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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

May 10, 1963

Gulf 01l Corporation
P. O. Box 2167
Hobbs, New Mexico

Attention: Mr. C. D. Borland

Administrative Order PC-140

Gentlemen:

Reference is made to your application dated April 19, 1963,
for administrative approval of an exception to Rule 303 (a) of
the Commission Rules and Regulations to permit the commingling
of the production from the Paddock and Penrose=-=Skelly Pools on
your R. E. Cole (NCT-A) Lease comprising all of sSection 16,
Township 22 South, Range 37 Bast, Lea County, New Mexico, allo-
cating the marginal production on the basis of periodic well
tests.

By the authority vested in me under the provisions of Rule
303 (b) of the Commission Rules and Regulations, you are hereby
authorized to commingle the production from the aforesaid pools
on sald lease in the above-described manner. Provided however,
that the installation shall be operated in accordance with the
provisions of the Commission "Manual for the Installation and
Operation of Commingling Facllities'; and provided further
however, that you shall immediately notify the Commission at
such time as any well in either pool is capable of top allow-
able production.

Very truly yours,

A. L. PORTER, Jr.,
sacretary-Director

ALP/DsN/esx

cc: 01l Conservation Commission (with enclosure) - Hobbs
Oil & Gas Engineering Committee - Hobbs
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April 19, 1563

LA 2 M- 08 Re: R. E, Cole (NCT-A) Lease
Section 16-225-37E, Lea

County, New Mexico

New Mexico 0il Caservation Camission
P. 0. Box 871 N
Santa Fe, New Mexico v

Attention: Mr, A. L, Porter, Jre
Dear Sir:

Gulf has recently recampleted its R, E, Cole (NCT-A) No., 6 in the Paddock
Pool, This being the only Paddock production on the lease, Gulf proposes to camringle
the Paddock crude with the Penrose-Skelly crude from Wells No, 1, 2, and 3 to eliminate
the additional treating and storage facilities.

Gulf hereby secks admimistrative approval fram the 0il Conservation Camission
to coomingle the Paddock and Penrose-Skelly oil production on the R, E, Cole (NCT-A)
Lease, The wells producing from both pools are marginal and will be tested periodically
for allocation of production as directed by the comingling order,

The following tabulation shows the volumes, gravities, and monetary values
of the liquid hydrocarbons fram the individual pools as well as the camingled
- production:

Pool Bols/d APT Gwty, /1, = $/pay

;adock Skell % 3’::2 ségg T
enrose Yy o

Commingled b 3he7 $2.89 $127.16

Note that the value of the comingled production is identical with that of the ecrude
fram the individusl pools.

Attached is & schematic diagram of the proposed installation along with a
lease plat. Also attached is a letter of zpproval fran Shell Pipeline Corporation and
a tabulation of the total and average daily production for s 60 day period.

This casningling proposal is in the interest of conservation in that it
prevents umnecessary waste. : )

" Area Production Manager

PMC tptg
Attra,

cc: D. L. Willlmms, Denver
011 Conservation Camnission, Hobbs



60 DAY PRODUCTION DATA

Ry E. Cole {NCT-A) Lease

Peprose Skelly Pools - Wells No, 1, 2, 3
Monthly
Month Well Bbls., Prod. Allowable
February,1963 1 130 140
2 12 0
3 130 110
March,1963 1l 125 155
2 127 155
3 125 155

Paddock Pool - Well No, 6
Pebruary,1963 6 95
March, 1963 6 288

558

No. Days
Preduced

25
25
25
26
29
29

Avg. Daily
Eroduction

520
5e24
520
Le8l
ho38
4031

3039
9493

Bbls. Oil
Last Test

w\wvawny ) !



SCERIATIC DIAGRAM
PROPOSED CGMINGLING INSTALLATION
Re Eo COLE (NCT-A) LEASE

- To Pipeline

e

250
2
Sr?-o ‘ ST & Tegt
Tank
R |
To Gas Sales Meter _
‘ \
S i To Szlt Water
Jr 3~ Disposal

_____Gvr (e

Red line indicates path
followed by production
from well while on test

\J
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A
A8

Wells Nqgl 2 3

Penrose Skelly production - Wells No. 1, 2, 3
Paddock Production = Well No, 6



SHELL OlIl COMPANY

PETRO B B . D.NG

PO 80X 5L

MiIDLANMD . T2 ay
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Sabiect - Gu:if Di. Corporation
4. . Ccie "p" Lease
Section i9-228-37E
Paadock Poot
Lex Zouniv, New Mexico

Gulf 0il Corporatioun
P. 0. Box 2097
Denver, Colorado

Attention Mr .D. L. Williams

Gentlemen:

This wiil confirm our conversation wherein we stated that
Shell 0il Company would purchase the new Paddock production from
well No. 6 on subject lease, commingled with the present production
produced from the Penrose-Skelly pay zone. This, of course, is subiect

to approval by the New Mexico Qil Conservation Commission authorizing
such commingling.

Yours very truly,
-

For: R. M. Anmdtrong
Crude Q1] Department - Midland

LBB:AK
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