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January 17, lvo4 

obeli Oil -ompany 
P. 0. Box 

seawall, Sew Jfexico 

Attentiont asr. T. H. w<wyar 

dffiini-itrativia ordar *c-iaQ 

Gant inner) t 
inference ia made to your lett er of itecwebmx 20. 19o3, regard-

iag aball o i l coapaay*a coaminglino installations on ths Turner and 
Argo - Argo A uaaaea, ina County, *w»w M^tico. 

After reviewing the previous orders entered authorising cocs-
nlnglinf on these leases, we believe that th© following represent a 
tbe currant status of the coucuingling authorization i 

(1) commission order m . a-209?, dated October IS, 1961, 
aathorlaed the ceeafdnglinQ of Argo - Argo A produc­
tion frcn the Drinkard and wants-Abo P00I3 on the 
basis of periodic well testa, and authorizad the 
ccenfiingllng of Turnar production fron ths iarinkard 
and Blinebry Poole m th* basis of periodic well 
testa, and then authorized the ccemungling ot the 
aforeeald oniwl mpled production prior to treatment 
after separately metering x l ^ production from each 
lease in a tana nattury to be located on th<j Turner 
Lease. The ordar further authorised the coaming ling 
of Argo - Argo A production from the Brunson and 
Earn fools en tan basis of periodic well tests, 
and tae commingling of Tumor production from ths 
Brunson and Hare Pools on the basis of periodic 
well tests, and then authorised the ccajsingling 
of the aforesaid commingled production prior to 
treatment in a battery to ba located on the Turner 
irfsass. 
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(2) our latter of January b, 1363, authorised tins 
fijovenant of the cotomingling installations £cr 
thi two leases frc*a tha Turner UsSs»& to the 
Argo - Argo & Leas3. 

(3) our latter of March 13, IB&J, b^inc; A#Binisi.ra-
tive order PC-liO, authorii^d the cuaoingll^g of 
top allowable BUnehry production with tha exist­
ing narginal Drinkard and «ants-Ab© production 
on the Argo - Argo A Lae*. a aft^r separately 
metering thu filinubry production and tha combined 
jrinkard - Wants-iibu jsarcjiaal productiun. 

It is our understanding iron your letter of Oec^ober 20, 1963, 
that you nuw wish to segregate tha Turner Lease production free 
the Argo - Argo A Lease production and that aach laasj will have 
two batteries, one each for the awwat and sour crude producticn. 
It i s our further understanding that the Blinebry fool underlying 
tha Turner Lease la now capable of top allowable production and 
that you propose to aster said Blinebry production prior to nett­
ing the sane with the Drinkard production on said lease, deter­
mining the jJriakard production by means of the subtraction method. 

conmiotsion >rder Ho. R-2097 ia herewith put in abeyance and 
our letter of January 3, 1963, is hereby superseded* Administra­
tive Order 9C-130, dated March 13, 1963, is hereby cancelled} 
and pursuant to the authority vented in me under the provisions 
of Sale 303(b) of the Jommi ion Rul^s and Aegulations, >iwll 
Oil Company is authorised to commingle as followst 

on the Argo - Argo A L&aset 

Jhell is authorised to corauinglu arunson and 
Hare production, allocating the production to 
such pool on the basis of periodic well testo. 

Jhell is authorised to coareingi*5 blinebry and 
wants-Abo and ariakard production after separately 
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metering the Blinahry production and separately 
metering the combined Hantc-Aao - Qrinkard pro­
duction, allocating the production to each of 
tae two latter pools on the basis af periodic 
wall tests. 

Ca the Turner basset 

inell is authorised to commingle the Brunson and 
tha Bare araanetloa on the basis of periodic well 
testa. 

Jbmll is authorized to commingle the orinkard and 
•llnanty production after separately metering the 
lltnshry production and determining the Orinkard 
production by means of the subtraction method. 

aach of the aforesaid installations shall be operated in accord-
ance with the provisions of the commisaion "Manual for the Installa­
tion and Operation of Commingling Facilities,« lar I writ ng the roojalre-

// nent for non-reeet counters on tha meters. 

Please aeViae us i f our interpretation of the present status of 
the subject installatlone is not correct. 

Very truly years, 

A. POKfSR, Jr. 
iecrutary-Oirector 

oci Oil n n at II Ulna rrwad ssion (with enclosure) - Hobbs 
041 a Oaa tag I nasi Ing committer - aaaa* 
occ casa r i l a au. 2363 and PC-UO File 


