CITIES SERVICE PETROLEUM COMPANY

FORME;\# NAMELE -+ - -

s

BOX 97

HOBBS. NEW MEXICO
February 6, 1962

AN

New Mexico 0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Attention: Mr. A, L. Porter, Jr.
Gentlemen:

val to commingle the production from the Dean Devonian and Dean Permo Penn
Pools from wells State "AW'* No, 1, 2, 3 and 4, located in Section 35, T 158,

R 36E, Lea County, New Mexico. '
]
The following data is submitted in support of this application: 1¢7

AP Expected Daily  Gross Dailyw
Formation Wells Gravity Value/Bbl, Production * Value

Devonian 2 53.5 $2.83 105.8 $299,.41
Permo Penn 2 Li.5 $3.01 32.0 96.32
137.8 $395.73

»

% Based on November and December, 196! production,
Expected gravity of combined crudes 50,7°,
Expected value of combined crudes $2.89,

Expected gross value of combined crudes $2,89 x 137.8 = $398};%fz?b

Cities Service Petroleum Company respectfully reque$ts administrative appro- ff§77

3

The proposed commingling facilities will meet all requirements as presented

in the New Mexico 0il Conservation Commission '"Manual for the Installation ‘
and Operation of Commingling Facilities', dated September 13, 1961, All wells
covered in this application are marginal in character, and the average daily
production rate clearly shows that none of the wells are capable of top allow-
able production,



CITIES SERVICE PETROLEUM COMPANY

FORMERLY NAMED

BOX 97

HOBBS, NEW MEXICO
-2-

All parties owning an interest in the lease and the crude purchaser have been
notified by registered mail of the intent of Cities Service Petroleum Company
to commingle production on the State !''AW'' Lease.,

A schematic diagram of the proposed installation, a plat of the lease and C-115's
for these wells for the months of November and December, 1961 are attached,

Yours very truly,

7 : .
S Y7 N :
Iy Il A oy

E. H. Furrey, Jr. -
District Engineer !

EHF/js
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OIL CONSERVATION COMMISSION
 P. O. BOX 871
SANTA FE, NEW MEXICO
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February 13, 1962

Cities Service Petroleum Company
Box 97 _
Hobbs, New Mexico

Attentiony Mr, B, H, Purrey
Gent lemen:

Reference is made to your application dated
February 6, 1962, wherein you have requested authority to
commingle Dean-Devonian and Dean Permo-Penn production on
your State "AW" Lease in Lea County, New Mexico.

Although you do not specifically say so, we
presume that it is your intent to allocate production to
each of the two pools on the basis of periodic well tests.
This, of course, is an acceptable procedure in the case of
marginal production.

We also note that in your application you state
that “... all parties owning an interest in the lease and
the crude purchaser have been notified..." Apparently
you have followed the procedure outlined for notification
in obtaining administrative approval for lease commingling
under Rule 309-B as amended by Order No. R-2060, entered
September 13, 1961.

You will note that Rule 303 “Segregation of Produc-
tion from Pools,” sets up administrative procedures for
approval of pool commingling, as for this case. It also pro-
vides that "Where State or Pederal lands are involved,



CITIES SERVICE PETROLEUM COMPANY

FORMERLY NAMED

BOX 97
HOBBS, NEW MEXICO
February 14, 1962

Commissioner of Public Lands for the State of New Mexico
E. S. Johnny Walker, Land Commissioner

State Lands Office

Santa Fe, New Mexico

Dear Mr. walker:

Cities Service Petroleum Company cespectfully requests approval to com-
mingle production from the Dean Devonian Pool and Dean Permo Penn Pool
which are produced from the State '"AW'' Lease, Section 35-TI5S-R36E, Lea
County, New Mexico, State Land Lease Number E-605. Attached for informa-
tion is the request submitted to the New Mexico 0il Conservation Commission.
In addition to this data, the request will also be submitted to test the
wells semi-annually for purposes of allocating production.

Upon receipt of permission to commingle from the Land Commissioner, Fities
Service Petroleum Company will request that administrative approval be
glven for the commingling of these two pools.

Very truly yours,
3 .
(,-74 'rZwvuw

E. H. Furrey, Jgr. /
District Engineer

EHF/]s
Encl,

cc: New Mexico 0i] Conservation Commission
Attn: Mr. Daniel §. Nutter



Cities Service Petroleum Company g.,m

FORMERLY NAMED

c grpack CCC

BOX 97

HOBBS, NEW MEXICO
February 19, 1962

New Mexico 0il Conservation Commission
Box 871
Santa Fe, New Mexico

Attention: Mr. D, S, Nutter

Re: C(Cities Service Petroleum
Company's request to com-
mingle production on their
State ""AW'' Lease

Gentlemen:

Attached is a copy of the letter from the Commissioner of Public Lands
granting permission to commingle production from the Dean-—-Devonian Pool
and Dean Permo—Pennﬂ$33?~3n the State ''AW'' Lease, Section 35, T 14S,

R 36E, Lea County, New Mexico, State Lease No. E-605.

Thank you for your cooperation in this matter and if there is any other
items needed, please notify us.

Yours very truly,

Earl H. Furrey, Jr.
District Engineer

EWF/js

Encl.



State of New Mexico

b

&< i

2 FEB & Commissioner of Public Lands

E S. JOHNNY WAL XKER

P. O. BOX 791
COMMISSIONER

SANTY A FE. NEW MEX:CO

February 16, 1962

- -
Citlies Service Petroleum Company G\B‘ E
Box 9

Hobbs, New Mexico

Attention: Mr. E. H. Furrey, Jr.
Dear Mr. Furrey:

Your request for permission to commingdle the production
from Dear Devonian Pooi and Dean Perm - Penn Pool, which
are produced from State "AW"' jease, Section 35, T. 15 S.,
R. 36 E., Lea (ounty, New Mexic:H, State Lease Nc. E-605,
is hereby gyranted.

This permiss.cn .8 Jiven, due tc the fact, that tnere is
no divis:onrn <t ownership :nvolved and that 1t appears
that t:e State's Royalty will amount tc asmuch, :f not
more, after 'nhe cil has been comming.ed and properly
handled.

We wish to tlhanxk vou very much fc: yvour cooperation, in
this matter, and for submittirgy +~he plans nf the proect,
as well as plats anc diagrams,.

Yours very trulv,

E. 5. JOHNNY WALKER
Comm.ssiorer >f Puplic Lands

'77,!5Q S
By: XA wi” 1’.,‘_"4"'
Ted tilberry, Supervisor
01l and Gas Divis:ion

ESW:TB:eq



