
T E >^ ^ C O 

P E T R O L E U M P R O D U C T S 
•M 

Balm 
Hobbs, New Mexico 
April 16, 1962 

New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Attention: Mr. A. L. Porter, Jr. 

Re: Application f o r Permit to Commingle 
TEXACO Inc G. L. Erwin 

Gentlemen 

Production, 
V (NCT-2) Lease, North Justis (Tubb-
Drinkard, Devonian, Fusselman, McKee, 
Ellenburger) Pools, Lea County, New 

I n accordance with New Mexico O i l Conservation Commission 
Rule 303 (b) TEXACO Inc. hereby makes application f o r administra­
t i v e approval of an exception to Rule 303 (a) to permit commingling 
operations to be conducted on the G. L. Erwin "b" (NCT-2) Lease, 
North Justis-Tubb-Drinkard, North Justis-Devonian, North J u s t i s -
Fusselman, North Justis-McKee, and North Justis-Ellenburger Pools, 
Lea County, New Mexico, i n support of which i s stated the following: 

1. TEXACO Inc. i s the owner and operator of the G. L. 
Erwin "b" (NCT-2) Lease consisting of 160 acres being the SE/4, 
Section 35, Township 24 South, Range 38 East, Lea County, New Mexico. 
Attached is a plat showing the location of a l l wells on t h i s lease 
and the pools from which they are producing. 

2. The G. L. Erwin "b" (NCT-2) Lease has two producing 
wells and two wells i n the process of completion. The producing 
inte r v a l s and the proposed completion i n t e r v a l are shown on the 
attached producing status sheet. I t i s desirous to commingle a l l 
production from the subject pools to defer the added expense of 
i n s t a l l i n g additional storage f a c i l i t i e s upon completion of a l l zones. 

3. The expected d a i l y l i q u i d hydrocarbon production f o r 
each of the f i v e zones along with the combined d a i l y production 
a f t e r commingling i s shown on the attached s t a t i s t i c a l summary sheet. 

4. Previous approval was obtained from the New Mexico O i l 
Conservation Commission to commingle production on the North Ju s t i s -
Tubb-Drinkard, North Justis-McKee, North Justis-Ellenburger Pools, on 
the E-2 of t h i s lease. This previous approval was granted f o r com­
mingling i n accordance with Item I I I , Section 2 of the current O i l 
Conservation Commission's "Manual fo r the I n s t a l l a t i o n and Operation 
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of Commingling Facilities', however, i t has since been ascertained 
that the royalty interest is not diversified but is a common royalty 
interest with a sliding royalty interest payment on the W/2 of the 
lease for a l l zones except the Drinkard, McKee, and Ellenburger which 
are straight 12.5 per cent, along with a l l of the E/2 of which is 
also 12.5 per cent. Therefore, in accordance with Item I I , Section 
2-A of the aforementioned manual i t is proposed to meter separately 
prior to commingling a l l zones from the W/2 of the lease with the 
exception of the Drinkard, McKee, and Ellenburger. Samplers and 
positive displacement type meters with non-reset counters will be 
installed on a l l metered zones for accurate measurement prior to 
commingling. A schematic diagram of the proposed installation is 
attached and is in substantial compliance with Figure 2 of the 
aforementioned manual, including hydraulic subsurface equipment 
which will be installed as needed. 

5. Royalty and working interest in the subject lease is 
common and royalty interest is held in part by the U. S. Geological 
Survey. A copy of this application is being sent this date to the 
U. S. Geological Survey, P. 0. Box 1838, Hobbs, New Mexico, and 
upon receipt of approval of that application from U. S. G. S. a copy 
will be forwarded to New Mexico Oil Conservation Commission. 

In view of the facts recited in this application i t is 
respectfully requested that administrative approval of exception 
to Rule 303 (a) be granted TEXACO Inc. to permit commingling into 
a common tank battery the crude hydrocarbon production from the 
North Justis-Tubb-Drinkard, North Justis-Devonian, North Justis-
Fusselman, North Justis-McKee, North Justis-Ellenburger Pools on 
the G. L. Erwin Hb" (NCT-2) Lease from wells presently completed 
and from additional wells which may be completed on this lease in 
these reservoirs in the future. 

Yours very truly, 

H. N. Wade 

Assistant District Superintendent 
ODB-MSV 
cc: NMOCC, Hobbs 
Attachments 
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R - 37 - E 

LEGEND 3* 

E - North Justis-Ellenburger 
VT - Undesignated Waddell 
M - North Justis-McKee 
F - North Justis-Fusselman 
D - North Justis^Devonian 
T - North Justis Tubb-Driiikard 
B - North Justis-Blinebry 
G - Undesignated Glorieta 

(A>- Sour Crude Btry. 

Inter, Sweet Btry, 

© - Inter. Sweet Btry. 

T 

2h 

S 
Texaco 

B T D 

G, L, Erwin (a) 

G B T D 

G. L. Erwin (b) NCT-2 
Federal Lease No. 

LC-03287U-̂ . 
Federal Lease No. 

LC-057509 

PUT OF TEXACO Inc. G. L. ERWIN (a) 
and G. L. ERSflN (b) NCT-2 LEASES 

Lea County, New Mexico 
Scale 1 inch - 2000' 





P E T R O L E U M P R O D U C T S 

P. 0. Box 728 
HoVbs, New Mexico 
A p r i l 2^, 1962 

Re: Application F 0 r Permit To Cotrnninple 
Production. TEXACO Inc . . G. L . 
Erwin "b" NCT-2 Lease, North Justis 
(Tubb-Drinkard, Devonian, Fusselman. 
McKee, Ellenburger) Pools. Lea 
County, New Mexico 

New Mexico Oil & Gas Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

ATTENTION: Mr. A. L. Porter, Jr. 

Gentlemen: 

Attached herewith are three (3) copies of USGS approval 
i"or the proposed commingling on the subject lease. 

Your earliest consideration of this application would be 
greatly appreciated. 

Yours very t r u l y , 

- ̂  -.' ' . 

//.fs/li:..-
H./N. Wade 

Assistant District Superintendent 

ODB/om 

NMOCC , Hobbs 

Attachments 



IN REPLY REFER TO t 

UNITED STATES 

DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 

Drawer 1857 
Roswell, New Mexico 

April 23, 1962 

Texaco Inc. 
P. 0. Box 728 
Hobbs, New Mexico 

Attention: Mr. H. N. Wade 
Gentlemen: 

Your l e t t e r of March 30, 1962, requests approval to commingle o i l 
production from the North Justis Tubb-Drinkard, undesignated 
Devonian, North Justis Fusselman, North Justis McKee and North 
Justis Ellenburger Pools i n the SE^ sec. 35, T. 24 S., R. 37 E., 
Lea County, New Mexico, on Federal lease Las Cruces 057509. 

You propose to meter separately the o i l and gas produced from the 
portions of the SÊ - sec. 35 subject to d i f f e r e n t royalty rates. 
The method of commingling described by the diagrams attached to 
your l e t t e r i s hereby approved. You are requested to n o t i f y our 
Hobbs o f f i c e when the i n s t a l l a t i o n i s completed so that a f i e l d 
inspection of the system can be made. 

Form 9-361, Lessees Monthly Report of Sales and Royalty, f o r the 
subject lease should show a l l meter readings and computations 
used i n determining the royalty f o r each portion of the lease. 

Very t r u l y yours, 

^JQHJS A. ANDERSON 
Regional O i l and Gas Supervisor 


