1w LY REFER TO:

UNIT -0 STATES
DEFPARTMEN | OF ThE (NTE? 1%
GEOSLC 1 1CAL SJRVEY

Drawer 1857
Roswell, dow Fexizce

Sontirental 0Ll Company ‘LLE G‘BLE

F. O. Boax 1377
2o8well. Now Merxice

s - - e 2z W3 ey & ¥ ok
ALIon T Lan? Ar, #1ciar A, ¥esi

Centlemen:

Your ietter of Marcn /%, 197,
orodustion from itne nsesiona
1n Bh and B4 of eac, u, T.

i)

Crecas 031740100,

3

The matirnd Yot T ap i TCY F o o G IR A 8
Letier 18
‘.
Yo ATe reausiten T Hotba oo dner 2 st G
ieg ~omp etad 9¢ - mecocita of hoe ST GRS TORNL RS g
[ U RN . .
187y i FES N

TN A
RECEIVED Peyionel O] an
. -
New MECC AVSION
HRRARDA
\/ ~~(__;PdA-%
;9‘54'.-5’ -
——— - _’—- ‘ i £
R S
_-‘: - T 1 i L E‘l
L




CONTINENTAL OIL COM

Wi, A. MEAD

Division SUPERL\'TENDENT April 27 ’ 1962
OoF ProprcrrioN

PETROLEUM BUILDING

NEw Mexico Division TELEPHONE: MAIN 2-4202

7

New Mexico 0il Conservation Commission 4

P, 0. Box 871

Santa Fe, New Mexico

Attention: Mr. A. L. Porter, Jr., Secretary-Director

Gentlemen: Re: APPLICATION OF CONTINENTAL OIL COMPANY

FOR EXCEPTION TO RULE 303(A) IN ORDER
TO COMMINGLE T:E OIL PRODUCTION FROM
THE EUNICE AID UNDESIGNATED SLINEBRY
OIL POOLS AND TRANSFER THIS PRODUCTION
THROUGH ONE ACT UNIT PRESENTLY IN-
STALLED ON ITS MEYER B-4 LEASE, LOCATED
IN SECTION 4, T21S, R36E, P, LEA
COUNTY, NEW MEXICO

We forward herewith in triplicate the above captioned application
and copies of a letter from the Regional 0il and Gas Supervisor of the
United States Geological Survey approving the proposed comingling in-
stallation,

We shall appreciate your further handling of this application,

Yours very trulv,

anw—x

C C;‘NY- Sm
Attachments

Carbon copies to: RGP
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Roswell, New Maxico

~April 27,1962

M2 APR T M 8 31

Neow Mexioo 0il Conservatica Commission
P, 0o Box 871
Santa Fe, Xow Mexico

Attention: Nr, A, Lo Porter, Jr,, Sscretary-Director

Re: Application of Continental 01l
for sxception to Rule 303(A) im order

b - to oommingle the 0il production from
™ BLE the Eunice and Undesigmated HKlinsbry
- 01l Pools and transfer this production
through cne ACT unit presently installed
on its Mayer B-i lesse, located in

Seetion 4, T-21S, R-36E, KMPM, Lea Coumty,
Now Vaxico.

Gentloemen:

Cortincatsl Cii Company requests an exception to Rule 303(A) for pere
sdssion to comringle liquide produced from the captioned lease and tremsfer the
productica through one ACT unit presently installed and in support thersof sube
mits the followdng informetion:

1. Applicant's Msyer B-i lszse consists of B/2 and B/2 W/2 of Section
by T~213, R=36E, NMMPX, 1sa County, New Maxiso. A plat, Exhibit No, 1, attasched
hereto, shows the leasc, the wells therecn and ths battery site,

2, 7Ths mineral rights under the above described lsase are held by the
Federsl Governmant. ' |

3, Praduction from the Undesignated Blinebry 01l Pool will be measured
by & suitable moter with non=resst coumter prior to commingling. Production from
the Eunice 0Ll Pcol will bec allosated on the basis of periodie gas-oil retio
tests, A tebulation, Fihidit Bo, 2, attached hereto, shous the latest test on
ezch well and the average dally productiom by pools during the period December 1,
1961, to Fedbruary 1, 1962,

4o The smicipated gravity of the commingled production has been cal
culsted to be spproxizetely 35.2° API with a valus of $2.80 per barrel. The
gravity and voiume of present production, by poole, is shown on Exhibit No, 2.
The actusl commwrcial valuve of the commingled production for this lesse will
be approximetely $4.24 per day more than it is at the presemt time,

5. One test facility (mstering heater traster) will be utilised for
all wolls on tho losse and will provide asccurate measuremest of the performance
of esch individual wello A sch uatie diagram, Exhibit No. 3, attached herete,
shows the proposed inmatallation, As shown, the facility conforms to the re-
quirements of the JNew Maxico O11 Conservation Commission mammal for the ia=
stallation and operation of eommingling facilities dated Septesber 13, 1963



s st o et i |LL EGIBLE

6. Production from the Eunice and Undesignated Elinebry 011 Pools
under the Meyer Bw;, Leacc is presently being produced into ssparate tank
dattery facilities, By commingling this production into one common battery
and transferring through one ACT unit, there will be less investaent for
equipment on the lsase and 1t is amticipsted that there will be a redustioa
in operating costs.

7. Comaingling of productiom will result in ths prevention of waste
and will not impair corroletive righta,

8, Centinentel 011 Company was granted permissien to install ACY
fasilities by the Nox Maxico Oi1 Conservation Comission’s Order No. R-1810
and Bunice Pool production is presently being rum through the ACT unit,

In view of the facts stated above, it is respectively requested that
an exception to Rule 303(A) be granted permitting the commingling of produstion
and that permission be granted to transfer the production through one ACT Unit
on Applicant's Meyor B-l lease as desoribed above,

CONTINENRTAL OIL COMPANY

WAN-BFH
Copies to:
NMOCCeSanta Fo=3

RGP
RGD
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CONTINENTAL OIL COMPANY
OWNERSHIP PLAT- EUMONT-EUNICE AREA f
Scale:1"=2000! ‘
MEYER B~} LEASE
Tank Battery [ ' Bunice Oil Pool Well ()
Undesignated Blinebry 0il Well () Bumont Gas Pool Well |

EXHIBIT NO. 1
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