- GULF Uil CORSCRATION o
ILLEG'BL Xermit Production Area B
March 26, 1962 ’ (i? f{
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New Mexico State

0il Conservation Commigsion
P. 0. Box 871

Santa Fe, New Mexico

RE: Request for Exception to Statewide Rule 303(a) to Permit the Co
Production Between the Ellenburger, McKee, & Fussclman Psys, ia

Field, Section 36, T24S, R3TE, Les County, New Mexico.
Gentlemen: / M

Gulf 01l Corporation request edministrative approvel for exception to 11
Statewide Rule 303(a) to permit commingling of production into cormon storage
after separately metering oil from the North Justis Fusselman with the alresdy
commingled production from the Horth Justis Ellenburger and North Justis McKee
Zoneg on our W. A. Ramsay “C" Lease, Section 36, T24S, R3TE, Lea County, New
Mexico.

The following tabulation shows the expected commercial value of the
commingled production to be greater than the commercial value of the production
from the separate zones by $14.40 per day:

Bo. Deily AP Specific Sp.Gvry. X Gross Daily
Pool Wells Prod. Cravity (dravity Production Price Revenue
Ellenburger 2 216 L34 0.7998 172.76 $ 2.99 $ 645.84
McKee 2 168 k5.1 0.8012 13Lk.60 2.69 502.32
Fusselman 1 34 36.3 0.8433 ~70.84 2.63 246.12
$139% .28

Commingled 5 468  143.6  0.8081 378.20 & 3.01 $1L08.68

The schematic diagram of the proposed instellstion, Figure No. 1, shows
two zones both of which contain less than 6/10% BS&W, flowing intc two gas-fluid
separatore with the fluid being metered dbefore commingliing. The third zone, which
is producing water, will produce into & gas-fluid separetor with the fluid going
to a heater treater. The treated oil will be metered prior to cormingling. Tests
will be taken by closing=-in all welle in the zome dut the one to te tested. After
the completion of 5 wells in any one zone, additional test facilities will De
installed after OCC approvel.

, The Automatic Custody Transfer Unit, Figure Fo. 2, whick is nov in
service will be utilized to measure the oll to the tranzporter. ’ '

Attached are letters from the Commiasioner of Public lards for the State
of New Mexico and the crude oil purchaser, Texaco Incorporated, giving their

approval of the proposed installation.
Yours ve/ryj“.ruly,
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sulf ULl Coxrpuration
P. U. Box $H0 T oo
Kertedl:, Texas '
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CRUDE OTL PURCH ASEE & SALES DIVIBION (DOMESTIC! rhl b cap :“"L’LAND 1 EXAS
J. C ELWARDE u: Nagmr - o
J A MILIS, REPREARNTATVE ) \/
(7
Feoruary 17, 1902 -
Gulf Cii Toxporation
¥illtam » Pamsay NCT-C lLease
lea County, Hew Mextoo
Mr. D, L. #111iams
gulf D11 Corporation
P. C. Box 2097
Denver, Ccloradc
Dear Sir:

It i3 our underatandinrg Chet Tulf 011 Corporation
propeses to ﬂcmmingle the crude o1l produsiicn from the Fusselman
zone into the teattery sarving the already <r~mringled production
from the Ellenburg r and McKsze zones on the ¢t l=2ase, which
1e loeceted in fecticn 36, T-24-8, R-37-E, ‘&5 Jounty, New Mexico,

This }etter will confirm ou recent conversation
whereby we agreed tc purchase the commingled prolduction froem the
arove zores,

Very truly »ours,
P
J, A, Millz
JAM. Tk
i
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AUTOMATIC CUSTODY TRANSFER
W. A, RAMSAY (NCT-C)

FIGURE NO. 2

ILLEGIBLE
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1. Pipe Line
2. Back Pressure & Shut In Valve
m » Commercilal Master Meter Proving Connections

« A, O, Smith FD Meter, Temperature compensating,
with Non-Reset Counter. Capacity -~ Max 130 GPM,
Min. 26 GPM.

5. Combination Strainer & Alr Eliminator.
6. Diverting Valve

T. Sempler

8. BS&W Probe

9. Booster Pump -

_ Ho Bad 211 Mverting Line
11. 500 Bbl. Bad 711 & Surplus Storage Tank
12. 500 Bbl. Surge Tank.
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Secticn 36

¥. A, Damsay
{NCT-C)
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Legse Plat
Gulf 011 Corporation
¥W. A. Ramsay {NCT-C}

Section 36, T243, R3TE
Lea County, Rew Mexico




