RATHON
MARATHON OIL COMPANY April 21, 1964 [,
P. 0. Box 220 VAT S
Hobbs, New Mexico 55;;/L S f :2 idf?

New Mexico 0il Conservation Commission
P. 0. Box 2038
Santa Fe, New Mexico

Attention: Mr. A, L. Porter, Jr,

£y Y il
!

Dear Sir: =5
53

Reference is made to Administrative Order PC-136 dated April T§J —r

1963 wherein authorization was granted Marathon 0il Company to commimgle -7
production from the Vacuum Devonian, VYacuum Wolfcamp, North Vacuum KSb T
Vacuum Blinebry and Vacuum Glorieta Pools on the State McCallister €= g%
oy

lease comprising the SW/4 of Section 25, T.17S, R.34E, Lea County, Néw
Mexico. Qi
Commingling was to be permitted after separately metering the
production from each of the above pools. State McCallister, Well No. 7
was non-productive in the Devonian section resulting in only one pro-
ducing well from the Devonian formation on the subject lease. This well
was State McCallister, Well No. 5. The Devonian zone in Well No. 5
started to produce excess water shortly after completion resulting in
a rapid decline of oil production. The well was then put on artificial
lift and the oil production has since declined to a point where it is
no longer economic to produce.

Marathon 0il Company has two North Vacuum Abo wells and two Vacuum
Wolfcamp wells on the subject lease. The production on these wells has
declined, since initial completion, until they will no longer produce at
top allowable, In that the spacing for the Vacuum Devonian, Vacuum Wolfcamp,
and North Vacuum Abo is 80 acres there is no possible future development
for these three zones on this lease.

On the basis of the above information, Marathon respectfully requests
Administrative Order PC-136 be ammended to permit the commingling of the
Wolfcamp and Abo zones through a common heater-treater with the production
being allocated by individual well tests., The Blinebry and Glorieta zones

will be separately metered and the Wolfcamp and Abo Zonés-production

determined by the subtractton method
A ————
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Attached hereto is a plat of the revised proposed commingling
battery on the State McCallister lease, Marathon 0il Company owns 100
percent working interest in the subject lease,

Yours very truly,

MARATHON OIL COMPANY
Engineering Department

hn R. Barber
Area Petroleum Engineer

NMOCC - Hobbs .~
File .



MARATHON OIL COMPANY
PROPOSED COMMINGLING AND AUTOMATIC CUSTODY TRANSFER BATTERY

ST McCALLISTER LEASE
LEA COUNTY, NEW MEXICO
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