OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

Januvary 17, 1364

shell 0il _ompany
P. G. Boot 1658
- Rogwall, New Maxico

Attantion: #&r. T. H. Swyex
idministrative Ordar Fo~1G0
Gant 1lemen:

RAaference is made to your letitsr of December 20, 1903, regard-
ing shall 01l company's comminglince installations on tha Turner and
Azgo - AxgC A leases, Iek County, hiew Mexico.

Aftar ruviewing the previous orders entarsed authorizing com—
mingling on these laesses, we bHelivve (hat the following roprasents
the current status of the couningling authorization:

(1) commission Order kc. R-20%97, datad wctobar i6, 1961,

basis of periodic well tests, and authorized the
commingling of Turnar production from the orinkard
and Rlinabry Pooles n ths baasls of pericdic well
tasts, and them suthorized the cosmingling of the
aforesaid commimgled procduction prior €o truatment
after separately matering tihic production from aach
loase in a tamk Pattary to be located an the Turner
Laase. The opder furthor authorized the commingling
of Axgo - Argo A production from the Brunson and
Hare Pools on the basis ¢f pariodic wall tests,

and the coamingling of Turner peoduction f£rom the
Brunson and Hare Pocls on the baais of periovdic
wall testa, snd then authorized the commingling

of the aforesald comminglsd production grior to
txoatment in a battury to bz locatad on tha Turner
Laasge.
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(2) cur lotter of Jamuary &, 1365, authorized the
covemsnt of the cummingling installations for
the two leases frop the Turnar Lease to the
Argo ~ Argo A lLeass.

(3) Our letter of march 13, 136., being adminisira-
tive Order PC-130, authori:ed the cuamingling o2
top ailowable Blinebry production with the uxist-
ing margismal Orinkard and wantz-Abo product:ian
un the Argo - Argo 2 ieass aftur separataly
metering the Blinebry production and the combined
srinkard ~ wWantz-ab. marginal production.

It is our underastanding irom your letter of Decamber 20, 1963,
that you now wish to segregai. th: urner Lease production from
the Argo - Argo A Lease production and that sach lzass will have
two batterias, one oach for the sweot and sour crude production.
It i3 our further undsrstanding that the bBlinebry Pool underlying
the Turner Lsass is now capable of top allowable production and
that you propose¢ to meter said Blinebry production prior to meter-
ing the same with the Irimkard production on said lease, deter~
mining the ixinkard production by means of the subtraction method.

~ommission Jrder No. R-2097 i: harewith put in abeyance and
our letter of January 8, 1963, is hereby superseded; Administra-
tive Oxder PC~130, dated march 13, 1363, is heraby cancellad;
and pursuvant to the authority vasted in se under the ;rovisions
of Rale 303(b) of the Commi::ion Rulss and regulations, shall
Oil Company iz authorized tu commincle as follows:

on the Argo - Argu A Leases
Hars production, allocating the production to
aach pool on the bazis of periodic well tests.

shell is authorized to commingle slinebry and
wantz-Abo and oJrinkard production after separately
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metering the Blinsbry producticn and separately
metering the combined Wwantz-Abo - Drinkard pro-

- duction, alleoeating the production to each of

the twe latter pools on the basis of periodic
well tests.

on the Turncr lease:

bell is amthorised to commimgle the EBrumsom and

the Hare production on the basis of periodic well
tests,

Jhell iz authowized to commingle the Orinkard and
Alinebey pzoduction after szeparately metexing the
Blinedey and determining the Driakard

o production
o peoduction by means of the subtraction method.

Each of the aforesaid installations shall be operated in accord-
ance with the provisione of thoe Commission "Manwal for the Installa-
tion and Operation of Commingling Facilitise, " imcluding the regquire~

. /| ment for non-zeset countars on the meters.

Pleoase advise we if our interpretation of the present status of
the subject installations is not correct.

Very truly yours,

A. L. PORTRR, Jr.
sscretary-Director

ALDP/DSN/eax
egs Oi1 Comsesvation Commission (with epclosurs) ~ HoObbs

Gil & Gss Enginsaring Committee -~ Hobbs
ocC Case Fils Mv. 2383 and PC-130 File



