
August €, 1962 

U M a/2 Mi/4 of section 19 oad tbo a/2 si/4 of Section 19, 
tively, Tnwmoklp 21 south, tango 37 loot, Loo County, Vow Mexico. 
I t la our inaiorsfr ending that you deals* to cciaa Anglo paddock produc­
tion froa eon* of ties loaaoo and 
of tho loaaoo ln a sour o i l tank battery aftor separately motoring 
the production from each aono and from each lease. Furthor, 
you propoos to oaaminflo lllaaliij araihwtlon from oaoh lease ant 
Dŝ jakard production from oaoh looso In a swoot o i l tank battery 

to tho authority vested ia mo pursuant to aula 303 (b) 
and Rale 309-» of tho ^amission Koloo and kogulationa. Amerada 

tion in aooordmnoo with tho above. Operation of tho rnmnlngUng 
faollitloo ahall at a l l times be in conformance with the Commission 
m l as on coasainollne. and in accorejanoe with tho Commission 
for the installation and Operation of commingling Facilities. 

Vary truly yours, 

JU L. wommL, Jr., 
secretary-Director 

Al^/DSft/eor 
cci Oil Conservation Commission (with enclosure) - Hobbs 

Oil a ooo engineering Committee -



AMERADA PETROLEUM CORPORATION 
DRAWER " D " 

MONUMENT, NEW MEXICO 
" " PHONE HOBBS, N. M. — EX 3-2145 

July 6,1962 

paw0fmfdjrsg&41 Conservation Commission 
Santa Fa, Mew Mexico 

Bat Application ef Amerada Petroleum Corporation 
for administrative approval of aoaa aad 
lease ensiJ ngling of production on its L. Q. 
Warlick aad L. 0. Warlick "A" Leasee, Sea. 19 
T21S-I371, Lea County, Mew Mexiso. 

Oeatleasat 

Aasrmcta Petroleum Corporatioo la taa operator aad part owner of tha 80 aere L. Q. 

Warllsk Laasa described aa tha S/2 ef IE/4 Sea. 19 and the SO aere L. 0. Warlick 

•A» Laxsa dsaarlbed aa tae a/2 ef SS/4 Sea. 19 - T21S-837&, Lea County, Maw 

Maxiso. Although the Warliek "A* Lease ia shown aa a basic 80 acre lease, royalty 

interest under the west 40 acres ia slightly different than under the •-ct 40 

acres aad preduetiea must bs aoseanted for separately. Cnnait asiea Order PC-7* 

dated May 3*1962 granted permission for operator to commingle Blinebry aad 

Drinkard Production froa the Warliak "A" He, 1. Applicant now proposes sons 

aad lease eemmingling of production froa the several producing soaes ea tho above 

described leasee as outlined below: 

1. fear oil productive sones, the penrose Skelly(Grayburg}t Paddock, 
Blinebry aad Drinkard ara present, however, due to tha nature of the 
crudes, a sweet oil battery aad a soar oil battery will bo required. 

2. Assuming top allowable froa a l l proposed completions ea the three 
le-see, daily produetion into tae sweet oil battery will bo 1*4 barrels 
ef 3«.9 oil froa the Bliaeery Zone aad 244 barrels of 40.7° oil from 
the Drinkard Zees with a total asm-oesmlnglod value of $1,200.92. the 
commingled product will have a gravity of 40.0° aad a value of $1,2S8.2S. 
Astual value of the eesmingled product will be $7.36 par day greater 
than the non etneil riglod crudes. 

3. Dailjr production into the soar oil battery will be 102 barrels of 
37.0 oil from the Peareso Skelly Zone and 92 barrels of 36.0° 

oil 
free the Peddesk Zees with a total noa cnsml iitfled value of $552.03. 
The commingled product will have a gravity of 36*5 aad a value of 
$549.02, $3.06 par day leas than tho aoa-sosaunglsd crudes. 

4. A substantial saving in equipment would result from the eosmtlngling 
as outlimed. 



5. Ownership on each lease is common to a l l depths. 

6. All inter 8t owners on the le ses in question are as shown below and each 
has been furnished a copy of thia application. 

Broseco Corporation 506 Mutual Savings Building 
Campbell & Hedrick 424 Mid America Building 
Peerless Oil & Gas Co. 441 Milam Building 
Neville G. Penrose, Inc.1813 Fair Building 
John G. Rich 618 Mercantile Trust Building 

Fort Worth 2, Texas 
Midland, Texas 
San Antonio, Texas 
Fort Worth 2, Texas 
Baltimore 2, Maryland 

7. A schematic diagram of the proposed installation and a plat showing the 
location and producing sone of current and proposed wells are attached. 

lours very truly, 

AESibr 

D. C. Cappa 
District Superintendent 

* t & &&e»* 
f, S. Christie 
N. D. Bushnsll 
J. £. Kewkirk 
J. R. £nloe 
B. A. Moore 
File 
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