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PAN AMERICAN PETROLEUM CORPORATION 
Post Office Box 68 
Hobbs, New Mexico 
March 22, 1968 

File: VES-102-400 

Subject: Request for Amendment to 
Administrative Order PC-89 
Southland Royalty "A" Lease 
Lea County. New Mexico , 

New Mexico Oil and Gas 
Conservation Commission 

P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Attention: Mr. A. L. Porter 
Secretary Director 

Gentlemen: 

Reference is made to Administrative Order PC-89 dated August 13, 
1962, authorizing the commingling of Southland Royalty "A" Lease produc­
tion from the Blinebry, Drinkard, and Wantz Abo oil pools and the liquid 
hydrocarbon production from the Tubb and Blinebry gas pools, after sepa­
rately metering the production from each pool. 

The Southland Royalty "A" Lease is located in Sections 4 and 9 
of Township 21 South, Range 37 East, N.M.P.M., Lea County, New Mexico, 
as depicted on the Attachment I . 

'bfl MAR 25 PM 8 2: 

All wells are marginal and are physically incapable of producing 
top unit allowable for their respective pools. See Attachment I I . 

In view of the foregoing, we propose that Administrative Order 
PC-89 be amended to permit commingling without separately measuring the 
production from each pool. Schematic drawing of battery is on Attach­
ment I I I . 

Periodic well tests will be conducted and be used as a basis 
for allocating production to each pool and well. There is no diversity 
of ownership between the zones under this lease. 

rs -very truly, 

V. E. Staley 
Area Superintendent 

RRY:sph 

Cc: New Mexico Oil Conservation Commission 
P. 0. Box 1980 
Hobbs, New Mexico 88240 
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