GULF 011, CORPORATION -

P. 0. BOX 2167 . 1Y
Hobbs, New Mexdco \/ -
November 19, 1962 .
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Lea County, New Mexico

New Mexico 0il Conservation Commission
P, Os Box 871
Santa Pe, New Mexico

Attention: Mr. A, L. Porter, Jr,
Dear Sir:

In a letter dated November 13, 1962, Gulf sought agministrative
spproval from the Oil Conservation Commission to commingle the Drinkard, Blinebry
and Paddock production from its recently completed Matterm (MCT-4) No. 3 with
exlsting Penrose~Skelly production on the Mattern (NCT-A) Lease, For econcmic
reassons, Gulf now prefers to continue producing its Penrose-Skelly production
into a separate battery and to conmingle only the Drinkard, Blinebry and Paddock
production in a new battery on the lease. ,

Gulf hereby seeks acministrative approval to commingle the Drinkard,
Blinebry and Paddock oils on the Mattern (NCT-A) Lease., All three pays are
expected Lo produce at top allowable rates and oils from the Drinkard and
Paddock Pools will be metered prior to being cammingled. The production fron
the Blinebry Oll pay will not be metered; however, its production will be
nmeagured by the sublraction method as set out in the "Marual for the Installa~
tion of Commingling Facllities", Attached is a revised schematic diagrsm of
the proposed installation. o .

The following tabulation includes volumes, gravities and monetary
values of the individual and commingled hydrocarbons. The Penrose-Skelly Pool
hzs been deleted.

Pool Bo Corz, GVty $/Bbl, B/D x ¥/mbl.
wer 2 ¥ em ags
Drinitard 66 38.8 2.97 i@gé ‘,gg
Commingled 166 37.2 12,95 £489.70

Commingling of the oils would thus increase the monetary value of the
liquid hydrocarbons from these three pools by $0.68 per day.

Gulf regrebs having caused you any inconvenience in this matter,

Yours vets,' truly,

(éf\. 1/\ )(é/ - ,K
C. Do BORLAND .
Ares Produstion Mansger

BS3P8) Cmission, Hobbs, NeM.  Crude Oil Supply, Box 097, Demver, Colorado
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