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ELWYN C. HALE T \‘a\ :
P. 0. BOY 667 / CORE o
HOB2S, NEW MUXICO ’

New Mexico 0il.Copggrvation Commission
P. Qe Box B71 *-¥eifwwmy oos [7 23
Santaz Fe, New Mexico

RZ: Appolication for Permit to Commingle

Production, =lwyn C. Hale, Hale State ’
Lease #B-2217, Fusselman, Devonian \
and Drinkard Pools, Lea County, ‘{5 m
New Mexico. 6%5 . »
North Justis Field _
Attention: Mr. A. L. Porter, Jr. fﬁ?@ Z
Gentlemen: %ﬂ W Z -
4 Hdﬁ;’ éﬁ

In accordance with New Mexico 0il Conservation Commiszion Rule 303 (%) Xlwyn

hereby makes apnlication for administrative approval of an exception to Rule 303 (a)

to permit commingling operations to be conducted on the Hale State Lease, Fusselman
Devonian and Drinkard Pools, Lea County, New Mexico, in support of which is stated 1}#444
‘the following:

1. &lwyn C. Hale is the owner and operator of the Hale State Lease, consisting of
74

80 acres, being the S/2 of the NE/li of Section 2, T-25-8, R-37=E, Lea County, New !
VMexico. Attached is a plat showing the JTocation of all wells on this lease. +

?. The Hale State Lease has 2 oroducing wells, both ¢ which are dual completions.”pd
The oproducing zones are:

(a) Hale State #1 - Dual - Fusselman and Drinkard
(b) Hale State #2 - Dual - Fusselman and Devonian

At the present time there are 2 tank batterys in one location on the lesase, each
consisting of 2 - 500 barrel tanks which we propose to make one tark battery. Since
we are getting additional zones on this lease, it is desirable to conmingle the oil
from all zones allowing this one tank battery to be used as storage facilities for
the whole lease rather than install additional storage.

3. From the two Fusselman wells, we expect to produce two 8L barrel allowables at
37.5% zravity which sells for #$2.95 per barrel. From the Devonian, we exvect to
produce one 8L barrel allowable of 38.5° gravity oil which sells for %2.97 per barrel.
Trom the Drinkard, we expvect to oroduce one 6l barrel allowable of 35.50 gravity oil
which sells for £2.97 per barrel. All of these crudes are considered sweet crudes.
The combined daily vroduction, after commingling, is exrected to be 316 barrels of
38.3° gravity liguid hydrocarbon at $2.86 ver barrel resulting in a $3.36 ver day
zain in revenue,

i, In accordance with Item II, Section 2-B of the current "Manual for the Instal-
lation and Operation of Commingling Facilities", it is »nroposed to meter prior to

commingling all zones. A positive disvlacement tyve metering separator with samp-
ler and non-reset counter will be installed on all zones for accurate measurement



orior to commingling. A schematic diagram of the orovosed commingling installation
is attached, and is in substantial compliance with Figure 6 in the aforementioned
manual.

S. Rovalty and working interest in the subject lease is cormon and *he lease is a
State Lease #R-2317.

In view of the facts recited in this aoplication, it is resvectfully requested that
administrative aooroval of an exception to Rule 303 (a) be granted Zlwyn C. Hale to
permit comminglin= into a common tank battery the liouid hvdrocarbon production from
the Fusselman, Devonian and Drinkard Pools on the Hzle State Lease from wells pre-
sently completed and from additilonal wells which may be completed on this lease in
these reservoirs in the futvre.

Very truly yours,

ALWYY C. HALZ

Howard P. Holm&s, Superintendent

HPH/sf

CC: %Yew Mexico 0il Conservation Commission
Hobbs, New Mexico

Mr. Murray E. Morgan
Commissioner of Public Lands
P. 0. Box 791

Santa Fe, New ¥exico

tnclosure
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EININ C. HALE
P. O. BOX 667

LLEGIBLE "™

Mr. Murrgy E. Morgan
Comuissioner of Public Lands
P. 0. Box 791

Santa Fe, New Mexieo

REs Application for Permit to
Commingle Production, Elwyn
C. Hale, Hale State Lease
#B-2317, Fusselman, Devonian,
and Drinkard Pools, Lea County,
_New Mexico.
North Justis Field

Deaxr Sirs

We are enslosing herewith, a copy of our application to
commingle the oil from the Drinkard, Devoniasn and Fusselman
Pools of the North Justis Ficld in Les County, New Mexico.

