v GULF COIL CCRPORATION .~ |
: P, O. 50X 2167 ‘
Hobbs, New Mexico

March 22, 1963

e o0 20 Res Haney Stephens Lease
' Sestion 26-218-37E,
21 Coaney, Few Mexlco
New Mexico Oil Conservation Camnisalon
Po 0. Box 871
Santa Fe, New Mexico !

Attention: Mr, A, L. Porter, Jre
Dear Sir:

Gulf recently opened the Drirkard oil pay in its Nancy Stephens No, 1 which
already produces from the Terry Blinebry (i) Pool, Under 0il Conssiyvaticn Commission
Order No, MC<1283 the well is being dually campleted in thess two pools. This is the
only Drinkard production on the Stephens Leesse and Gulf would like to camingle the
Drinkard and Terry Hlinebry crude oils to eliminate the need for an additional tank
batterye :

Gulf hereby seeks administrative approval fran the Oil Conservation Camnission

to comingle the Drinkerd and Terry Elinebry crude oil production on the Nancy Stephens
lease., Attached is a schanatic diagram of the proposed instgllation along with a plat
of the Stephens lease. Gulf proposes to reasure the Drinkard production prior to
comningling “he oils at the treating syatem, The Terry Blinebry production will be
determined by the subtraction method in accordance with ths "Manual Tor The Installa=
tion and Operaticn of Commingling Pacilities®,

The following tabulation shows the volumes, gravities and monetary values
of the liquid hydrocarbons from the individusl podls as well as the cammingled production:

Pool Bbl/Day Gviy £/Bole Bblédg X SLB'OL,
Dma‘d [o} ll-oe? SSBQO]_ 1980

Terry Rlinebry .2 3.7 £2.99 g 86
Camningled 95 1G4 £3.01 § 285.95

The actaal coomercial value of the camningled production will be slightly
more than the sum of the values of the production from the indivigual pools.

This camningling proposal is in the interest of conservation in that it
prevents unnacessarT wasis.

Yours wry traly,
L) /

A
LA f,

Ce Do BCRLAND
Area Production Manager

cct Do Lo Williamg, Denver
01l Conservaticn Coammission, Hobba
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