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Re: Application of Ameradé Petroleum & (i
Corporation for administrative i
approval of an extension to previously
authorized lease commingling facilities
on its State NJ "A"™ lease, Lea County,
New Mexico,

Gentlemen:

0il Conservation Commission Administrative Order No, PC-59, dated
January 25,1962, granted Amerada Petroleum Corporation permission to
commingle certain production on its State NJ "A" lease, located in
Section 2-T 255 = R37E, Lea County, New Mexico, Due to additional de-
velopment and change in classification of some crudes, Amerada now requests
permission to extend the sweet 0il system to include production from the
Blinebry, Drinkard, Devonian and Waddell zones of the North Justis Field
on subject lease, Pertinent data is listed below:

1) Current completions are the Ellenburger, McKee and Fusselman in
well No., 1 and Blinebry, Drinkard and Devonian in well No, 3.
It is anticipated that a Waddell completion will be made in the
future,

2) Based on May,1962 allowables, dally productlon into the common
storage will be 102 barrels of QZ.B Ellenburger oil, 102 barrels
of Waddell oil, 80 barrels of 44° McKee 0il, 80 barrels of
37° Fusselman oil, ’ 80 Barrels of 37,8° Devonian o0il, 46 barrels
of 37.5 Drinkard oil “and 46 barrels of 42° Bllnebry 0il, “Total
value of the non-commingled oil is $1,594.88 per day. The com-
mingled product would have a gravity of A1.5° and a value of
$1,613.36 per day. Actual value of the commingled product would
be $18.48 per day greater than the non-commingled crudes.,

3) A substantial savings in equipment would result from the com=
mingling as outlined,

4) Ownership of the State NJ “A" lease is common to all depths.
A copy of the letter of consent from the Commissioner of Public
Lands is attached,



$) A schematic diagram of the proposed installation and a plat
showing the location and producing zone of all wells on the
lease are attached,

Yours very truly,

AES ?J Ca fi“’ I <
Des Co Capps

cc: Mr, J. O. Hathaway District Superintendent

He A, Nedom
Re. S. Christie
He Do Bushnell
Jo Ee Newkirk
Je Re Enloe
Be A, Moore
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April 16, 1962

'B' E Re: Proposed Comaingling of 01l
Lot 1 of Section 2-255~37E

Lea Cournty, New Mexico
trua Justls free

- -r E) ﬁT
vate Leadw No.o D3-18351
The Commissiocner of Public Lands . \\
State Land ¢ ‘ice TN
3anta Fe, New Mexico / AN ‘\\\
// \\ 3
Dear Sir: /
/ /
<
7

By encorceaent of your app: oval  on our letter of January 5, 152, rermisslon
was graanted 1. cammingle the Ellerna*ger ¥McX~e and Fussclman crude prodaced
from our State N "A™ Well ’\u/ NS

AN . \\\\

rollewiny zcapietion QT our No. 1 well, we.commenced the driilirg of Siuate
KJ A% Well No. 2 at a locution approximately 100! northeasterly from Well No.
l, as & proje-ted Drinkard-Blincbry test. idowever, hole was lost and the No. 2
well was Juuked at 2)4”' and as a repiscemesd to such well we then érilled State
KJ "AT Well No. 3 at’e location apsroxizutely L)3' FNL and 630' FEL of Section 2.
Cur Well To. 3 is pow teling completed as & triple-z.ne oil well from the Devcnian,
Lrinferd and Blinébry souwrces of buoy‘+m The Biinebry zone pivduces sour crude

a~i it will, oJ{anrae, ve necessary tnat .2 set separate tankage for this sour

Iy

vrode proauttien; further, it mey be thet production from tue Lrinkard zonsz also
will be sour cvade.  We sropese to Iule ayyl_cav'on w1t the Sccretary-Director
ot otase R oo Tol e et ion Tunniss o Ly L nistretlive sonruval vo comningle

FUS ¥ SN U0 oodte Dt Lo TooLlooleds. LLLrsnie, Whnelner prio wCnd

from the Zllinausy or Dringardy also, wo wilL propose comairgling of the Devonian
swest crude produced froz the No. 3 well with the Eilenburger, Mcree and Fuseeslman

gweet crude produced from the No. l well.

