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New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

9 

Attention: Mr. A. L. Porter, Jr. 

Re: Application f o r Permit t o 
Commingle Production, TEXACO Inc. 
A. H. Blinebry (NCT-3) Lease, 
Ellenburger, Tubb (Gas) and 
Blinebry ( O i l ) Pools, Lea County, 
New Mexico 

Gentlemen: 

In accordance with New Mexico Oil Conservation Commission 
Rule 303 ( b ) , TEXACO Inc. hereby makes application f o r administrative 
approval of an exception to Rule 303 (a) to permit commingling operations 
to be conducted on the A. H. Blinebry (NCT-3) Lease, South Brunson Ellen­
burger, Tubb (Gas) and Blinebry ( O i l ) Pools, Lea County, New Mexico, i n 
support of which i s stated the following: 

1. TEXACO Inc. i s the owner and operator of the A. H. Blinebry 
(NCT-3) Lease, consisting of 160 acres being the N/2 of NW/4 and SW/4 
of NW/4 and NW/4 of NE/4*.Section 31, Township 22 South, Range 38 East, 
Lea County, New Mexico. Attached i s a plat showing the location of a l l 
wells on t h i s lease and the pools from which they are producing. 

2. The A. H_. Blinebry (NCT-3) Lease has two producing wells. 
Well No. 1 i s "aTIalTy "completed i n the Tubb (Gas) and Blinebry ( O i l ) Pools 
and Well No. 2 i s a single completion i n the Blinebry ( O i l ) Pool. At 
present Well No. 3 i s being completed i n the South Brunson Ellenburger 
and Blinebry ( O i l ) Pools. Presently a l l Tubb (Gas) and Blinebry ( O i l ) 
production from the lease i s being commingled in two 500 barrel tanks 
aft e r being separately metered. The commingling of the Ellenburger pro­
duction would defer the expense of i n s t a l l i n g another tank battery on 
t h i s lease. 
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3. The expected daily l i q u i d production from the Ellenburger Pool 
i s 42 barrels of 42° API gravity o i l , that from the Tubb (Gas) Pool i s 
four barrels of 68.5° API gravity condensate and that from the Blinebry 
( O i l ) Pool i s 76 barrels of 46° API gravity o i l . Currently the commingled 
Tubb (Gas) Blinebry ( O i l ) production has an average gravity of 46.5° API 
and s e l l s f o r $2.97 per barrel. The production af t e r the proposed com­
mingling w i l l have an average gravity of 45° API and w i l l s e l l for $2.99 
per barrel. The proposed commingling operation w i l l result i n a revenue 
gain of two cents per barrel . 

4. In accordance with Item I I , Section 2-3 of the current "Manual 
for the I n s t a l l a t i o n and Operation of Commingling F a c i l i t i e s " , i t i s 
proposed to meter pj^ior to commingling^ a l l zone^ Although the subject 
royalty interest i s common and held i n part by the U. S. Federal Government, 
there i s a d i v e r s i f i c a t i o n i n royalty payments between the NW/4 of NE/4, 
Section 31 and the-N/2 and SE/4 of NW/4, Section 31, T-22-S, R-38-E (Refer 
to attached p l a t ) . Therefore, each of the above described areas must be 
metered separately to comply with U. S. G. S. requirements. To sa t i s f y 
t h i s requirement the Blinebry ( O i l ) production from Well No. 2 w i l l be 
metered separately. Positive displacement type meters with samplers and 
non-reset counters w i l l be i n s t a l l e d on the Ellenburger zone f o r accurate 
measurement p r i o r to commingling. A l l other zones are being metered as to 
previous requirements. A schematic diagram of the proposed commingling 
i n s t a l l a t i o n i s attached and i s i n substantial compliance with Figure 6 i n 
the aforementioned manual. 

5. Royalty and working interest i n the subject lease i s common and 
royalty interest i s held i n part by the U. S. Federal Government. Copies 
of t h i s application are being sent t h i s date to the U. S. Geological Survey, 
P. 0. Box 1838, Hobbs, New Mexico. Upon receipt of approval of t h i s 
application from U. S. G. S., a copy w i l l be forwarded to New Mexico Oil 
Conservation Commission. 

In view of the facts recited i n t h i s application, i t i s 
respectfully requested that administrative approval of an exception to 
Rule 303 (a) be granted TLXACO Inc. to permit commingling into a common 
tank battery; the hydrocarbon production from the South Brunson Ellenburger, 
Tubb (Gas) and Blinebry ( O i l ) Pools on the A. H. Blinebry (NCT-3) Lease from 
wells presently completed and from additional wells which may be completed 
on t h i s lease in these reservoirs i n the future. 

Yours very; t r u l y , 

H. D. Raymond 

Assistant D i s t r i c t Superintendent 
ACK-jr 
Attachments 
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Juna 19, 1963 

Attanticn: Mr. B. fl. layjaoad 

Gantlewam 

Tow lattar of June 12, 1963, reeueats approval to aubatitut. 
Cha recently eatebliabad gUenburger production for the now 
non-productiva Drinkard *oaa *t your ceaatinsled tank battery 
located In tht KVi*W% aec. 31, T. 22 8., I . 38 E., on I—mm 
Ue Crueee 032104. CoaeinaUng of Drinkard (oil), Ulnabry 
(oil), and Tubb (gas) ae thla facility ma approved by Survey 
lattar of May 17, 1962. 7 * w r " y 

Tba automation described by your lattar and tba estbod of eoeaing-
liag aa daplcted by tba attached diagram la baraby approved. You 
1*1.1!!"!! t 0 n 0 t l f y 0 u r *>**• o f f l e « tha installation and 
aubatitution ara eooeUtad ao that a fiald inapaetion can ba asde. 

Slncaraly youra, 

((TJG. SGD.) JOHN A. ANDE^SDN 

JOHR A. ANDERSON 
Ragional Oil & Gaa Supervisor 

Copy to: Hobba 

Accounts 
Flla 

EGHubbla:EVyatt :mlb 
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