7

PR

ot / )
rT o
Ser 00 M MATTER OF SSEITY OIL

COMPANY SEEKIHNG ADMINISTRATIV

\/ //‘J v'_i
‘;'l '/~ 1 .
oy Co
i ’Xy
v

e
M STATEWIDE RUIE 303(a) AS =R~
g TAINING TO COMMINGLING OF CIL

FE(¥ POOLS AFTER SEPARATELY
TC: T-E HONORAZIE Qi CONSERVATION COMMISSION (F ®HE STATE OF NEW MEXICO

METERTNG THE OIL PRODUCTION ON
&PFLICANTYS 1AS CRUCES #CP 1EASE
Ceses now tae spplicant, Skeliy 01l Coupeny, and respscifully alleges
ard atrtes as followm:
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1. That it is the cumer and operator of its les Cruces "C® Lease, which
scasiots of the SW/4Y NB/L Section 23, T-25-8, R-37-E, lea County, New Mexivo.

2. Thal there is no diversity of royalty owmership underlying the above
descrited lesses.
3. That the appiicanl is driliing ove well which 13 to bs dually com-
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pleted in the Jusiis Blinebry oil pocl and Justds Tubb-Drinkard oil pool.

4. That the appiicant projpeses to commingls production frem the two
pecol afier separate metering of the oil production from both pools.
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5. That adequate testing facilities will be installied to atcurate test-
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ing of the woll gnd mslers.

6, Attached hersto is a plat of the arsa shewing the locatiem of appli-
cant®s well and cffwet opsrators who has been nctified with a copy of this re-
guest by registersd mail.

7. Attsched hsrelo is a dlgmmatic sketeh of ths tank batiexy.

5. 'The Jusiis Blinsbry pool is expected to produce &, BOFD of 38.6°
Gravity Crude which will 20’0 for £2,97 sy barrsl.

. The Jusidice Tubb-lrinkard prol is expocied to producsd L4 BOPD of
43° Gravity Crude which will 2sil fer 3.01 per berrsl.

1. The comingisd productisn is expscted to ba 83 BOPD of 39.8° Gravity
Cruds which will s8]l for 2.99 per bairel.

11. 7The price of the coamuingled crude will be the same as the total price
cf the separate crudss and will have a shoriter weathering time,

Therefore, uoc that undue hardship will not be enforced, Skelly 04l
Coarany requsatis thit the Secretary of ths Commission administratively grart an

sxsentim to Statewide Rule 303 (&), s0 as o permit commingling in common
storage alter separntely aetering the oil preducticn from both pools.

Tours very teuly,

SFEELLY OIL OrUpANY

Je No Dumlavey
Jimj SR8 /. k-
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CIL CONSERVATION COMMISSIGH
 BOX 2045

HOBBS, NEW MEXICO

DATE April 18, 1961
OIL CONSERVATION COMMISSION Re:s Proposed NSP
BOX 871
SANTA FE, NEW MEXICC Proposed NSL
Proposed NF(,
Proposed DC
Gentlemen: PC___ 30

I have examined the application dated

for the Skelly 0il Co. Las Cruces “C" Lease 23-256-37 Justis Bl. & Justis
Operator Lease and Well No. S=T~R Tubb-Dr.

and my recommendations are as follows:
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Yourg/yery‘truly,
L g ."/
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