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November 1, 1961 Roswell, New xico

0il Conservation Commission
State of New Mexico

Post Office Box 871

Santa Fe, New Mexico

Attention: Mr. J. E. Whitfield
Gentlemen:

Reference is made to your letter advising our Hobbs,
New Mexico office that e copy of Gulf's application dated
October 17, 1961, for approval to commingle the production on
the T. R. Andrews Lease should be sent to the Commissioner of
Public Lands for the 3tate of New Mexico. This was complied
with on October 25, 1961, with = copy of the transmittal
letter furnished to you.

Attached for your information is a copy of the Land
Commissioner's letter approving this commingling. We trust
that you now have sufficient information to process the
application; however, if nct, please advise.

Yours very truly,

A,

W. A. Shellshear

Attachment
JHH:s2

cc: New Mexico 0il Conservation Commission
Post Office Box 2045
Hobbs, New Mexico
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I 4 >
€. 8. JONMNY WALKER 7 v . 0. BOX 791
//’ / 7y 7 7 SANTA FE. NEW MEXICO

October 30, 1961 ' ,‘-ju

Gulf 0Ll Corporation
P. O. Drawer 19138
Roaswell, New Mexico

Attention: Mr. W. A. Shellshear:
Dear Mr. Shellishear:

In reply to your request of October 25, 1961, we have
your regquest to commingle the production from the =2k

of Section 32, T. 22 S., R. 32 E., Lea County, New Mexico,
which acreage is held under your T. R. Andrews Lease
(State Lease ko. B-4467).

We have no objections to the commingling of any of the
productiom from this acreage, since the entire EY belongs
to the common scholls of New Mexico, provided that 1t
will not decrease the value of the production.

Since you state that the value of the cammingled production
would be higher thamn the non commingled production, we feel
that the proposition would certainly be satisfactory with
us.

Yours very truly,

E. S. JOHNNNY WALKER
Commissioner of Public Lands

By :
Ted Bilberry, Supervisor
Oil and Gas Division

ESW:TB:eq
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Cosmissioner of Public Lands
State of ¥ewv Mexico
Santa Pe, Nev Mexico

Gentlemen:

Attached 12 & ew 6 Gulf's application $o the 011l Comservation
Commission e the preductien from the
T. R. Andrevs Lease mu Lease la. 7). B/2 Sectisn 32, Township 22
South, RMange 38 Bast, lea County, New Mexico.

It may be noted in the application that ayproval has previously
been given to commingle the Blinebry oil with the Blinedry and Tubd gas
candensate. We are now requesting thet the Drinkard il also be commingled
with the other production. It may alse be noted that the value of the
comuingled profuctiom is slightly higher than the non-commingled production.

As you knew, there 1is no diversity of royalty owmership in this
leass and the bdensficial imstitutien is the Common Schoals. Thevefore, it
1s regussted that you approve the commingling as sst forth in this sppli-
cation. If you have no objection, vill you please f\ormish this office &
letter of ayproval vith a sopy to the 01l Conservatien Commission's eoffice
in Santa Pe, Nev Mexico.

Thank you for yeur consideration in this matter and 1f any
further information i{s needed, please advise.

Yours very truly,

¥. A. Shellshear
Attachaent
JEH:44

ee: Oil Comservation Commission
. State of Now Mexico
([ ST~ Post Orfice Box 8T
Banta Ye, Bew Mexico
Atsention: Mr. J. E. Waitfield



OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

October 20, 1961

Gulf 0il Corporxation
P. O. Bax 2167
Hobbs, New Maxico

Attention: Mr. Z, C. uw.
Area Petroleum Engineer

Gent lemen:

Mferencge is made to your application, dated October
17, 1961, in which you requested administrative approval
to commingle the oil productieon from the Drinkard Pool with
the oil production from the Blinebry Oil Pool and the con-
demsates from the Blimebry and Tubb Gas PoOls on your State
T. R. Andrews lease, comprising the E/2 of Section 32, Town-
ship 22 sSouth, Range 38 Rast, Iea County, New Mexico.

