
OIL CONSERVATION COMMISSION 
P. O. BOX 2 0 8 8 

SANTA FE, NEW MEXICO 87501 

April 4, 1972 

Fenroc Oil corporation 
P. 0. Drawer B31 
Midland. Texas 79701 

Attention: Mr. John 13. Castle 

Administrative Order OLS-85 

Gentlemen: 

Reference i s made to your application dated Harcn 9, 
1972, for administrative approval of an exception to Rule 309 
of the Coumiasion Rules and Regulations to perrait off-lease 
storage for ISapire-Abo production from your State Well No. 2, 
located i a Unit P of Section 28, Township 17 South, Range 28 
East, Eddy County, «ew Mexico. I t i s our understanding that 
you propose to construct a tank battery for tiais well on the 
Chambers and Kennedy Lease in t n i t ti of Section 27, tfowa-
ship 17 South, Range 23 East, in order to obtain a pipeline 
connection for the well. 

Penroc ia hereby authorized off-lease storage for the subject 
well as described above, provided that there shall bet no inter­
communication of the handling, separating, treating, or storage 
f a c i l i t i e s designated to each lease. 

Very truly yours, 

A. L. PORTbK, J r . 
Secretary-Director 

ALP/DSN/dr 
cc: Oil conservation Commission - Artesia 

Oil 4 Gas Engineering Comm. - Hobbs 
State Land Office - Santa Fe 
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FErTI^OO Oil Corporation 
p . o. D R A W E R 8 3 1 M I D L A N D , T E X A S 7 9 7 0 1 

M a r c h 9, 1972 

Re: N M - 8 9 , State Lease 
Section 28-17S-28E 
Eddy County, New Mexico 

Telephone (915) 683-1861 

M r . A. L . Por te r 
New Mexico O i l Conservat ion Commiss ion 
P. O. Box 2088 
Santa Fe, New Mexico 87501 

Dear M r . Po r t e r : 

Penroc O i l Corpora t ion requests admin i s t ra t ive approval f o r off 
lease o i l storage f o r our No. 2 State w e l l located 330 F E L and 360 FSL, 
Section 28, T-17-S, R - 2 8 - E , E m p i r e Abo F i e l d , Eddy County. 

Proposed tank bat tery to be located i n Uni t N , Section 27, T-17-S, 
R - 2 8 - E , as depicted by the enclosed plat . 

Amoco Pipel ine Company w i t h an eleven cent per b a r r e l increase i n the p r i c e 
of o i l , and to move a greater distance f r o m Mountain States telephone equip­
ment prevent ing possible c o r r o s i o n f r o m sour gas. 

A l l p roduc t ion is f r o m the Abo Reef f o r m a t i o n . Commingl ing of 
product ion w i l l not r e su l t at any stage p r i o r to entering Amoco's l ine . 

Enclosed are plats of the proposed bat tery, lease ownership and 
w e l l i n f o r m a t i o n , and a le t ter giving p e r m i s s i o n f r o m the other lease owner. 

The reasons f o r this request are to get a pipe l ine connection f r o m 

Very t r u l y yours , 

PENROC O I L CORPORATION 

John B . Castle 

J B C ; m l m 

Enclosures 



PEIMROC Oil Corporation 
p . O . D R A W E R 8 3 1 M I D L A N D . T E X A S 7 9 7 0 1 

Telephone (915) 683-1861 

M a r c h 6, 1972 

Re: N M - 8 9 State #2 
Section 28-17S-28E 
Eddy County, New Mexico 

Chambers and Kenre dy 
607 Mid land Nat ional Bank B u i l d i n g 
Mid land , Texas 79701 

Gentlemen: 

AMOCO Pipe L ine Company has indicated that they w i l l give a 
p ipe l ine connection to Penroc O i l Co rpo ra t i on State No. 2 Abo Reef w e l l i f 
Penroc w i l l set a ba t te ry at one of AMOCO's connections. 

County, New Mex ico , is c loser to our State No. 2 than any other , t he r e fo r e , 
we request your approval f o r Penroc to e rec t tanks and separat ion equipment 
as i nd i ca t ed by the attached p la t . 

AMOCO's l ine to your Abo No. 1 w e l l , E m p i r e Abo F i e l d , Eddy 

Please sign and r e t u r n one copy. 

V e r y t r u l y y o u r s , 

PENROC O I L CORPORATION 

John B . Castle 

A P P R O V E D THIS & - f l l DAY 
OF M A R C H , 1972. 

CHAMBERS AND K E N N E D Y 
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