
i.i i 

SHELL OIL COMPANY 
P. 0. Box I858 

1 Roswell, Nev Mexico 

June 19, 1962 

Subject: Application by Shell Oil Company 
For Amendments to New Mexico Oil 
Conservation Commission Adminis­
trative Orders PC-37 and CTB-70 

AIR MAIL 

New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Gentlemen: 

Reference is made to your letter of December 21, 1961, amending 
Administrative Orders PC-37 and CTB-70 to permit Shell Oil Company to ccaaaingle 
production from the Devonian and Fusselman Zones on our State "JM" and "JP" 
Leases located in Section 2, T-25-S, R-37-E, Lea County, New Mexico. Due to 
further revision of our development plans, we request that you amend the above 
Administrative Orders to authorize us to commingle before marketing the Bline­
bry, Drinkard, Devonian, and Fusselaan crude oil production froa three veils 
on our State "JM" and "JP" Leases. The three veils to be handled by the con­
solidation are as listed below: 

Shell State HJM" No. 1, presently a Devonian-Fus selman oil-oil 
dual, will soon be recompleted as a Drinkard-Blinebry oil-oil 
dual. 

Shell State "JM" No. 2, nov drilling, v i l l be completed as a 
Devonian-Fusselman oil-oil dual. 

Shell State "JP" No. 1 v i l l soon be drilled and completed as 
a Devonian-Drinkerd-Blinenry oil-oil-oil triple. 

Both of the above described leases belong to common schools and are 
on Lease No. B-II67. Shell has designated the leases differently for accounting 
purposes. 

Each of the four reservoirs is expected to be capable of top allowable 
production and v i l l therefore be continuously metered prior to commingling. 
Production v i l l be allocated to each veil on the basis of monthly veil tests. 
Samplers v i l l be installed on a l l sones which are found to produce tvo per cent 
or more BS&W. 
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Production from the reservoirs ie expected to be 122 barrels per day 
of 35.6° API oil from the tvo Devonian producers, 80 barrels per day of 36.5° 
API oil from the one Fusselman producer, 92 barrels per day of 33•6° API oil 
from the tvo Drinkard producers, and 92 barrels per day of 35«8° API oil from 
the two Blinebry producers. The gravity of the commingled crude will be about 
35«3° API. The value of the commingled production will be equal to the sum of 
the values of the production from each common source of supply. 

Attached for your consideration are schematic diagrams cf the proposed 
commingling installation, lease plats, and written approvals from the Commissioner 
of Public Lands and the purchaser of the commingled crude. 

Very truly yours, 

ILLEGIBLE 3£T 
Division Production Manager 

Attachments 
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m cf tkw Mexico 
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June 6, 1962 

P. O. B O X 791 
S A N T A F E . NEW M E X I C O 

Mr. R. L. Rankin 
SHELL OIL COMPANY 
P. 0. BOX 1858 
Roswell, New Mexico 

Re; Proposed Commingling of 
Blinebry, Drinkard, Devonian, 
& Fusselman Crude Production 
from the Shell State "JM" and 
"JP" Leases, Lea County, NM 

Dear S i r : 

Your request to commingle the Blinebry, Drinkard, 
Devonian, and Fusselman Crude Oil Production from 
three wells on your State "JM" and "JP" Leases i s here­
by granted. Since these leases are both located on 
State Lease No. B1167, and the acreage involved, that 
i s , NŴ NÊ s, NÊ NŴ s of Section 2, Township 2 5S, Range 37E, 
belongs to Common Schools; and further there w i l l be no 
value changes according to your estimation; and you have 
agreed to continually meter each zone prior to comminft 
ing, we offer no objection. 

Thank you for your cooperation m t h i s matter. 

Very tr u l y yours, 

E. S. JOHNNY WALKER 
COMMISSIONER OF PUBLIC LANDS 

) 

EW/TB/pb 

TED BILBERRY, Supervisor 
Oil and Gas Department 7>i> ^ ' 





SHELL OIL COMPANY 
PETROLEUM BUILDING j ' 

P O. BOX 1509 S -

MIDLAND, TEXAS 

June 4,1962 

Subject: Shall Oil Compaay 
State "JM" aad "JP" Leaeea 
Justis, North Fiald 
Section 2. T-25S.R-37E 
Lea County, Naw Maxico 

\ 

Tax*co lac. 
P . O. Box 1109 
Midland, Texas 

Attention Mr. J . A. Mills 

Qeatlemeai 

Taxaca ia presently purchasing tha Devonian aad Faa aalmaa 
prodactloa from Wall Na. 1 oa tha Shall Stata "JM" L a * . a . Ju.ttfs, North 
«•!•% Sactioa 2, T-2SS. R-37I., Laa County. Naw Maxico. Texaa-New 
Maxico Pipe Lima Compaay gathara this crude for your account. 

By Admialatrativa Ordar PC-17 aad CTB-70, tha Naw Maxico 
Oil Ceexeervatioa Commi ••lon authorisad tha commiagllag of productioa 
fron tha Devonian aad Fuasalmaa aaaa a oa aubjact laaaa a. 

Shall Oil Compaay ia praaaatly drilling ita Stata "JM" No. 2 
oa tha 40 acra laaaa, haing tha NW/4 of N I / 4 Sactioa 2. and will soon 
dril l tha Stata "JP" No. 1 wall on a 40 acra laaaa, being tha NE/4 of 
NW/4 of aaid Sactioa 2. 

Shall propoaaa to commingle tha allowable productioa from 
tha Bliaebry, Drinkard, Devonian and Fu a aai man sones from all walla 
°» thaaa two laaaaa ia the central tank battery now connected by Texas-
New Maxico Pipe U a a . 

Ia ordar to aupport Shell's application to the New Mexico Oil 
Conservation Commission for approval to commingle thla productioa. 
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aa provided ia Ralo S09-B-3 of tko am ended Roles and Regulatioae, wo 
would appreciate year iadicatiag in tha apace provided below your coa Bent 
to purchaee the commingled production aad return the duplicate copy hora 
of to ua. 

Tour a vary truly, 

LBB:JG C. A. Nyfaof 
Crude Oil Department - Midland 

Agreed to aad accepted this 
6> day of J Q A J & 1962 

Toxaco lac. 

Texaco i s a^eeable to tne commingling of the l+ zones men 
above, provided a l l are intermediate sweet type crude. 