Preseu.ly all sweel cruae is Delng sola Lo Texas-New Mexlco Pipeline Company
Tor the account ¢f Sinclair Crude 011 Company and tne scur crude will be purchased
Ly The Permian rporation who will wove tnis sour crude by truck to Texas-New

v

o
Mexico's Jal siteticon and this arrangement witlh Perncien will continue until




-

The Commissioner of Putlic Larnis -2- Anr 1 16, 1662

sufficlent regserve of scur cruis mey oe develc-nd 4o Justify e laying of &
line by mexns-"cw Mexico Pipeline Campany to tle area. Nntthhs andicg the

fact that the sweet crude will be run for the acrount of Texas-N-w Mexico and

the sour crude will be purchased by D:rmian, ithere is no adninictrative necessity
for the meinlsining of leas2 stornze Tacilities otner thaan to keep tne produced
sweet crude separate Irom the produccé sour crude. Accordingly, as sald above,
we will request pormission to comningle all sweet crude produced froa this leace
into cozmon tanxage £nd to comaingle all produced scur crude into common tankage

sepcrate and apart from that mainiained for the sweet crude.

Inaszuch as State of New Mexico lands are involved, approval by your office
is & prerequicite to our filing an application w.thithe Conservation Commission.
We hereuy res;-:tfu.’ yj reguesit Laal sia &pnrove our §lans as aforesaid, by signing
the attacned copy of tuis letter in the space provided.

In addition to our comingling plans eboeve-ziven,\ indications are that we
may also be able to establish Paddock and- -Wuddell produét}on on this lease and
in such event, we will alsoc wish to commingle ™y e productidg from these zon:
with the production from toe otner zones. Our presunption 1s that the production
from the Paddock and Waldell would pe swa:it crude but we respectfully request
that we may interpret vour apuvroval on the rgt:/: of this letter as giving your
approval to commingle the kaddock er? Wellell ‘prodaction, if and when obtained,
with the other production of l.ke juality. i%e., c.ialingie sweet crude produced
from the Paddock or Weddell zenes with sw ¢+ crude produced from the other zones
or if sour crude snhould te produced from\e'iher t.2 Paddock or Weddell, then
coamningle same with the sgur crude pr oduﬂed ’rdm tce zone or zones producing
sour crude. ! .
S \
If the fo*egcinr4aects‘v1th your apprgval please return the approved

copy in the enveloge enclosed. \\\\\\——J///

urs very truly,

s o
C -:;":/; ez -t (:/
\\ 0. W. Hadley J
~ iand Deparunent
owd:cw \\\——-//

Enclosures
The above request appraqved this
day of Z & L7Z e 4 1962,
7/

' R 27. //.//r 4
The Commissioner of Public Lands

State of New Mexico
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OIL CONSERVATION COMMISSION
P.O. BOX 871

SANTA FE, NEW MEXICO

ILLEGIBLE

May 11, 1962

Amerads Petroleum Cotpo:-tiaa
Oxaswer "D*
Monumant, New Mexico

Attention: Mx., D. C. Capps
Gent lamen:

Refersnce is mads to your latter of May 3, 1962, wherein
you request that Administrative Order Mo. PC~59, dated Jamnary
25, 1962, be amended to includs cerxtain additional formaticns
in the commingling authority granted therein.

It would appear from satamination of the schematic diagram
that the sour czxude production from the Blimebry and Drinkard
Pools underlying your sState BJ "A" leass will be astored in
coamon tankage with the sweet crude production from the various
other pools.

Please advise if such is the case inasmuch as your request

for approval of proposed commingling by the Commissioner of Public
of the State of New Maxico imndicated that separats storage

Lands
would be used for the sour production.
Very truly youcs,

DANIEL 5. NUTTER
Chief Engineer

DSN/esx
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New Mexico 0il Conservation Commission
E. O, Box 871
Santa Fe, New Mexico

Attention: Mr, Daniel S, Nutter

Re: Amerada Petroleum Corporation's
applicztion for commingling all
production on its State NJMAY
lease, Lez County, New Mexico,

Dear Sir:

In reference to your letter of May 11,1962, this is to advise
that all crudes covered in subject application nave been classed as
sweet crudes and will be commingled into a common battery.

Yours truly,

iazg;éii ;/&Ufadf

D. C. Capps
District Superintendent

AES/br



