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P E T R O L E U M P R O D U C T S 

P. O.WW 
Hobbs, New Mexico 
January 31>- 19° 2 

2 AH 9! 

New Mexico O i l Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Re: Application f o r Permit to Com­
mingle Production, TEXACO Inc. 
C. E. Penny NCT-4 Lease, Langlie-
Mattix, Justis (Blinebry), and 
Justis (Tubb-Drinkard) Pools, 
Lea County, New Mexico. 

Attention: Mr. A. L. Porter, Jr. 

Gentlemen: 

Please r e f e r to Texaco's application dated 
November 3> 1961, f o r permission to commingle production 
on the subject lease. 

In order that approval may be granted our a p p l i ­
cation f o r commingling, attached are three copies of U.S.G.S 
consent i n w r i t i n g to the proposed commingling operation. 

Yours very t r u l y , 

H. Nc Wade 
Assistant D i s t r i c t Superintendent 

LMF-BP 

Attachments 



IN REPLY REFER TO 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 
Drawer 165? 

HGsvell, New Mexico 
JAN 2 ii -.252 

ILLEGIBLE 
:-. C. Ec:-: 72& 
Kcbbs, V.Qvi Kexico 

Attention: Mr. H. N. v.ade 
Gentlemen: 
Year l e t t e r of January 16, 1962, requests approval tc corsrrdngle o i l 
-rccuced f r o n the L?.nglie K a t t i x , Just is (Blinebry) and Just is 
( iabb-Drir i :ard) P o o l s - i n the NVJ| of section 19, T. 25 3 . , R. 33 3 . , 
lease Las Graces 062368. 

Tha method of metering and commingling the o i l as described by your 
schematic diagrams i s hereby approved. 

A l l meter proving tests should be scheduled so that a representative 
of our Hobbs o f f i c e may be n o t i f i e d i n s u f f i c i e n t time to witness 
the c a l i b r a t i o n . 

Very t r u l y yours, 

JCHN A. AIffl£5cON 
Regional O i l and Gas Supervisor 



OIL CONSERVATION COMMISSION 
P. O . B O X 8 7 1 

SANTA F E , NEW MEXICO 

January 11, 1962 

T l K H O l a c . 
P . 0 . BOX 728 
â Sa9aâ Uŝ x9 0 oV^B^B^ B̂ BBBaâ aŷ Ŵ ^̂ ^ 

Attentions Mr. H. N. Wade, 
Assistant District Superintendent 

float lament 

Reference Is mads to your applications data* any—bar 
3, 1961, for administrative approval of an axcaption to 
Bala 303 (a) of tba Coaalssioa Rules aad Regulations to 
parait tha coaw ing ling of production oa your c. 1. Pansy 
(MCT-4) aad o. It* Brwln (a) HCT-2 Leases, Laa coaaty, aaw 
Maxico, and to ay lattar datad Novsabsr 21, 1961. 

As z statad in ay lattar datod Boveabar 21, 1961, your 
applications hava aaaa aald im abeyance paading racalpt by 
tba Coaaisslon of USGS coasaat to taa co—i ogling on tna 
above-aentloned leases* zt is requested that you sand tba 
Coaalssioa copias of tba UBOB coasaat so that approval caa 
ba graatad your applicatioae, l f that la your daslra. Ia 
aay avoat, plaaaa advisa as, at tba aarliast possibla data, 
what disposition you plaa to tab* regarding tbasa appiica-
tlaas. 

Vary truly yours, 

J. B. WHXTFXBLD 
L*gal Asalstaat 

JBW/eer 



T E X A C O 
MAIN OFFICE OCC 1 ^ c -

m m 17 /w a: 14 
P E T R O I - E l ' M P R O D U C T S 

P. 0. Box 728 
Hobbs, New Mexico 
January 16, 1962 

New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Attention: Mr. J . E. Whitfield 

Re: Application for Permit to Commingle 
Production, TEXACO Inc. G. L. Erwin 
b) NCT-2 Lease and C. E. Penny 
NCT-4) Lease, Lea County, New Mexico 

Gentlemen: 

Acknowledging receipt of your letter dated January 11, 
1962 advising that U.S.G.S. consent to commingling on the subject 
leases is required by the Commission before approvals can be granted. 

