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m (ULF OIL CORPQRATION e &
{ ‘\ ./ &Da Oo BOK 670 :L \::\
Hiocbbs, New Mexico 88240 ‘

Re: H, T, Mattern (NCI-A) Lease
County, New Meod.co

He, Lo L. Porier, ir.

033 Domgervation Ccamdssion
P, D, Box 2038

Santa Fs, New Mexico

I}ﬁ;u' Sir:

Your edministrative approval is requested to cammdngle the Penrose Skelly,
Paddock and Drinkard olls on the subject lease. Your Administrative Order PC-110,
dated December 3, 1962, approved commingling the Drinkard, Blinebry and Paddock pays
and it was smended Hay 29, 1968 to discontinue metering after all wells had beoame
marginal producers. The Blinebry gone has recently been shut in.

All wells proposed to be comingled are marginal, the lease ownership is
ecmmen, and the proposed facilitles are in accordance with existing rules and regula-

tione, Thls is a fee lease and doss not require the approval of the State Land
Compissicaer. There will be a negligible effect on lease income due to the commingling,

Attached you will find:

1, Lease Plat,

2. Schematic diagram of the facilities.

2. letter from Shell Oil Campany agreeing to purchase the
camingled oil,

he 6C day production record and an econanic analysis of the

oroposed comingling.
Tour eaxrly approvel of this matter would be appreciated.
Yours very truly,

USSP\

C. D. BORLAND
Area Preduction Manager

RC3iptg
-a\tt ¢ é.o

ce: Ol Conservation Commission, Hobbs, N.M.
M. ¥, Tayler, Roswell, N.M.
D, I, Willlams, Midland, Texas
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Schematic Diagram
Commingling Installation
Gulf Oil Corporation
H. T. Mattern (NCT-A) Lease




SHELL OIL COMPANY

PETROLEUM BUILDING
P.O. BOX 1509
-MIDLAND, TEXAS 79701

June 3, 1969

Subject: Gulf 0il Corporation
H. T. Mattern NCT-A
§/2 Section 24, T-21-S, R-36-E
Drinkard, Paddock & Penrose Skelly
Lea County, New Mexico

Gulf 0il Corporation
Box 670
Hobbs, New Mexico 88240

Attention Mr. C. D. Borland
Gentlemen:

Confirming our conversation with Mr. D. L. Williams, Shell, as
purchaser of the above production, has no objection to your commingling
this crude into common storage.

Yours very truly,

For: J. C. Hart
Raw Materials Supply
TEM:ERL Midland Division Services

cc - Gulf 0il Corporation
Post Office Box 1150
Midland, Texas 79701
Attention Mr. D. L. Williams



GULF OLL CORPORATION
Eo T. MATTERN (NCTwA) LEASE
Section 24-21S<37E, Lea County, N.M.

60 DAY PRODUCTION RECORD

Well No Pay March, 1969 April, 3969 Total Avg, BFD
3 Drinkard 60 60 120 2
3 $addock 82 97 179 3
2 Ponsocse Skelly 160 199 359 6

ECONCMIC ANALYSIS

Pay BED Gravity $/Bol, $/bay

Drinkard 2 37.9 $3.07 $6.14

Paddock 3 37.3 $3.07 $9.21

Penrose Skelly _6_ 32.7 $2.97 $12.82

Total 11 $33.17
Commingled 11 34.8 $3.01 $33.11
Difference «$ 0,06

RCS:ptg

Hobbs, N.M.
6-3-69