Your attention is directed to Rule 303 (b), paragraph
3, of the Commission Rules and Regulations, as amended by
Oxder No. R~-2060, which zequires the applicant for a pool
comiingling facility to furnish €0 the Commission evidence
that the Commissioner of Public Lands for the State of Mew
Mexico has consented to the proposed commingling where
State lands are involved.

In view of the fact that evidence that the Land Com-
missionsr has consented to the proposed commingling has

not been furnished, your application is being held in
abeyance until such evidence has been furnished.

Very truly yours,

J. BE. WHITFIELD
legal Assistant

JEW/esx



PETROLEUM AND ITS PRODUCTS

GULF OIL CORPORATION

P. 0. Box 2167

Hoobs, kew lMexico FORT WORTH

PRODUCTION DIVISION

October 17, 1961

Mew Mexico 0il Conszervation Commission
P. C. Box 871
Santa Fe, New Mexico

Attention: lre. A. L. Porter, Jr.
Dear Sir:

0il Conservation Comrission Order No. R-17C8 granted Gulf Oil
Corporation permission to commingle the Blinebry Cil with the Blinebry
and Tubb Gas Condensates oin the T. Re. Andrews Lease. Recently, Gulf
completed an cil well in the Drinkard Pool on the Te R. Andrews Lease
and proposes to commingle the oil with the Blinebry Cil and Blinebry
and Tubb condensates.,

It is respectfully requested that Gulf 0il Corporation be
granted permission to commingle the Drinkard Cil, Blineory (il and the
Blinebry and Tubb condensatzs after metering. =nclosed is a schematic
diagram si.owing the proposed method for commingling in accordance with
the New Mexdico Cil Conservation Commission "Manual for the Installation
and Operation of Comringling Facilities! dated September 13, 1941. Also
enclosed are copies of the lease plat and copiez ¢f a letter “rom Texam
Inc, stating that they have agreed to purchase the cormingled Iigquid
hydrocarbons.

Tabulated below are the volumes, graviiies and monetary values
of the individual liguid hydrocarbons:
Pool BPD Corr, Gvir Value o/obl, 3P0 x «/bbl.
Blinebry 0il 3 7.8 AL 3215,20
Drinkard 0il 33 38.¢ 257 56,00
Bl & Tubb Condse  15.81 (avg) 57.4 279 4,610

TOTAL $357.30



Qi1 Conservation Commission -2 - 10-17-61

If the production from the above pools wos commingled, it would
have a combined monctary value of $367.00 per dey. Therefore, commingling
would irncrease the monetary value of the liquid h;drocarbons from these
pools by approximately $9.70 per day.

This commingling proposal is in the interest of conservaticn in
that it prevents unnecessary waste,

Yours very truly,

LLEGIBL L. bl

Z. C. BALLIIGER

Area Petroleunm Engineer
CRKs:ptg
.EnClo

cc: O0Oil Conservation Corriigsion
lobbs, Mew Mexico
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September 27, 1961

LLEGBLE oo

T. R. Andrews Lease
Lea County, New Mex'co

Nr. :' L. ’ip'ﬂ
Qulf Gi}l Corporation
P. O,r o) { 1150
ltdlan:, Tezas

Desr {ir:

1]

This letter will confirm our recent corver-

sation wheredy Texaco sgreed to purchase from a common
vattepy the commingled production from the Blinedbry 011,

Blinedry Ose, Tubd Gas and Drinkard Plelds on the subject

‘ letse,

Settlement with Qulf will continue to be
‘mgde under our 100 per cent division order, without tax
deductions, on the basis of our posted price for New
Neniee intemmediate sweet (Bulletin lh2§

Column 2, $3.01 for 40 to MA.9 gravity.

Very truly ycurs,

J. A. Mills

,JAN: PN

, currently under

MIDLAND TRXAR



GULF OIL CORPORATION
TR ANDREWS LEASE
SCHEMATIC DIAGRAM - PROPOSED COMMINGLING

DRINKARD OIL, BLINEBRY OIL, BLINEBRY & TUBB CONDENSATES
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