The regulations require permission to be given for the above
commingling by your office. This permission to be given to
Mr. A. L. W’ Jr. of the New Maxico 011 Conservation
Commission, P. O. Box 871, Ssanta Fe, New Mexico as the sub-
ject lease is a State Lease.

Would you pleass address your agreement to this commingling
of the o0il to Mr. Porter and send a copy to us at P. 0. Box 667
Hobbs, New Mexico.

Thank you for your courtesy.

HPH/sf

CC: New Mexieco 01l Conservation Commission
Santa Fe, New Mexico

New Mexico (il Conssrvation Commission
Hobbs, New Mexico



State of New Mexico

g

Commiss

E. S. JOHNNY WALKER
COMMISSIONER

P. 0. BOX 791
SANTA FE. NEW MEXICO

March 15, 1962

Mr. A, L. Porter, Jr.

New Mexico Oil Conservation Commission
P. O. Box 871

Santa Fe, New Mexico

Dear Mr. Porter:

We have considered the application of Elwyn C. Hale, to
commingle the production from the Drinkard, Devonian and
Fusselman Pools of the North Justis Field in Lea County,
New Mexico, which o0il is being produced from State of

New Mexico 0Oil and Gas Lease No. B-2317, from wells located
in the S%NE% of Section 2, T. 25 S., R. 37 E. This 80
acres belongs to the common schools of New Mexico and since
there is no division of ownership, we have no objection to
the proposed operation, provided, however, that this would
not lessen the price of the oil or decrease the royalty to
be received by the State of New Mexico.

We wish to mention the fact that the assignment covering
this acreage is held of record by Claud E. Aikman, Box 2090,
San Angelo, Texas, and it is necessary that we hold him
responsible for the proper operation of the lease.

Yours very truly,

E. S. JOHNNY WALKER
Commissioner of Public Lands

Ted Bilberry, Supervisor
0Oil and Gas Division

ESW:TB:eq
cc: Mr. Elwyn C. Hale

P. O« BOx 667
Hobbs, New Mexico
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March 29, 1962

Mr. Elwyn C. Hale
P. O. Box 667
Hobbs, New Mexlico

Re: Application for Permit to
Commingle Production, Elwyn
C. Hale, Hale State Lease
#B-~-2317, Fusselman, Devonian
and Drinkard Pools, Lea County,
New Mexico. Ngrth Justis Fleld

Dear Sir:

We have received a copy of your letter diractec to
the New Mexico 0il Conservation Commiszsion, in
connection with the above referred to application
for a permit to commingle.

We had noted that there was a discrepancy in the
price, as stated for the commingled production,
however, it was out contention that tlie State would
lose no royalty or no value in production by the
commingling as outlined, therefore, we have no
objection to the process.

We wish to thank you for the schematic diagram of
your tank battery, which has also been corrected.

yours very truly,

E. S. JOHNNY WALKER
Commissioner of Public Lands

e,
By: /‘ 67
Ted Bilberry, Supervisor
011l and Gas Division

ESW:TB:aq

cc: Oil Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico
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New Mexico 0il Conservation Commission

P. 0. Box 871
Santa Fe, New Mexico

Attention: Mr. A. L. Porter, Jr.

Gentlemen:

Aoplication for Permit to Commingle
Production, %lwyn C. Hale, Hale State
Lease #B-2317, Fusselman, Devonian
and Drinkard Pools, Lea County,

New Mexico.

North Justis Field

We have discovered that in our application to commingle the oil
production from the Fussclrer, Devonian and Trinkard Pools in our
Hale State wells numbers 1 and 2, that we made 2z typogravhical

error. In line seven (7) of paragraph three (3

where we dis-

15
cussed the ec8nomics of the commingling, we indicated that the
b

price of 38.2

gravity oil would be £2.86 ver

arrel. This is

an obvious error as we indic:zted on line “ive (5) of the same

the

paragreph that this gravity oil would sell for £2.97 per barrel.
The correct price of #2.97 would justify our contention of
economic advantage through commingling.

At the request cf your Hobbs office, we are sending a corrected
schematic diagram of our tank battery, the charge indicating

that we have separate flow lines from each of the producirg zones
in the two wells, delivering oil to separate metering sevarators
so that there is no intermingling of the oil orior to the time
that the gas is senarated and the o0il is metered.

We trust that this addition to our apnlication will make our

file complete and accurate.

HPH/sf

2 ;} vf?géiiaﬁafség

Foward P, Holmes, Superintendent

CC: Mew Mexico 0il Conservation Commission

Hobbs, Wew Mexico

¥re. ¥urray . Morgan

Cormissioner of Public Lands

Sants Fe, New Mexico
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