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PETROLEUM AND ITS PRODUCTS

GULF OIL CORPORATION

P. 0. Box 2167
ORT WORTH
Hobbs, New Mexico PRODUCTION DIVISION
October 30, 1961 NE L e
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Mr. A. L, Porter, Jr. N T
011 Conservation Commission -\
P. 0. Box g’l ;;“‘V,
Santa Fe, New Mexico %

Dear Sir:

0il Conservation Commission Order No. R-1787 granted Gulf Oil
Corporation permission to commingle the Wantz-Abo, Paddock, Penrose-Skelly,
and Drinkard oil production in the sour system after separately measuring
the production from each pool. Recently, Gulf developed Elinebry 0il pro-
duction on the lease and proposes to commingle this Blinebry 0il with the
other four pays in the sour system.

It is respectfully requested that Gulf 0il Corporation be granted
permigsion to commingle the Blinebry 0il with the Wantz-Abo, Paddock, Penrose-
Skelly and Drinkard oils after metering. Enclosed is a schematic diagram
showing the proposed method of adding the Blinebry 0il to the commingled sour
gystem. This proposal for expanding the commingling facilities is in accord-
ance with the New Mexico 0il Conservation Commission "Mamual for the Installa-
tion and Operation of Commingling Facilities™ dated September 13, 196l. Also
encloged are copies of the lease plat and copies of a letter fraom Shell 0il
Conpany stating that they have agreed to purchase the commingled liquid
hydrocarbons.

Tabulated below are the volumes, gravities and monetary values of
the individual liquid hydrocarbons:

Pool BPD API Corr, Gvty Value, §/bbl., BPD x $/bbl.
Wantz-Abo 81 39.5 $ 2.99 $ 242,10
Penrose-Skelly 156 3642 2,93 457,30
Drinkard 47 38.1 2,97 139.50

TOTAL $1,625.70



i, L L Doxten, . ). 10361

If the production from the above pools was commingled, it would have a
cambined monetary value of $1,628.80 per day., Therefore, commingling would
increase the monetary value of the liquid hydrocarbons from these pools by
approximately $2.70 per day.

This commingling proposal is in the interest of conservation in that

it prevents unnecesgsary waste.
Yours very tn??y,
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J. M. RUSSELL
Area Production Manager
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GULF OIL CORPORATION
EUNICE KING LEASE
PRODUCTION FLOW DIAGRAM
PROPOSED ADDITION OF BLINEBRY OIL TO COMMINGLED SOUR SYSTEM

4 % readters wy 3 - way

I-Positiewn valves

NOTE:

The electro-pneumatic 3-way 3-position header valves and the 2-way 2-position diverter valves are fail-safe,
and are actuated by a central control panel. The header valves from each pay zone are electrically interlocked
with its respective diverter valve so that the oil production from any well being tested is rerocuted back to its

Qoﬂ—do g.ua»b!voivonﬂ.oolbﬁ. o The programming is arranged in such a manne that onl
%’ﬁoﬁ% tested at any one time, - v ’ s ® £ d
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Lea County, New Mexico




SHELL OIL COMPANY

PETROLEUM BUIIDING

P O BOX 1509 ’ -
MIDLAND, TEXAS

September 27, [901

SEP 28 9 Subject: Gulf Oi! Coraration
FEunice Kins !.ease

N/2 of Secti o 24-215-37F
Lea Cohunt.. New Mexico

CRUDE OjL DEPT.

Gulf Oil Corporation
P. O. Box 1150
Midland, Texas

Attention Mr. J. L. Pipes
Gentlemen:

Reference your letter of Septemlier 2, i%ol, repdrding the
purchase by Shell of present and future Blirehry O1l Pool production on
subject lease,

~ As Shell is presently purchasing co:nmingled production from
the Dri-‘kard, Paddock, Penrc.e Skelly and Wantz Abo P;mu\pay zones
on this iease, we will, upon aporoval bv the New Mexico Ou. Corservation
Commission, purchase the Blinebry Oil Puol prod . rtion, «ommingled into
tankage serving the atove mentioned pay zores,

ToOue: ery trozly,

P ” - i/‘/(‘,—, /(,:”-
LBB:IG C. A. Nyhof &
Crude O1l Denartment -~ Midland



