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F. 0. Box 72o 
Hobbsj New Mexico 
August 27, 1962 

New Mexico O i l Conservation Commission 
P. 0. Box 671 
Santa Fe, New Mexico 

Re: Application for Permit to Commingle 
Production, TEXACO Inc., State of New 
Mexico "E" (NCT-1) Lease, Monument 
and Monument-Blinebry Pools, Lea 
County, New Mexico 

Attention: 

Gentlemen: 

Mr. A. L. Porter, Jr. 

In accordance with New Mexico Oil Conservation Commission 
Rule 303 (b) TEXACO Inc. hereby makes application for administra­
t i v e approval of an exception to Rule 303 (a) to permit commingling 
operations to be conducted on the State of New Mexico !!E" (NCT-1) 
Lease, Monument and Monument-Blinebry Pools, Lea County, New Mexico, 
in support of which i s stated the following: 

I . Texaco i s the operator of the State of New Mexico :,E" 
(NCT-1) Lease, consisting of loO acres, being the SW/4 of Section 1, 
T-20-S, R-3o-E, Lea County, New Mexico. Attached i s a pl a t showing 
the location of a l l wells on t h i s lease and the pools from which 
they are producing. 

2. The State of New Mexico "E"1 (NCT 
the status of which are as follows: 
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1 Single x 
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Five expected d a i l y l i q u i d hydrocarbon production 
from trie Monument Pool i s 116.7 barrels of 29.9° A l l gr a v i t y o i l 
at -2B 5" 2 per barrel., that from the Monument -Bl ineb ry Pro! i s 29 
barrels of 37.2" API g r a v i t y at $2.92 per b a r r e l . Tho combined 
d a i l y production a f t e r commingling i s expected tc be 139.7 barrels 
of 31 • A P I g r a v i t y l i q u i d hydrocarbon at ̂ 2.00 per barrel, 
r e s u l t i n g In a 31.-79 per day gain i n revenue. Tho production from 
the Monument pool is considered as sour crude and that from tne 
Monument -Blinebry Pool i s considered as intermediate sweet, how­
ever, there is no sweet pipeline i n the immediate area and there 

jeablf: r e l i e f i n the near 

4. i n accordance with Item I I , Section 2--.; cf the current 
"Manual for the I n s t a l l a t i o n and Operation of Corrmiiiigl.lng F a c i l i t i e s 7 
i t i s proposed tc meter p r i o r to commingling a l l but one 3one (Sub­
t r a c t i o n Method). The. proposed.gone not to be metered i s the Monu­
ment-Blinebry.. sone which produces the" highest g r a v i t y crude. Posi-
tTvSrdisplacement type meters with samplers and non-reset counters 
v . : i l l be i n s t a l l e d on the Monument zone for accurate measurement 
pr i o r to commingling. A schematic diagram of the proposed commlnglin;; 
Is attached, and is i n substantial compliance with Figure o In the 
aforementioned manual. 

5. Royalty i n t e r e s t i n the subject lease is common and 
is held i n pari by the State of New Mexico and a copy of t h i s 
application i s being sent t h i s date to State Land Office, Box 791, 
Santa Fe, Lev; Mexico requesting t h e i r approval in w r i t i n g of the 
proposed i n s t a l l a t i o n . Immediately upon receipt of t h i s approval, 
i t w i l l be forwarded to the Commission. 

In view of the facts r e c i t e d i n t h i s application, i t i s 
resp e c t f u l l y requested that administrative approval of an exception 
to Rule 303 (a) be granted TEXACO Inc. to permit commingling i n t o 
a common tank battery l i q u i d hydrocarbon production from the Monu­
ment, and Monument-Blinebry Pools, on the State of New Mexico ':E ' 
(NCT-1) Lease and from a l l wells which may be completed i n these 
reservoirs on t h i s lease i n the future. 

Yours very t r u l y , 

H. N. bade 

Assistant D i s t r i c t Superintendent 
0Dr/
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cc: NMOCC, Hobbs 
State Land Office, Santa Fe 
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"E" (NCT-1) 

PUT of TEXACO Inc. 
STATE OF NEW MEXICO "E" (NCT-l) LEASE 

State Land No. B-l£U 

Lea County, New Mexico 
Scale 1 inch - 1000« 

LEGEND 

M - Monument Pool 
B - Monument-Blinebry Pool 



SCHE1&TIC DULGRJLM 0? PROPOSED COMMINGLING INSTALLATION 

TEXACO Inc. 

State of New Mexico »E» (NCT-1) Lease 
Monumert and Monument-Blinebry Pools 

Lea County, New Mexico 

LEGEND 

* Block Ealve 

til' Meter 

(§) Sampler 

Separator 

Test Separator 

Heater Treater 



P E T R O L E U M P R O D U C T S 

P. 0. Box 728 
Hobbs, New Mexico 
September 18, 1962 

New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Re: APPLICATION FOR PERMIT TO COMMINGLE 
PRODUCTION, TEXACO Inc., 
State of New Mexico "E" (NCT-1) 
Monument and Monument-Blinebry Pools 
Lea County, New Mexico 

ATTENTION: Mr. A. L. Porter, Jr. 

Gentlemen: 

Attached are three copies of State Land Office 
approval of the subject commingling i n s t a l l a t i o n . 

Your earliest consideration of our application to 
commingle dated August 27, 1962, would be greatly appreciated. 

Yours very t r u l y , 

H. N. Wade 

Assistant D i s t r i c t Superintendent 
ODB/om Attachment 



. J O H N N Y W A L K E R 

COMMISSIONER 

August 29, 1962 

TEXACO, Inc. 
P. 0. Box 728 
Hobbs, New Mexico 

Re: Application f o r permit t o commingle 
production, TEXACO, Inc., State of New 
Mexico "E" (NCT-1) Lease, Monument and 
Monument-Blinebry Pools, Lea County, New 
Mexico. 

A t t n : H. N. Wade, Assistant D i s t . Superintendent 

Gentlemen: 

Your request f o r permission t o commingle a l l production 
from State of New Mexico O i l and Gas Lease No. B154, TEXACO 
Lease "E" (NCT-1) which covers the SW% of Section 1, Town­
ship, 20S> Rajag^l6jL_is hereby approved. We^clTrer'no ob­
j e c t i o n t o your proposed operations since t h i s e n t i r e 
160.00 acres belongs t o the Common Schools of New Mexico; 
f u r t h e r , according t o your computations, the r o y a l t y t o 
be received w i l l not be reduced. 

Very t r u l y yours, 

E. S. JOHNNY WALKER 

COMMISSIONER OF PUBLIC LANDS 

TED BILBERRY, Supervisor 
O i l and Gas Department 

EW/TB/pb 


