
AMERADA PETROLEUM CORPORATION 
DRAWER "D" 

- ~ r T - VQNUMENT, NEW MEXICO 
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Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

PHONE HOBBS, N. M. — EX 3-2145 

May 3,1962 , 

-r 
5 -4^' ! ;-. fc" f**' 

Re: Application of Ameradk Petroleum l~ \ >-
Corporation for administrative 
approval of an extension to previously-
authorized lease commingling f a c i l i t i e s 
on i t s State NJ "A" lease, Lea County, 
New Mexico. 

Gentlemen: 

Oil Conservation Commission Administrative Order No, PC-59, dated 
January 25,1962, granted Amerada Petroleum Corporation permission to 
commingle certain production on i t s State NJ "A" lease, located i n 
Section 2-T 25S - R37E, Lea County, New Mexico. Due to additional de­
velopment and change i n classification of some crudes, Amerada now requests 
permission to extend the sweet o i l system to include production from the 
Blinebry, Drinkard, Devonian and Waddell zones of the North Justis Field 
on subject lease. Pertinent data is lis t e d below: 

1) Current completions are the Ellenburger, McKee and Fusselman i n 
well No. 1 and Blinebry, Drinkard and Devonian i n well No. 3. 
I t i s anticipated that a Waddell completion w i l l be made i n the 
future. 

2) Based on May,1962 allowables, daily production into the common 
storage w i l l be 102 barrels of ,47.3 Ellenburger o i l , 102 barrels 
of42 Waddell o i l , 80 barrels of 44° McKee.oil, 80 barrels of 
37 Fusselman o i l , 80*^BarfeXs of 37.8 Devonian o i l , 46_barrels 
of 37.5 Drinkard o i l and 46 barrels of 42° Blinebry o i l . Total 
value of the non-commingled o i l i s $1,594.88 per day. The com­
mingled product would have a gravity of 41.5 and a value of 
$1,613.36 per day. Actual value of the commingled product would 
be $18.48 per day greater than the non-commingled crudes. 

3) A substantial savings i n equipment would result from the com­
mingling as outlined. 

4) Ownership of the State NJ MA" lease i s common to a l l depths. 
A copy of the l e t t e r of consent from the Commissioner of Public 
Lands i s attached. 



5) A schematic diagram of the proposed installation and a plat 
showing the location and producing zone of a l l wells on the 
lease are attached. 

H. A. Nedom 
R. S. Christie 
H. D. Bushnell 
J. E. Newkirk 
J. R. Enloe 
B. A. Moore 

Yours very t r u l y , 

AES 

cc: Mr. J. 0. Hathaway 

D. C. Capps 
District Superintendent 

File (2) 
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H O N < > I ( > 

ILLEGIBLE 
A p r i l 16, 1962 

Re: Proposed Commingling of O i l 
Lot 1 of Section 2-25S-37E 
Lea County, New Mexico 

r t . i Jur:t -s r rea 
" t a t f Leaa.'.-' No. IJ-1*; 21 

The Coiuaissioner of Public Lands . \ 
State Land C "ice ~ V 
Santa Fe, New Mexico 

Dear Sir: 

/ 

/ 

By endort:.;.aerit of your approval" cr, our l e t t e r of January 5> lv62, r e m i s s i o n 
was granted t-. couur.ingle the Ellentarger, McK'̂ e and Fusselman crude produced 
from our State NJ "A" Well No/'l. X \ "-•/ 

/ x ^ 
Following completion of our No. 1 v e i l , v^x .commenced the d r i l l i n g of SLate 

NJ "A" V e i l No. 2 at a location approximately 100* northeasterly from Well No. 
1, as a proje ted Drinkard-Blinc-try test. h'oyever, hole was l o s t and the No. 2 
well vas Juuk«;d at 2j'o'j%_ and as a repiaceinor.c to each well we then d r i l l e d State 
YJ "A" Well No. 3 aV'a location approxixuts?ly U:>3» FNL and 6y0' FEL of Section 2. 
Our V.'oil 5 is ROW being compls ted as A triple-zone o i l w ell froa the Devonian, 
I;riaKi-rd and Blinebry sources of supply-/ The B2 inebry zone produces sour crude 
ar.i i t w i l l , of ̂ course, ce necessary tnat ,J set separate tankage f o r t h i s sour 
crude production; fur t h e r , i t may be that production from the Drinkard zor.e also 
w i l l to- iiour cruck. Wo propose to - f i l e application wi-;h the Secretary-Director 
-.:' tu-- • "o. -•' *>vt .or. " ...: nr,f 1. -' ,r u-t: .r. I s t r a t i u p -...val to corcn i i . i / i e 

. pr. . : .-.**>. : :.to - . : .. -. . l e a i . :. i <;. vne-her piv - c . i 
from the 311 or Dr Lrujardj' also, ve w i l l propose cocuaingling of the Devonian 
sveot crude produced from the No. 3 v e i l with the Ellenburger, McKee and Fuseelman 
sweet crude produced from the No. 1 v e i l . 

