
ILLEGIBLE 
GULF OIL CKBPORATION 

Xermit Prod-action Area 

March 26, 1962 

New Mexico State 
Oil Conservation Commission 
P. 0. Box 871 
Santa Pe, Nev Mexico 

RE: Request for Exception to Statewide Rule 303(a) to Permit the Coram! 
Production Between the Ellenburger, JfcKee, & Fusselasan Pays, 
Field, Section 36, T24S, R37E, Lea County, Hew Mexico. 

Oentleaen: 

Gulf Oil Corporation request administrative approval for exception to 
Statewide Rule 303(a) to permit commingling of production into coranon storage 
after separately metering oil from the North Justis Fusselman with the already 
commingled production from the Hbrth Justis Ellenburger and Iforth Justis McKee 
Zones on our W. A. Ramsay "C" Lease, Section 36, T24s, R37E, Lea County, Hew 
Mexico. 

The following tabulation shows the expected commercial value of the 
commingled production to be greater than the commercial value of the production 
from the separate zones by $14.40 per day: 

Ho. Daily API Specific Sp.Gvty. X Gross Daily 
Pool Wells Prod. Gravity Gravity Production Price Revenue 

Ellenburger 2 216 45.4 0.7998 172-76 $ 2*99 $ 645.84 
JfcKee 2 168 45.1 0.8012 134.60 2.99 502.32 
Fusselman 1 84 36.3 0.81*33 70.84 2.93 246.12 

$1394.28 
Commingled 5 468 43.6 O.808I 378.20 $3-01 $l4oS.68 

The schematic diagram of the proposed installation, Figure Hb. 1, shows 
two zones both of which contain less than 6/10J& BS&W, flowing intc two gas-fluid 
separators with the fluid being metered before commingling. The third zone, which 
is producing water, will produce Into a gas-fluid separator with the fluid going 
to a heater treater. The treated oil will be metered prior to coNaingling. Teats 
will be taken by closing-ln a l l wells in the zone but the one to te tested. After 
the completion of 5 wells in any one zone, additional test facilities will be 
Installed after OCC approval. 

The Automatic Custody Transfer Unit, Figure Ho. 2, which i s now i a 
service will be utilized to measure the o i l to the transporter. 

Attached are letters from the Commissioner of Public La&ds for the State 
of Hew Mexico and the crude o i l purchaser, Texaco Incorporated, giving their 
approval of the proposed installation. 

Tours very-^truly, 

RMQ/.ds 



ILLEGIBLE 

• I . N R * M t S CC 

M~4: -1 , 

J u l ! O i l c o r p o r a t i o n 
P. o . i o * 980 ..- ^ 
K«rini_, 1«.< *<• 

A t t e n t i o n : Mr. J . L . Pine 

D^-iX Ki". P ik f t ; 

•*» have no o b j e c t i o n s to your proposa l t _> cosam i n g l e 
t h » aiorth j u s t i s E i i e i J b o r j g r Proca.-cicn «.itn the 
N o r t h J u s t i s McKee P r o d u c t i o r z>n G u l f ' s W. A . Rflunsay 
*C" L « £ s e , S ta ta Lease ho . B - 1 ' ' 3 2 , . <>v»r i n ^ acreage 
i n £ -e~ t Jon 36, T . 24 S » , R. 3 7 E , # . w • j u n r / ; 

N^w M e x i c o , 

This acreage belongs t o consaon &cho:-;^ ( t h e r e f o r e , 
eince your t a b u l a t i o n shows tha t there would be no 
do crease i n v a i u * c€ the rcaa*J.r<<?lr><! p roduc t ion and 
s i i u :« there i s no d i v i s i o n c f cvner* "nip, we have 
no reason t o o n ; e c t . 

«e wish t o tha.ix 
T-a*- t a r . 

l o r mr coopera t ion i n tKxs 

i'ou.& a Very t > u j . / , 

K . S. J CHEWY '.*U i'-;S» 
Cosnmissicner o f Fab l i e Lends 

F.. OS// ' 1 ,' By : ^ 
Ted Lber ry , r 'upervisor 
o i l ar.d Gas Lo v i e i on 



ILLEGIBLE 
cava*on. »>f RI:H vs»>: * SALES DIVISION (oomsmc ^ ~ / ^ " ) ' ' ' • • U P L A N D , ISXA# 

J c eriWARue ». K*O«K ^ 3 \ , 
J A M.lLi.S. H e M l M F S t l T " " K V 

Fe b ru a ry 1 ?, 193: 

Gul f Oj i Corporat ion 
w i l l i a m P P-msay NCT-C Lease 
Lea County , New Me x ? co 

Mr. D. L . Wi l l i ams 
0 u ] f OH Co vo o ra t i on 
P. 0. Box 209" 
Denver, Colorado 

Dear S i r : 

I t is our understanding thet "luif O i l Corporation 
proposes to commingle the crude o i l produ-';Lion from t h * Fusselman 
zone into the battery serving the already corrrclngled production 
from the Ellenburger and McKae zones on thr subject lease, which 
is located i n Section 36, T-24-S, R-37-E, !.ea County, New Mexico. 

This l e t t e r w i l l confinr. oa;- recent conversation 
whereby we agreed tc purchase the commingled production from the 
above zones. 

Vs ry t ru iy v cu rs , 

J , k, Mills 

JAM.fk 
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Section 36 
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Lease Plat 
Gulf Oil Corporation 
W. A. Ramsay (HCT-C) 

Section 36, T2kS, S37E 
Lea County, Hew Mexico 