Attached are three copies of U.S.G.S. consent ln writing 
to Texaco's proposed commingling on the G. L. Erwin (b) NCT-2 Lease. 
I t is to be noted that the attached letter of consent was written in 
reply to our original application for commingling dated August 30, 
190I, which was supplemented with application dated November 3, 1961. 
Texaco was advised by the U.S.G.S. that this letter of consent was 
to be considered as their approval as our subsequent application did 
not alter the situation insofar as the U.S.G.S. was concerned. I t 
is to be noted that our records indicate that copies of the subject 
U.S.G.S. consent were sent the Commission to the attention of Mr. 
A. L. Porter, Jr. on December 22, 1961; however, i t is now assumed 
that they were misplaced in some manner due to the end of the year 
rush and were not mailed. 

Reference is made to Texaco's Application for Permit to 
Commingle on the C. E. Penny (NCT-4) Lease dated November 3, 1961. 
Certain delays have been incurred in our negotiations with the 
U.S.G.S. for their consent; however, i t should be forthcoming in 
the near future and will be forwarded as soon as received. 

Yours very truly, 

H. N. Wade 

Assistant District Superintendent 

LMF-MSV 

Attachments 



O I L C O N S E R V A T I O N COMMISSION 
P. O. B O X 8 7 1 

SANTA F E , NEW MEXICO 

Kovmbar 21, 1961 

Texaco Inc. 
P. O. Box 728 
Bobbs, Bow Mexico 

Attentiont Mz. B. H. wade, 
Assistant District Superintendent 

Gentleaen i 

Rafereace is Bade to your applications dated Mnvanhor 3, 
1961, for administrative approval of an exception to Bale 
303 (a) of tba Coawiasloa Rules and Regulations to parait tba 
commingling of produetioa oa your c. B. penny (MCT-4) aad 
G. L. Erwin (b) SCT-2 Leases, Laa county. Mew Maxico. 

A review of ay files on this date reflects that although 
tbe coaeeat of tbe Halted states Geological Survey for permis­
sion to 11 ISM I noIn bas bean requested in regard to each of tba 
above mentioned applications, tba coaalssioa bas not received 
a copy of tbe written coaseat. Za view of the fact that you 
bad requested tbe USGS consent ia writing be forwarded directly 
to tbe Coawlaelon, there la soma doubt in ay alad as to whether 
that request was overlooked. 

Za tba event USGS coaa ent has beea obtained, please for­
ward neeeeeary copies of that consent to the coaalssioa so 
that your applications aay ba bandied aore expediently. 

Very truly yours. 

J. B. WHITFIELD 
Legal Assistant 

JBw/ear 



T I J >C y V O O 

P E T R O L E U M P R O D U C T S 

DOMESTIC PRODUCING DEPARTMENT 

MIDLAND DIVISION 

November 3, 196l 

New Mexico O i l Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Production, TEXACO Inc. C. E. Penny^ 
Re: Application f o r Permit 1 

Attention: Mr. A. L. Porter, J r . 

Gentlemen: 

(NCT-4) Lease, Langlie-Mattix, Justis j f ^ 
(Blinebry), and Justis (Tubb-Drinkard/ 1 

Pools, Lea County, New Mexico , A „ |/ 

•rri 

In accordance with New Mexico Oil Conservation Commission'' f ? 4 ̂  
Rule 303 (b) TEXACO Inc. hereby makes application for administrative ft p 
approval of an exception to Rule 303 (a) to permit commingling opera- Apf^L 
tions to be conducted on the C. E. Penny (NCT-4) Lease, Langlie-Mattix^^ * 
Justis (Blinebry), and Justis (Tubb-Drinkard) Pools, Lea County, New ^K* 
Mexico, in support of which is stated the following: /}T^' . x 

• , UPJ 
1. TEXACO Inc. i s the owner and operator of the C. E. Pennyv/tA 

(NCT-4) Lease, consisting of 160 acres, being the NW/4 of Section 19, 
T-25-S, R-3o-E, Lea County, New Mexico. Attached i s a p l a t showing the 
location of a l l wells on t h i s lease and the pools from which they are 
producing. 

