Roswell, New Mexice
July 3, 1962

e al
; : 4y hedi
New Mexico 0il Conservation Commission / e e ST /
Post Office Box 871 // e
Santa Fe, New Mexico éf’ S ’ »

Attention: Mr, A, L. Porter, Jr.,
Secretary-Director

Re: Application of Continental 0Oil
Company for exception to Rule
303(A) 1n order to camningle the
o1l production from the Brunson,
Drinkard and Hare 01l Pools and \//
the o1l and/or distillate produc- éf -

tion fron the Tubb and 3linebry
Pools on 1its Hawk 3~10 Lease lo-

e
cated in Section 10, T21S, R37E, ﬁ.»,dr""{ ,(
NMPM, lea County, New Mexico ’

Gentlemen: 4' / Jﬂ /:Jg ‘.

Continental 01l Company requests an exception to h fu':
4

y (1
Ruls 303(A) for permission to comingle liquids produced from /{M/'M

catf
the captioned lease and in support thereof submits the follow- '7)’ ('fif’f'f ' }

i
H

<

ing information: ?

7 2
1. Applicant's Hawk B-10 lease consists of E/2 Ni/u, /7 ) 16/

W/2 NE/4 and the SE/4 NE/4, Section 10, T?1S, R37E, NMPM, Lea

County, New Mexico. A plat, Exhibit lo. 1, attached hereto, ’&/}/ '
shows the lease, the wells thereon and the battery site. | ’f (iiv'

2. The mineral rights under the above described :F p
lease are neld by the Federal Government. [),{//Q,f}'(-’ l

3. Distillate production froa yas wells, (if there o %
be any) and production fro- oil pools on the lease containing : ’ 6@‘1
top allowable or gas-oil ratio penalized wells will be meas- ' /V ) 7 ’: )
ured by a suitable meter with non-reset counter &and sampler \}/& ( }g‘ v "
prior to camingling. Production from the other oil pools ‘ 4Q &7 {26
will be allocated on the basis of periodic gas-oil teszts. A 66 ;Tui

tabulation, Exhibit No. 2, attached hereto, shows the latest ‘
test on each well and the average daily production by pools %b 4
during the period April 1 to June 1, 1962. Z’W

4, The anticipated gravity of the comringled
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production has been calculated to be approximately 42,6° APT
with a value of $2.95 per barrel. The gravity and volume of
present production by pools is shown on Exhibit No. 2, The
actual comnercial value of the commingled production for this
lease will be approximately $.64 per day more than it is at
the present time.

5. One test facility (separator, meter and sampler)
vill be utilized for all wells on the lease and will provide
accurate measurement of the performance of 2ach individual
well. A schematic diagram, Exhibit No. 3, attached hereto,
shows the proposed installation, As shown, the facility con-
forms to the requirements of the manual for the installation
and operation of commingling facilities dated September 13,
1961.

6. Commuingling of production will result in the

prevention of waste and will not impair correlative rights.

In view of the facts stated above, it is respect-
fully requested that an exception to Rule 303(A) be granted
permitting the comingling of production from the several

reservoirs on Applicant's Hawk B-10 lease as described above.

CONTINENTAL OIL COMPANY

BY: A
A. B. Slaybadh

Assistant Division Superintendent

VIL-sg
cc: NMOCC, Santa Fe, - 3
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CONTINENTAL OIL COMPANY

Hawk B-10 Lease
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EXHIBIT NO. 3
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