Pre sen., l y a l l sveet crude i s being s o i l to Texas-New Mexico Pipeline Company 
fo r the account of S i n c l a i r Crude O i l Company and the scur crude wild, be purchased 
l y Tne Permian Corporation who w i l l m^ve tni s sour crude by truck to Texas-New 
Mexico's Jal s t a t i o n and t h i s arrangement with Perxian w i l l continue u n t i l 



The Coaaissioner of Public Lands -2- Asri.1 i c , 1962 

s u f f i c i e n t reserve of sour c r u m a y oc d e v e l o p 
l i n e by Texas-Nev Mexico Pipeline Company to the 
f a c t tha t the ••cet c: de v i l l be run th ac 
the sour crude v i l l bo purchased by P-.-rmian, the 
f o r the maintaining o f leaso storage f a c i l i t i e s 
sveet crude separate from the produced sour crud 
we w i l l request permission to commingle a l l swee 
i n t o cocnon tankage and to commin^e a l l produce 
separate and apart from tha t maintained f o r the 

L to j u s t i f y the l ay ing of a 
area. Notwithstanding the 

count of Texas-N:*v 'iexico and 
re i s no administrat ive necessity 
otner than to keep the produced 
e. Accordingly, as said above, 
t crude produced from t h i s lease 
d sour crude i n to common tankage 
sveet crude. 

Inasmuch as State of Nov Mexico lands are involved, approval by your o f f i c e 
i s a prerequis i te to our f i l i n g an appl ica t ion v i thythe Conservation Cpasiission. 
Ve hereby r*-sp-_- : t f u.'. y req..t-st mat you approve our plans as aforesa by signing 
the attacned copy of t h i s l e t t e r i n the space provided.. 

I n addi t ion to our co.-mingling plans ab^ve^-gijfen^indications are that ve 
may also be able to establ ish Paddock antt-feddeli produc^ti-on on t h i s lease and 
i n such event, ve w i l l also wish to co;amingiexthe production from these zones 
v i t h the production from the otner zones. Our presumption i s that the production 
from the Paddock and V a d i c l l would joe sweet crude but we r e s p e c t f u l l y request 
tha t ve may in t e rp re t your approval on the hottCm of t h i s l e t t e r as g iv ing your 
approval to commingle the paddock f-r- w'a i ie l l /p roduc t i o n , i f and when obtained, 
w i t h the other production of l i k e qua l i ty , i ' e . , cm-mingle sveet crude produced 
from the Paddock or Waddell scnes 'vl th sv*--* crude produced from the other zones 
or i f sour crude should be produced fronk e i ther tno Paddock or Waddell, then 
commingle same with the sour crude produce^froa the zone or zones producing 
sour crude. < 

I f the fore$3cir.g-»eets V^th your approval, please re turn the approved 
copy i n the envelone enclosed. v \ 

Yours very t r u l y , 

OWH:cv 
Enclosures 

ILLEGIBLE 

0. W. Hadley 0 
Land Department 

The above request appro«ye,d this 
day of ̂  </ / t ^ S 19oT 

lis The Commissioner of Public Lani 
State of New Mexico 



O I L C O N S E R V A T I O N COMMISSION 
P. O. BOX 871 

SANTA FE, NEW MEXICO 

ILLEGIBLE 

May 11, 1962 

AMtada Fatrolaua Corporation 
arawax m0' 

Monuaa&t, aaw Maxlco 

Attantloai Mr. D. c. Cap$* 
QCtttlMWBt 

Jbafaraaca ls mad* te your lattar of May 3, 1962, wharala 
you raquaat tint A<a»ialatrutiv» ordar So. FC-59, datsd January 
25, 1962, ba aaandsd to iacluda eurtain additional formation* 
in tha coaming ling authority graatad tharaia. 

I t would appaar froa axaaiaatloa of tha schaaatic diauraa 
that tha sour cruda production froa tha Bllaahry aad Briaxard 
Pools underlying your Stat* BJ "A" Laaaa will ha atorad la 
ooaaoa »af>*ag* with tha swaat cruda production froa tha varioua 
othar pools. 

Plaaaa advis* i f such la tha casa inasmuch aa your raquaat 
for approval of proyoaad rn—ilnqllag hy tha CoaavUsioaar of Public 
Lands of taa *tat* of Maw Jtaatleo indicated that saparata atorag* 
would ba usad for taa sour production. 

Vary truly yours, 

DftaTSL s . s o m a 
Chiaf Knglaaar 

osv/aar 



AMERADA PETROLEUM CORPORATION 
DRAWER "D" 

•.; G , MONUMENT, NEW MEXICO 

PHONE HOBBS, N. M. — EX 3-2145 

rt - "\ 

\' > J M May 15,1962 

New Mexico Oil Conservation Commission 
E. 0. Box 871 
Santa Fe, New Mexico 

Attention: Mr. Daniel S. Nutter 

Re: Amerada Petroleum Corporation's 
application for commingling a l l 
production on i t s State NJ"A" 
lease, Lea County, New Mexico. 

Dear Sir: 

In reference to your le t t e r of May 11,1962, this is to advise 
that a l l crudes covered i n subject application have been classed as 
sweet crudes and w i l l be commingled into a common battery. 

Tours t r u l y , 

j*5£& JlH 
D. C. Capps 
District Superintendent 

AES/br 