2. The C. E. Penny (NCT-4) Wells No. 1, 2, and 3 produce 
from the Langlxa-Mattix Pool (Queen formation), Well No. 6''was recently 
completed as a dual producer i n the Justis (Blinebry) Pool (Blinebry 
formation) and Justis (Tubb-Drinkard). Pool (Tubb-Drinkard formation), 
and Well No._7_.-is currently being completed as a dual i n these same 
l a t t e r two pools. Wells No. 4 and 5 are dually completed i n the Justis 
(McKee) and Justis (Ellenburger) Pools and are commingled i n t o a common 
tank battery equipped with lease automatic custody transfer f a c i l i t i e s . 
A tank battery consisting of two 500 barrel tanks currently exists on 
the lease f o r the Langlie-Mattix production from V/ells 1, 2, and 3 and 
i t i s desirous that the Justis (Blinebry and Tubb-Drinkard) production 
from Wells No. 6 and 7 be commingled i n t o t h i s tank battery rather than 
incur the expense of i n s t a l l i n g additional storage f a c i l i t i e s and also 
to provide f a c i l i t i e s f o r i n s t a l l a t i o n of a lease automatic custody trans­
fer system, the application f o r which w i l l be made at a l a t e r date. 



New Mexico O i l Conservation Commission 
November 3* 19ol 
Page 2 

3. The expected d a i l y l i q u i d hydrocarbon production from the 
Langlie-Mattix Pool i s 32 barrels of S8 QAPI g r a v i t y o i l at $2.89 per 
bar r e l , that from the Justis (Blinebry) Pool iT"9~2 barrels of 37 °API 
gr a v i t y o i l at $2.86 per ba r r e l , and that from the Justis (Tubb-Drinkard) 
Pool i s 92 barrels of 37 °API g r a v i t y o i l at $2.86 per b a r r e l . The 
three crudes are considered as sour. The combined d a i l y production a f t e r 
commingling i s expected to be 216 barrels of 37.2 °API g r a v i t y l i q u i d 
hydrocarbon at $2.86 per ba r r e l , r e s u l t i n g i n a $0.96 per day loss i n 
revenue. A s t a t i s t i c a l summary sheet showing these figures i s attached. 

4. I n accordance with Item I I , Section 2-B of the current 
"Manual fo r the I n s t a l l a t i o n and Operation of Commingling F a c i l i t i e s " , 
i t Is proposed to meter p r i o r to commingling a l l zones except one (Sub­
t r a c t i o n Method). The proposed zone to be unmetered i s the Langlie-
Mattix zone which has the highest g r a v i t y . Samplers and positive displace­
ment type meters with non-reset counters w i l l be i n s t a l l e d on the two 
metered zones, Justis (Blinebry) and Justis (Tubb-Drinkard), f o r accurate 
measurement p r i o r to commingling. A schematic diagram of the proposed 
commingling i n s t a l l a t i o n i s attached, and i s i n substantial compliance 
with Figure 6 i n the current "Manual fo r the I n s t a l l a t i o n and Operation 
of Commingling F a c i l i t i e s " . 

5. Royalty in t e r e s t i n the subject lease i s held by the U. S. 
Geological Survey and others as shown on the attached l i s t of r o y a l t y 
owners. A copy of t h i s application i s being sent t h i s date by registered 
mail to U.S.G.S., Box 6721, Roswell, New Mexico, with the understanding 
that a copy of U.S.G.S. consent i n w r i t i n g w i l l be forwarded d i r e c t l y 
to the New Mexico O i l Conservation Commission, Santa Fe, New Mexico. 

In view of the facts r e c i t e d i n t h i s application, i t i s 
r e s p e c t f u l l y requested that administrative approval of an exception to 
Rule 303 (a) be granted TEXACO Inc. to permit commingling i n t o a common 
tank battery the l i q u i d hydrocarbon production from the Langlie-Mattix, 
Justis (Blinebry), and Justis (Tubb-Drinkard) Pools on the C. E. Penny 
(NCT-4) Lease. 

Yours very t r u l y , 

H. N. Wade 

Assistant D i s t r i c t Superintendent 
LMF-MSV 
cc: NMOCC, Hobbs 

U.S.G.S., Roswell 
Attachments 
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TEXACO Inc. 
C. E. Penny (NCT-4) Lease 

Langlie-Mattix., Justis (Blinebry) and Justis (Tubb-Drinkard) Pools 
Lea County, New Mexico 

PRODUCTION CHARACTERISTICS 

Item 
Langlie-
Mattix 

Justis 
(Blinebry) 

Justis 
(Tubb-Drinkard) 

Type of Crude Sour Sour Sour 

GOR (Ft. 3/bbl.) 1991 500 912 

Gravity (°APl) 38 37 37 

COMMINGLING STATISTICS 

Productivity 
Pool (BOPD) 

Gravity 
(°API) 

