
G • TLF OIL V/V •OH.'? 

Hobbs, Ns:-: Merico 

September 26, 196k 

New Mexico O i l Conservation Conroiesion He; hi-ah*- Stair (v?T-0;) Lease 
?0 o s Box 871 •'.cf.oa IP-Sis--^?1; 
Santa Fe, New Mexico Lea Corrrby, Now hcxico 

attention: Mr0 A» Porter, <Jrc 

'Dear Sir: ILLEGIBLE 
Gulf recently completed i t s Graham State (rCT-I) No. 1 as a t r i p l e 

conp .e t ion i n tr:« Prinkard, f l i a e b r y and raridsv:::.; oiP pools, f h f y x-- the f i r s t 
wel". on t h i s lease, and Gulf proposns to co i r i in r le o i l rrodrotxon froo; the 
three pools i n a tank battery to be constructed on oho lease. 

Golf hereby seeks administrative approval °?oo too Oi l Conservation 
Commission to ccrwingle the Drxnkard,. Blinebry and .• hi/Hook o i l s f r o n a l l 
producing wells on i t s Grainon Ptate (PCT-I) l e a s e fo io world o;of -oio any 
ad ' l i t iona l wells which might be d r i l l e d on the lease. ^in*?; a l l pays i n we l l 
Noo. 1 are expected cc produce at too alienable ra te - , o i l s f r o n the; 7" ;rinkarn 
a r i l ' Paddock pools • w i l l bop netered p r io r to be inc co o-f.o! lc?d0 Tha Blinebry o i l , 
which i s toe hiph.es t pr av i ty crude, w i l l not bo iet oo that production w i l l 
be measured by the subtraction method i n accordance -.'it,!! the "Manual f o r the 
I n s t a l l a t i o n and ( peration of Co'Viiin{;linp l p . a n i l i t i e s " K u d o s e d ic a schematic 
lap ran o? the proposed conu.iinp.ling i n s t a l l a t i o n , a lc- \ v i t h u copy of toe lease 

p l a t „ • 

fhe Corrnigsicmr of 'Public Lunris f o r the Po" o of few Mexico has been 
n o t i f i e d i n o r i tin/:; cf toe orci.ooed cc = o.o o of oofy on the Craoa-j otate (NCT-l) 

dc *:.. c io.:* -• roeynro ted to fu rn i sh Golf n i t h -r l e t t e r of approval and also 
''ooo' P. o'oo o f f ico r l o i - copy i n cr-dcr t h o l tho C i l P . .o rv- bio.. Connisuion 
•o-r: • on Ca l f ' s o . p f i o o t i o n r 

Ph.- ' o;.. -opo-'lo t ion :y-cf o-'en fho -rS- • p- •. t ioo one1 none tary 
• ' ' P Po : .o"f P o f -i-.rf. ccroxinplod l i e n i d hy;'rc ooolovu.: 

'.: ' pf .Jff.,.-. I ^ l f ^ p f a ot..-i> 

o • f" f o . ' : 0 7,9? f i d i i o l h 
- i n o o r y of f l f , ° fPoOl ' I f c f h f 
"a-'deck 16 37 ,9° -'5o9p 13<,70 

' o 'osfd 

k - I n p l o d i d ! ; . y o c f ' .V:; ' eofU;6 

ooiopo nop of off o i l e wc^ld if?;;; i ;cr -a... too ycoef any 'value of the 
f*ov thooo throe pools by P: fpp nor 

r hio cn- l o ^ l f p ' oroooorfi i.e i n the in ternet : : f oo nor. - nod or, j . n that 
: v "• oo rp oo .o'o , 

ferry very truly, 

o. 
/ro.- Produoiicn i dnaiper 

DGB:ec 
Fnclo 

cc: Oil Conservation Coooission, Hobbs, Non Pox:.-.a 
Gulf Kefininp Company 
State Land Commissioner 

« 
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October 1, 1962 

Gulf Oil Corporation 
y, o, Drawer 1936 
Roswell, Mew Maxico 

Attni «. 1. Taylor 

Oentle*enx 

In reply to your lattar of Sapteaber tZ, wa have no ob­
jection to your proposal to commingle the production froa 
the Orahaai-State (MCT-I) Lease No. A-l543 described aa the 
KW%3W%, StfHBWH of Section 19, Township 21 i . Ran<je 37s. 

The two tracts involved belong to the coataon Schools of 
Hew Mexico and we have no royalty problem. Further, your 
proposed installation shows that the commingling of the 
different zones w i l l not lessen the state's royalty. 

Very truly yours, 

COMMISSIONER OF PUBLIC LANDS 

BY­
TES BILBERRY, Supervisor 
Oil and aac Department 

EW/Ts/pb 

cc« o i l Conservation Commission 
AttnJ A. L. Porter, J r . 



VJ. B. Hopkins 
DISTRICT MANAGER 

F . O. Mor t lock 
D I S T R I C T E X P L O R A T I O N 

MANAGER 

M, I. T a y l o r 
oiarmer raeoueiia* 
MANAGER 

M. C . V i v i a n 
D I S T R I C T S E R V I C E S MANAGER 

R O S W E L L P R O D U C T I O N D I S T R I C T 

September 27, 1962 
P. O . O r a w t r 1 0 3 8 

R o a w o l l , N « w M e x i c o 

Commissioner of Public Lands 
State of New Mexico 
Post Office Box 791 
Santa F-J, New Mexico 

Gentlemen: 

Attached i s a copy of Gulf Oil Corporation's application to 
the Oil Conservation Commission requesting approval to commingle the 
production from the Graham-State (NCT-l) Lease (portion of State Lease 
No. A-l5^3) described as the NW/4 SW/4 and SW/4 SW/fc of Section 19, 
Township 21 South, Range 37 East, Lea County, New Mexico. 

I t may be noted that approval i s being sought to commingle 
the o i l produced from the Drinkard, Blinebry and Paddock Pools on the 
above lease. The value of the commingled o i l i s slightly higher than 
the non-commingled production as indicated on the attached application. 

There i s no diversity of royalty ownership since a l l of the 
Graham-State (NCT-l) Lease described above i s Lieu land. Therefore, 
i f you have no objection, i t i s requested that a l e t t e r of approval be 
furnished this office with a copy to the Oil Conservation Commission, 
Attention: Mr. A. L. Porter, Jr. 

Thank you for your consideration i n this matter and i f addi­
tional information i s needed, please advise. 

Yours very truly, 

M. I. Taylor CJ 
Attachment 
JHHrdch 
cc: Oil Conservation Commission 

State of Ne* Mexico 
Post Office Box 871 
Santa Fe, New Mexico 

Attention: Mr. A. L. Porter, Jr. 


