FORM 470 2.57

PAN AMERICAN PETROLEUM CORPORATION

Post Office Box 68
Hobbs, New Mexico

April 1, 1968
File:

Sub ject:

State '"C" Tract 12 Leage
Various Pools

[N

Lea County, New Mexico

o Bor W G238
New Mexico 0il Conservation Commission 3)

P. O. Box 2088
Santa Fe, New Mexico 87501

Gentlemen:

Administrative Order PC-53, dated January 11, 1962, authorizes the
commingling, after separately metering, the State "C" Tract 12 Lease
production from the Blinebry and Drinkard 0il Pools and the Blinebry,
Tubb, and Eumont Gas Pools.

The Eumont Gas Zone no longer produces., All wells in the other
zones are marginal and are incapable of producing their top unit
allowable. (See Attachment I)

Based on the above, we respectfully request that Administrative
Order PC-53% be amended to provide for the removal of the Eumont Gas
Pool and the commingling of the other pools without the metering of
production,

Periodic well test shall be conducted and will be used as the basis
for allocating pool and wall production.

Schematic of the proposed installation is on Attachment II.

Attachment III is a plat of the State "C" Tract 12 Lease which
encompasses the NW/4 of Section 16, T-21-S, R-37-E, Lea County, New
Mexico.

There is no diversity of ownership between zones.

f\\YBHEE:ZFry truly,

V. E, Staley
RRY/jt Area Superintendent

cc: New Mexico 0il Conservation Commission
P. 0. Box 1980
Hobbs, New Mexico
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