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OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

April 4, 1972

Penroc 0il Corporation
P. 0. vrawer 831
¥idland, 7Texas 79701

Attention: :!r. John 3. Castle
Administrative Order OLS-85
Gentlemen:

keference is made to your application dated marcn 9,
1972, for administrative approval of an exception to Rule 309
of the Commission Rules and Requlations to permit off-lease
storaga for Lapire-Avo production from your State well Ho. 2,
located in Unit P of Section 23, Townsihip 17 South, Range 28
Last, Lddy Clounty, wew kexlico. It is our understanding that
You proposa to construct a tank battery for tuis wall on the
Chambers aad Kennedy Lease in Lnit § of Section 27, ‘fowa-
ship 17 sSouth, Range 28 ifast, in order to ovtain a pipeline
connection for the well.

Penroc is Lereby authorized off-lease storaye for the subjact
well as described above, provided taat there shall be no inter-
comunication of the handling, separating, treating, or storage
facilities daesignated to each lease.

Very truly yours,

4'.\- Lo POI("'ER, JI‘.
Sacratary-oirector

ALP/DSN/dx

cc: Oil Conservation Commission - Artesia
01l ¢ Cas Engineering Comn. -~ liobbs
State Land Office - Santa Fa
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PEINROC 0:/ Corpamtion

P. O. DRAWER 831 .- MIDLAND, TEXAS . 79701

-, O Telepbone (915) 683-1861

, ; - March 9, 1972 (OL § -
\J l\b $00‘h

rj«iﬁi‘“ Re: NM-89, State Lease
& Section 28-17S-28E
Eddy County, New Mexico

Mr. A, L. Porter

New Mexico Oil Conservation Commission
P. O. Box 2088

Santa Fe, New Mexico 87501

Dear Mr. Porter:

Penroc Oil Corporation requests administrative approval for off
lease oil storage for our No, 2 State well located 330 FEL and 360 FSL,
Section 28, T-17-S, R-28-E, Empire Abo Field, Eddy County,

Proposed tank battery to be located in Unit N, Section 27, T-17-5S,
R-28-E, as depicted by the enclosed plat.

The reasons for this request are to get a pipe line connection from
Amoco Pipeline Company with an eleven cent per barrel increase in the price
of oil, and to move a greater distance from Mountain States telephone equip-

ment preventing possible corrosion from sour gas.

All production is from the Abo Reef formation. Commingling of
production will not result at any stage prior to entering Amoco's line,

Enclosed are plats of the proposed battery, lease ownership and
well information, and a letter giving permission from the other lease owner.

Very truly yours,

PENROC CIL CORPORATION

Va

John B, Castle
JBC:mlm

Enclosures



PENROC 01/ Corpomtz'on

P, O. DRAWER 831 . MIDLAND. TEXAS . 79701

Telephone (915) 683-1861

March 6, 1972

Re: NM=-89 State #2
Section 28-17S5-28E
Eddy County, New Mexico

Chambers and Kenre dy
607 Midland National Bank Building
Midland, Texas 79701

Gentlemen:

AMOCO Pipe Line Company has indicated that they will give a
pipeline connection to Penroc Oil Corporation State No. 2 Abo Reef well if
Penroc will set a battery at one of AMOCO's connections.

AMOCO'!'s line to your Abo No. 1 well, Empire Abo Field, Eddy
County, New Mexico, is closer to our State No. 2 than any other, therefore,
we request your approval for Penroc to erect tanks and separation equipment
as indicated by the attached plat.
Please sign and return one copy.
Very truly yours,
PENROC OIL CORPORATION
/é%/;ﬁ. Loste

John B, Castle

APPROVED THIS S} DAY
OF MARCH, 1972.

CHAMBERS AND KENNEDY
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TO:

Request For Off Lease Qil Storage
27 Unit N, T17S - R28E
Empire Abo Field

Eddy Co., New Mexico

Abo No.1 :

2310 FWL , 330 FSL
Sec. 27 .jww-mmmm

%.
\IA CHAMBERS & KENNEDY BATTERY)
; )
/ .
‘ / )
HIGH 500 s
250 , ,  TREATER
WATER TANK O!Iuo 50 |./
. e - 7,
. 50 o - -
: : ‘ ~ B PHILUPS
Penroc —+ = ———- f - 50 —-O GAS METER
Stote No. 2 . g TREATER
330 FS&EL Ve HIGH 500° :
Sec.28 ,T17S-R28E i

y ’ .
Z _( PROPOSED PENROC BATTERY)

P



Lease Ownership And Well Information
For Off Lease Oil Storage Request

R 28 E

17 e — 28—————————- b — 27— ———————— -

PENROC C&K 2

® ®

State B-4575 State E-135

e — GRAYBURG WELL
(®—-ABO REEF WELL

REQUEST FOR OFF LEASE STORAGE IS ONLY FOR STATE NO. 2 WELL ( ABO REEF PRODUCTION)