Price Per 
Barrel 

Revenue 
Per Day 

Langlie-Mattix 32 38 2.89 92.48 

Justis (Blinebry) 92 37 2.86 263.12 

Justis (Tubb-Drinkard) 92 37 2.86 263.12 

Commingled Crude 216 37.2 2.86 
618.72 
617.76 

$ O.96 
per day loss 



LIST OF ROYALTY OWNERS 

TEXACO Inc. C. E. Penny (NCT-4) Lease 
Lea County, New Mexico 

U. S. Geological Survey 
P. 0. Box 6721 
Roswell, New Mexico 

John M. Loffland, J r . 
233 Rowan Building 
6000 Camp Bowie 
Fort Worth, Texas 

Selma E. Andrews 
c/o Trust Department 
Albuquerque, New Mexico 

Albuquerque National Bank, Testamentary 
Trustee of Frank A. Andrews, Deceased 
Albuquerque, New Mexico 

Skelly O i l Company 
P. 0. Box 1801 
Dallas 21, Texas 

M. W. Coll 
P. 0. Box 919 
Roswell, New Mexico 

Roger B. Owings 
Fair Building 
Fort Worth, Texas 

Neville G. Penrose 
Fair Building 
Fort Worth, Texas 
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O I L C O N S E R V A T I O N COMMISSION 
P. O . B O X 871 

S A N T A F E , N E W M E X I C O 

0 

March 1, 1962 

Taxaco inc. 
P. 0. Box 728 
Hobba, BOW Maxico 

Attentiont Mr. H. B. Made, 
Assistant District Superintendent 

Gantlemeni 

Reference la nade to your letter dated February 27, 1962, 
regarding Texaco Inc.'a application to coamingle production on 
tbe C. B. Penny (MCT-4) Leaae. 

Enclosed herewith please find a copy of Administrative 
Order PC-49, which was Issued on February 2, 1962, authorising 
the conning ling for which you applied. 

Very truly yours. 

JAMBS B. WHITFIELD 
Legal Assistant 

JBW/eer 
Enclosura 



Memo *~ 
D. S. Nutter 

Chief Engineer 

Bet Administrative Order PC-49 

Uo 

Joe: 

Please check the system, parti­

cularly the test loop for a test meter 

and also the seal mechanism linkage. 
Dan 

February 2, 1962 

DSH/JEW/esr 



^1 P E T R O L E U M P R O D U C T S 

P. 0. Box 726 
Hobbs, New Mexico 
February 27, 1962 

New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, Nev; Mexico 

Re: Application f o r Permit to Commingle 
Production, TEXACO Inc., C. E. Penny 
NCT-4) Lease. Langlie-Mattix, Justis 
Blinebry) and Justis (Tubb-Drinkard) 

Pools, Lea County, New Mexico 

Attention: Mr. Daniel S. Nutter 

Gentlemen: 

Please refer to TEXACO Inc.'s application dated November 3, 
1961 requesting permission to commingle production on the subject 
lease. This application i s being held i n abeyance by the Commission 
pending receipt of U.S.G.S. consent i n w r i t i n g to the proposed 
commingling. 

Our records indicate that copies of U.S.G.S. wr i t t e n con­
sent were sent the Commission to the att e n t i o n of Mr. A. L. Porter, J r . 
on January 31, 1962: however, Texaco has not received approval of 
the commingling application to date. In the event the l e t t e r s were 
misplaced i n some manner, attached are three additional copies f o r 
your use i n processing our application. 

Your early consideration i n t h i s matter w i l l be appre­
ciated. 

Yours very t r u l y , 

1 ^ , "7 - J / -
-// / } / / & ^ -
H. N./Wade 
Assistant D i s t r i c t Superintendent 

LMF-MSV 

Attachments 



m REPLY rarot 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

G E O L O G I C A L S U R V E Y 
Drawer 1857 

RD swell, Nev Mexioo 

Gentlement 

Your letter of January 16, 1962, requests approval to commingle oi l 
produced frcm the Langlie Mattix, Justis (Blinebry) and Justis 
(Tubb-Drinkard) Pools in the Nŵ  of section 19, T. 25 S., R. 38 ft,, 
lease Las Cruces 062368, 

The method of metering and commingling the oil as described by your 
schematic diagrams is hereby approved. 

i l l meter proving tests should be scheduled so that a representative 
of our Hobbs office aay be notified in sufficient time to witness 
tha calibration. 

JAN 2 6 1962 

Texaco, Inc. 
P. 0. Box 728 
Hobbs, New Mexico 

Attention! Mr. H. N. Wade 

Very truly yours, 

JOHN A. ANIgBfiON 
Regional Oil and Gas Supervisor 


