

Russcll Whited
Owner

Agreed and accepted this day of _ . |12

Representative for above interest holdcr/.

Dhana & The /O1ENSTN QALY



FROM : Merit Energy—Russell Whited PHONE NG. : S@S5 395 2173 Pav

M.E.W. Enterprise

500 ECR 140
Midland, TX 79706

4/22/97

Attachment

Green: Shows existing flowlines and tank batterics on lease.

Red: Shows proposed flowlines.

Blue: Shows existing line that will be used to transport all oil and H20 from the Mohawk,
Dekalb & Leoonard leases to the Mary Ann Cannon central facility.

Page 4 of 11

Phone & Fax # (915)570-R6173




FROM : Merit Energy-Russell Whited PHONE NO.

Division of Interest Owners by Lease

Lease Name & INTEREST OWNER'S NAME
Numbers
Mary Ann Cannon 1,234,884 7

Cannon, Harsl Bales

Cannon, Joe GeorgeEstate - Hazel
Grace, L.E.

Grace, W.E

Lemon, Helen Joan O,

Lofflend, J. M. , Jr.

Marguerite Colton Trust

MEW Enterprise

Morgan, Fiorence E.

Morgan, Joseph K,

Morgan, WHis E, Jr

Ryser, Bl & Chatsie - Ryser Family Trust
Schilttler, Louise

Delkalb Fecloral 18 3

Childress, James W.
Childress, Shirley C.
Cunningham, Harold D, Sr.
Deeper, Lymn E,

Hinlde, R. R, Co., Inc
Landeheft, Richard K, .Ir.
Landsheft, Willam Bryan
Marshall, Samuel H., Trust
MeQuiddy Cormmdinication & Energy. Inc.
MEW Enterprise

Minerais Management

Leonard Federal 18 4

Fina Oil & Gas

MEW Enterprise
Minerals Management
The Blanco Company
Whike, lla L.

Mohawk Federal #4

Grace, LE.

Loffiand, J. M. , Jr.

Margueriie Colton Trust

MEW Ententive

Minerais Management

Ryser, Bifl 8 Charisie - Ryser Family Truet
Schiittier, Louise

Anderson, Bruce & Jacquline

Homt, Vole

: 585 395 2173

TYPE OF PERCENTAGE

INTEREST

Ri 0075
R 006
OR 0.00333
RI 0.01
Rt 0007
OR 0.005
OR 0.0258
wi 0.7%
RI 0.007s
RI 0
Ri 0.3
OR 0.003333xu4
OR 000333333
100%

OR 0.004166
OR 0.0041688
OR 00125
OR 0.00138%0
OR 0.00826
OR 00013880
OR 0.0013860
OR 0025
OR 0.00625
Wi 0921
RI 0028
100%

OR 0.04
wi 08486
Ri 0.006
OR 0.0075
OR 0.0025
100%

OR 0.0013333d
OR 0.0
OR 0.005
Wi 0920
] 0.621
OR 0.0013&333
OR 0.0013333
OR 0.035
OR 0.005
100%

N oD
—

PO1



